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The PRESIDING OFFICER. Without 

objection, the articles presented by the 
Senator from Nevada will be printed as 
a Senate document. 
RELIEF OF FARMERS IN FLOOD-STRICKEN 

AREAS 

Mr. CLARK of Missouri. Mr. Presi­
dent, I shall ask unanimous consent for 
immediate consideration of a measure on 
the calendar, and if there is objection 
I shall certainly not undertake to press 
for its consideration. The bill is an 
emergency measure. 

I ask unanimous consent that the 
pending business be temporarily laid 
aside, and that the Senate proceed to 
consider Calendar No. 386, Senate bill 
1286, to provide relief to farmers whose 
property was destroyed or damaged by 
flood in 1943. The bill was favorably re­
ported, without amendment, from the 
Committee on Commerce, and, as I 
stated, is now on the calendar. 

I make the request at this late hour, 
Mr. President, only because if the meas­
ure is to be acted on at all, if anything 
is to be accomplished by such relief legis­
lation, it is necessary that it be done at 
the very earliest possible moment. It is 
necessary that the authorization measure 
be passed in order that if it is to be done 
at all, the item may be included in the 
appropriation bill now pending before 
the Senate Committee on Appropriations. 

Mr. REED. Mr. President, I merely 
wish to add my request to that of the 
distinguished Senator from Missouri. I 
come frorr~ one of the States badly dam­
aged by the floods of this year. The 
Senator's bill has been favorably re­
ported from the Committee on . Com­
merce, and I . join with the Senator in 

- the request for immediate considera­
tion. 

The PRESIDING OFFICER (Mr. 
O'MAHONEY in the chair). Is there ob­
jection to the unanimous-consent re­
quest made by the Senator .from Mis­
souri? 

Mr. TAFT. I object. 
The PRESIDING OFFICER. Objec­

tion is heard. 
APPROPRIATIONS FOR THE LABOR 

DEPARTMENT AND FEDERAL SECURITY 
AGENCY 

Mr. McCARRAN. Mr. President, I 
desire 110 say tv the Senate that tomorrow 
at the hour of reconvening it is hoped 
that we may proceed to a conclusion of · 
what is known as the N. Y. A. amend­
ment by considering, discussing, and 
voting upon it. 

LEGISLATIVE PROGRAM 

Mr. BARKLEY. Mr. President, for the 
benefit of Senators I wish to make this 
observation. I have been asked by many 
Senators whether the Senate will be in 
session on Monday. The Fourth of July 
falls on Sunday, and on Monday 
throughout the Nation there will prob­
ably be observations of the Fourth of 
July. In view of the fact, however, that 
the War Production Board and all other 
Government agencies have urged all fac­
tories and plants producing essential ma­
terials to work on holidays, and in view 
of the legislative situation, I feel it my 
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duty to advise the Senate that unless 
something transpires between now and 
the adjournment or recess tomorrow 
night, it is very likely that we will be 
compelled to hold a session on Monday. 

Mr. McKELLAR. Mr. President, I 
hope we will, because four appropriation 
bills have not as yet been finally acted 
on, and we certainly ought to stay here 
until we act on those bills. 

Mr. BARKLEY. I appreciate that fact. 
It is largely in view of that situation that 
I wanted to advise Senators so they 
may govern themselves accordingly. 

Mr. WHITE. I simply wish to indi­
cate my complete approval of the de­
cision taken by the Senator from Ken­
tucky. I thinl{ we should work on Mon­
day. 

Mr. BARKLEY. I thank the Senator. 
EXECUTIVE SESSION 

Mr. BARKLEY. I move that the Sen­
ate proceed to the consideration of ex­
ecutiv.e business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 
EXECUTIVE REPORTS OF COMMITTEES 

The following favorable reports of 
nominations were submitted: 

By Mr. WALLGREN, from the Committee 
on Military Affairs: 

Sundry officers for promotion and tempo­
rary appointment in the Army of the United 
States, under the provisions of law; and 

Several citizens for appointment under the 
War Manpower Commlssion. 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads : 

Sundry postmasters. 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask unanimous 
consent that the nominations of post­
masters on the calendar be confirmed en 
bloc, and that the President may be im­
mediately notified. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc, and the President will be notified 
immediately. 

That completes the calendar. 
RECESS 

Mr. BARKLEY. As in legislative ses­
sion, I move that the Senate take a re­
cess until 12 o'clock" noon tomorrow. 

The motion was agreed to; and (at 6 
o'clock and 55 minutes p.m.) the Senate 
took a recess until tomorrow, Saturday, 
July 3, 1943, at 12 o'clocl meridian. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate July 2 (legislative day of May 
24)' 1943: 

POSTMASTERS 

IOWA 

Lillian R. Carson, Essex. 
Catherine H. Wiggerman, Maurice. 

LOUISIANA 

Ernest T. Cutter, Robeline. 

MISSISSIPPI 

Hall W. Wilson, Natchez. 
SOUTH DAKOTA 

Fred Coates, Provo. 

HOUSE OF/ REPRESENTATIVES 
FRIDAY, JULY 2,1943 

The House met at 12 o'clock noon. 
Rev. James D. Clark, 0. S. A., of the 

faculty of st. Rita High School, Chicago, 
Ill., offered the following prayer: 

In the name of the Father and of the 
Son and of the Holy Ghost. Amen. 

0 God, mightier than all the forces of 
arms, crowning with victory the defense 
of those who trust in Thee, stretch forth 
Thy hand in mercy to us Thy servants. 
On this day set apart to honor the Sacred 
Heart of Jesus Christ, Thy Son, we are 
mindful that none has ever had recourse 
to Thee through the Sacred Heart of 
Thy Son in vain. Animated by this con­
fidence, we fly to Thee for strength and 
consolation, groaning as we are beneath 
the cross of war. 

Fortify all of us who figbt, whether at 
home or abroad, for truth and justice 
and the freedoms which are the birth­
right of all human beings. In particu­
lar, keep in Thy loving, guiding care our 
President, all Members of this Congress, 
their beloved families, and all whom they 
represent. Comfort all who are sepa­
rated from those they love by the cross of 
war. Ease the worry and the anxiety of 
fathers and mothers concerned with the 
well-being of their children. Give hope 
to broken hearts. Teach them who 
mourn the martyred heroes of this war 
that "we have not here a lasting city," 
but look for one to come where we shall 
be reunited to those whom we have loved 
and lost a while. -

Protect our noble and brave men and 
women who bear the brunt of battle on 
land, on the sea, under the sea, and in the 
air. Bring them back nobler still than 
when they went forth to battle, because 
they have learned to serve and to sacri­
fice. Bring them back blessed with vic­
tory and peace through Jesus Christ our 
Lord. And may the blessing of Almighty 
God, the Father, the Son, and the Holy · 
Spirit descend upon us and these United 
States and remain forever. Amen. 

The Journal of the proceedings of yes­
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed a bill of the 
following title, in which the concurrence 
of the House is requested: 

S . 1252. An act to amend the act of August 
11, 1939 (53 Stat. 1418), as amended by the act 
of October 14, 1940 (54 Stat. 1119), relating to 
water conservation and utilization projects. 

WEALTH OF THE UNITED STATES 

Mr. DIES. Mr. Speaker, I ask unani­
mous consent to address the House for 1 
minute. 
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The SPEAKER. Is. there objection to 
the request of the gentlem~"l f:mm 
Texas? 

There was no objection. 
Mr. DIES. Mr. Speaker, tucked away 

in an inconspicuous place in the morn-
-ing papers is the most important news 
item that bas appeared in many years. 
It brought instant and complete relief to 
those of us who have been seriously con­
cerned about the vast expenditures ·of 
our 'Government and the accumulation 
of the most colossal debt in the history 
of our country. But, Mr. Speaker, the 
momentous annoimeement of that great 
financier, .genius, statesman, humani: 
tarian, liberal, reformer, and chicken 
raiser. Harold Ickes, has shown us how 
baseless are our fears and how niggardly 
Congress has been in restricting .appro­
priations to a few hundred billions of 
dollars. Versatile Ickes has solved the 
riddle of how much this country is worth. 
In this morning"s newspaper the Secre­
tary advises us that the wealth of the 
United States · is $!2,(}23,000,000,00(1, 
which is the equivalent of $89,600 for 
each man, woman, and chHd in the 
United States. I am not only happy. for 
the Nation and for my financially dis­
tressed colleagues in the House, but it is 
only human that I feel a sense of I>el'­
sonal relief to know that I, my wife, and 
three children ·are now worth $445,000. 

"My only complaint of the Secretary is , 
that he has withheld from a troubled 

· Congress and Nation this all-important 
information. Mr. Speaker. I oongrntq­
late the Nation that in this dark and 
troubled hour there should appear upon 
the horizon a stupendous intell~t and a 
$12,000,000,000,000 heart to bring hope, 
consolation; and encouragement. to suf­
fering humanity. I now suggest, Mr. 
Speaker. that Vice President WALLACE. 
revise his plan so as' to proVide everyone 
in the world with 12 gallons of milk each 
day. 

~SUSPENSION OF RULES 

Mr. McCORMACK. Mr. Speaker, l 
ask unanimous consent that tbe Speaker 
be authorized -to recognize Members to 
move to suspend the rules at. any time 
between now and the time that the House 
takes its recess. 

The SPEAKER. Is the1·e objection to 
the request of the gentleman from Mas­
sachusetts? 

There was no objection. 
EXTENSION OF REMARKS 

Cl.\Ir. STARNES of Alabama asked and 
was given permission to revise and ex-
tend his remarks.> , 

Mr. ALLEN of Louisiana. Mr. Speaker, 
I ask unanimous consent. to extend my 
own remarks in the Appendix of too 
REcORD and include therein an editorial. 

The SPEAKER. Is there obj:eetion to 
the request of the gentleman from. 
Louisjana? · 

There was no, oi}jection~ 
Mr. McCORD. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the Appendix cf t~ .RECORD 
and to include an article from the Balti­
more Sun relative to the cattle situation 
in the United States. 

The SPEAKER. Is there objection to 
the ref}uest of the gentleman fro-m 
Tennessee? 

There was no objection. 
Mrs. BOLTON. Mr. Spea.ker ,, I ask 

unanimolllS eonsent to extend my own 
remarks in. the Appendix of the REcoRD 
and to include therein a recent address 
given by the Governor of Obio, Hen. John 
W. Bricker. 
· The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Ohio? 

There was no o,bjection. 
:Mr. GRlWI'I'HS. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks· in the. RECORD and to include 
therein a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Ohio? 

There was no objection. 
Mr. McGREGOR. Mr. Speaker, I have 

two unanimous-consent requests. First 
tfiat I may extend my own remarks in 
the RECORD. , 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Ohro? 

There was no objection. 
OPERATIONS OF THE 0. P. A. 

M1!'. McGREGOR. Mr. Speaker, I ask 
unanimous consent that I may address 
the House, for 1 minute. 

The SPEAKER. Is there objection? · 
There was no objection. 
Mr. McGREGOR. Mr. Speaker, some 

of us the other day voted to put in charge 
of the policy-making departrrents of 
0 P. A. men -who. have mid practical ex­
perience and knowledge of the particular 
department in which they exe1rcise con­
tro-l. In further substantiation of o-ur 
vote and that we need practical men in 
these departments, may I read to you an 
article that appeared in my local paper 
entitled "Bushels of Spuds Found on 
Dump; 0. P. A. Is Puzzled": 
BUSHELS OF SP-UDS FOUND ON DUMP; <ho'"'F!CE Q!l 

PRICE ADMINISTRAT~ON'"' IS PUZZLED 

CoLUMllUS, OHm, June 30.-New potatoes. 
piled knee deep over an area 12. feet. square. 
were found ~n a dump in the western sec­
tion of Columbus today. 

James H'qffman, chief counsel here for -the 
Office of Price Administration, sa;td He was 
"very puzzled" and assigned investigators to 
the case. 

The potatoes arrived a.t the dump either 
last night or early today, Huffman said, but 
where·they ca:me from or why they WI'Jte dis­
carded was more than he could figure out. 

"Mayoo some whclesaler told his h~lp to 
clean out the basement. and he was taken too 
literally," Huffman said. - "Darned if I 
know.'" 

Word of the windfa:ll spread through the 
area anc:I the potatoes vanished swiftly. 

TWO REMARKABLE FAMILIES 

Mr. KELLEY. Mr. Speaker. I . ask. 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn­
sylvania? 

There was na objection. 
Mr. KELLEY. Mr. Speaker, in my 

district, which is Westmoreland County, 

Pa~, there are two remarkable families, 
one in New Kensington and the otheJ:• in 
Monessen. 

In New Kensington. the aluminum 
cit.y~ there is the Semanski family that 
has eight sons in the service at this mo­
ment. There are six in the Army, one 
in the Coast Guard, and one in the Navy; 
three of those in the Army are serving 
averse as. 

]n tbe city of 1\.fonessen, Pa., a steel 
city, there is the· Hubans family, that 
also bas eight sons in the se'l'ViCe; five in 
the Army, one in the Coast, Guard, arid 
two in the Navy.; three of those in the 
Army are serving overseas. 

I wish to pay · my tribute to these 
families and to wish one thing for the 
father, mother, and brothers and sisters, 
that they may return safely soon. 

JAMES B. M. McNALLY 

Mr. LYNCH. MJ!'. Speaker. I ask 
unanimous consent t.o address the House 
for l minute·. 

The SPEAKER. · Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. LYNCH. MF. Speaker. the other 

day the President appointed and the 
Senate ratjfied for- United States distl::ict. 
att.orney for the southern district of 
New York, Mr. James B. M. McNally. I 
feel tbat the President is to be compli­
mented npo~ that appointment. because 
Mr. McNall!y is one of the outstanding­
members of tbe New York bax and was 
endorsed by all the bar assodations for 
the office. He has been praetieing in 
New York for the past 20 years. He is: 
one of the g.reatest trial lawyers we have 
at the New York bar, and I am ceYtain . 
tha:t his tenure of office as district. atto.r­
ney for the southern district of New 
York V~ri:U be marked with that same 
character and that iorce and elficiency 
which he bas demonstrated in his private 
prac.tice. 

A graduate of Fordh~m University Law 
School, he later became a professor of 
law at St. Johns University in Brooklyn. 
As a private practitioner he won the re­
spect of bench and bar. He leaves a 
lucrative private practice to enter public 
service. 

I had the pleasure of serving with him 
as a delegate to the co-nstitutional con­
vention of New York State in 1938, where 
he distinguished himself. 

I have no doubt t:hat he will equal 
and indeed surpass the records of his 
predecessors in office. 

The SPEAKER. _The time of the gen­
tleman from New York has expired. 

EXTENSION OF REMARKS 

Mr. LANE. Mr. Speaker, I ask unani­
mous consent to extend my ow:u remarkS' 
in the Appendix of the RECORD and in­
clude therein a.n editorial that appeared 
~n the Lawrence Evening Tribune. 

The SPEAKER: Without objection. it 
' is so ordered. 

The-re was no objectio-n. 
Mr. DAY. .Mr. Speaker, 1 ask unani­

mous consent to extend my own remarks 
in the RECORD and include therein a eopy 
of two resolutions. 
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The SPEAKER. Without objection, it 

is so ordered. 
There was no objection. 
Mr. CARSON of Ohio. Mr. Speaker 

I a.sk unanimous consent to extend my 
own remarks in the RECORD and include 
a radio address. 
. The SPEAKER. Without objection, it 
1s so ordered. 

-There was no objection. 
Mr. STEWART. Mr. Speaker, I have 

~wo requests: First, I ask unanimous con­
sent to extend my remarks in the Appen­
dix end include therein a speech deliv· 
ered by Mr. Julius H. Altman, president 

· of Chapter No. 5, American War Dads 
at a meeting in Enid, Okla., and to in~ 
elude an editorial from the Enid Daily 
Eagle. My second request is to address 
the House for 1 minute. 

The SPEAKER. Without objection it 
is so ordered. ' 

There was no objection. 
GEN. PATRICK HURLEY 

Mr. STEWART. Mr. Speaker, I hail 
from Oklaho:'lla. Oklahoma is one of the 
Western States which once had a mem-

. ber of the Cabinet. That member of the 
Cabinet of yesteryear is one of today's 
outstanding warriors. He was born near 
my district in the then Indian Territory. 
He was Secretary of War under President 
Hoover's administration, Hon. Patrick 
Hurley, of Oklahoma. 

When this global war started he lal.d 
aside his political toga lind reached for 
his sword and has been making battle 
trying to win this war. We Oklahomans 
are really proud of him. Mr. Speaker, 
this distinguished gentleman was re· 
cently the guest of the Oklahoma dele· 
gation, after having traveled many, many 
thousands of miles encircling the globe 
through enemy-infested territory. 

Mr. Speaker, Gen. Pat Hurley is typi­
cal of the child brought into this world 
without means; his parents died at an 
early age, leaving him with nothing but 
an ambition and a determination which 
lla.s p·aid big dividends many, · many 
a time. Mr. Hurley practiced law in 
Oklahoma; at one time, attorney for the 
Choctaw Tribe of Indians; made his way 
in the oil industry, all before his coming 
to Washington; he has been prominent 
in politics, but he shelved aU partisan­
if.:'ll during this global conflict and again 
answered the call of his country. He 
stands for America first. 

The SPEAKER. The time of the gen· 
tleman from Oklahoma has expired. 

SCARCITY OF MEAT 

Mr. HOPE. Mr. Speaker, I ask unan­
imous consent to address the House for 
1 minute, to revise and extend my own 
remarks and to include a letter. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
[Mr. HOPE addressed the House. His 

remarks appear in the Appendix.] 
EXTENSION OF REMARh.S 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD and include an 
article therein from the New York Times 

of this morning entitled "Roosevelt 
Maintains His Lead in the South." 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
THE FULBRIGHT RESOLUTION 

Mr. D'ALESANDRO. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. D'ALESANDRO. Mr. Speaker I 

wish to inform the House of a commu~i­
cation I received from the United Na­
tions Committee of Maryland which 
reads as follows: 

UNITED NATIONS COMMITTEE 
OF MARYLAND, INC., 

Baltimore, Md., July 1, 1943. 
Hon. THOMAS D'ALESANDRO, 

Rouse Office Building, 
Washington, D. C. 

· DEAR MR. D'ALESANDRo: In the light of the 
sentiment in favor of the Fulbright Resolu­
tion, is it not possible to have the House take 

· affirmative action before adjournment? In 
the name of the Maryland Committee of the 
United Nations Association and its distin­
guished 'sponsorship, we earnestly urge that 
you take whatever steps are feasible to this 
end. 

With kind personal greetings, 
Cordially yours, 

MORRISS. LAZARON, 
Executive Vice Chairman. 

RACE RIOTS 

pounds it may amount to each week­
and use it down at the community store 
or with her neighbors as a medium of 
exchange. In fact, along with eggs and 
chickens, in some sections of this coun­
try, it has almost become legal tender. 

Now, I am informed by the 0. P. A . 
th'at the rural housewife can no longer 
sell her butter; she can no longer take 
her butter down to the local store and 
barter it for that little piece of gingham 
which she may need without getting 
from them the 0. P. A. stamps or points. 
I say to Y01J, Mr. Speaker, this action on 
the part of the 0. P. A. is tending to 
curtail the production of butter in this 
country. I say to you that in my own 
district there are hundreds of thousands 
of pounds of butter that will not be pro­
duced and put into the channels of trade 
for local consumption if this order is 
carried out. This community trading in 
so-called country butter does not in any 
way interfere with the regulation of com· 
mercia! or .creamery butter or butter sub­
stitutes, but, to the contrary, is a boon 
to the country or local consumer and 
producer alike. If encouraged, it will 
greatly reduce the butter shortage in 
this country, while if, on the other hand 
this local trading is curtailed or stopped: 
we can expect a butter famine. Mr. 
Speaker, when is 0. P. A. going to learn 
the hard practical facts of life? · 

The SPEAKER. The time of the gen­
tleman has expired. 

Mr. KLEIN. Mr. Speaker, I ask unan-
imous consent to address the House for 1 EXTENSION OF REMARKS 
minute. Mr. DICKSTEIN. Mr. Speaker, I have 
. The SPEAKER. Without objection, it two requests, one to extend my own re· 
1s so ordered. rrarks in the RECORD and to include a. 

There was no objection. rr.dio speech I made last night and the 
Mr. KLEIN. Mr. Speaker, I have to- other to extend my remarks and to in· 

da! introduced a resolution for the ap- elude a brief editorial from the New York 
pomtment of a select committee of this World, New York City. 
House to investigate the recent race riots The SPEAKER. Is there objection to 
in Detroit and Los Angeles, and to find the request of the gentleman from New 
out the causes behind those riots. In my York [Mr. DICKSTEIN]? 
opinion they were not entirely sponta- There was no objection. 
neous; they were created by certain Mr. PRICE. Mr. Speaker, I ask unan .. 
groups that are interested in stirring up imous consent to extend my own remarks­
dissension in this country. I think that in the RECORD and to include therein a 
in Detroit it was the remnants of the Ku resolution. 
Klux Klan, the Gerald Smith followers, The SPEAKER. Is there objection to 
and other subversive forces that were re· the request of the gentleman from 
sponsible for the riots. It is vitally im- Florida [Mr. PRICE]? 
portant, in my opinion, that we go into There was no objection. 
this question thoroughly, so .that we can RESPONSIBILITY GOES WITH POWER 
uncover the instigators, and thus prevent 
a recurrence in other cities. Mr. VOORIDS of California. Mr. 

I hope that when the resolution comes Speaker, I ask unanimous consent to 
before the Fouse it will be adopted. proceed for 1 minute. 

The SPEAKER. The time of the gen- The SPEAKER. Is there objection to 
tleman has expired. ' the request of the gentleman from Cali· 

fornia [Mr. VooRHIS]? 
SHORTAGE OF BUTTER There was no objection. 

Mr. McKENZIE. Mr. Speaker, I ask - Mr. VOORHIS of California. Mr. 
unanimous consent to address the Hjuse Speaker, responsibility must go with 
for 1 minute. power. As a result of events in recent 

The SPEAKER. Is there objection to days, the press has been saying that the 
the request of the gentleman from Lou· Congress is taking over co.ntrol and direc-
isiana [Mr. McKENZIE]? tion of the domestic front at the present 

There was no objection. time. If that be true, our responsibility 
Mr. McKENZIE. Mr. Speaker, since cannot be fully discharged by simply 

the first settler came to this country and turning down proposals of the Executive. 
brought with him several cows, it has I am not going to argue the question as 
been the custom of the rural housewife to whether the Congress can or cannot 
to take her surplus butter-the few write a better program on the domestic · 
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problems of the country than has been 
so far proposed, but I do say we have to 
write one if we take the responsibility 
of turning down the one proposed by the 
President. -

The SPEAKER. The time of the gen­
tleman has expired. 

EXTENSION OF REMARKS 

Mr. PHILBIN. Mr. Speaker, I ask 
unanimous consent to extend my own re­
marks in the RECORD and to include a 
statement recently appearing in the Bos­
ton Post by Hon. Joseph B. Ely. for­
mer distil).guished · Governor of Massa­
chusetts. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts [Mr. PmLBIN]? 

There was no objection. 
REPEAL OF VEEITCLE USE TAX ON 

AUTOMOBILES 

Mr; PHILBIN. Mr. Speaker, I ask. 
unanimous consent to address the House 
for 1 minute. , 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts [Mr. PmLBIN]? 

There was no objection. 
Mr. PHILBIN. Mr. Speaker, to im­

pose a motor vehicle use tax upon auto­
mobile owners of this Nation, who, under 
existing'(). P. A. regulations, are not able 
to use their cars, is a gross miscarriage of 
justice, which in my opinion Congress 
never intended to perniit when it enacted 
this particular tax. -

For that reason, I am proposing an 
amendment to the Internal Revenue 
Code which will provide for a rebate on 
motor vehicle. stamp taxes in all cases 
where the use of motor vehicles has 
been curtailed 50 percent from normal 
use as a result of regulations "Of the 
0. P. A. Proposals have been made 
heretofore to suspend the operation of 
this indefensible tax, but no action has 
been taken and no remedial measures 
adopted. Therefore, in order to deal . 
justly "with millions of American car 
owners, I am asking Congress to author­
ize rebate of this unjustifiable ta.X, and 
urge ea'rly consideration of the measure. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. COFFEE. Mr. Speaker, I ask . 
unanimous consent to proceed for 1 
minute and to revise and extend my own 
remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash­
ington [Mr. COFFEE]? 

There was no objection. 
[Mr. CoFFEE addressed the House. His 

remarks appe~r in the Appendix. J · 
THE. CONGRESS SHOULD ASSUME ITS 

RESPONSffiiLITY . 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and t'o revise and extend my own 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich­
igan (Mr. HOFFMAN]? 

There was no objection. 
Mr. HOFFMAN. Mr. Speaker, let me 

say to the gentleman from California 
[Mr. VooRHIS] that almost everyone 
recognizes the fact that responsibility 

goes with power. And now is the time 
·for the Congress to assume its respon:..;. 
sibility. I for one have no desire to shirk 
that responsibility and I would like to 
have the opportunity to vote for an act 
which would make unlawful every policy­
making order, directive, or regulation is­
sued by the departments. Let the de­
partments administer the law and quit 
making regulations which the present 
Supreme Court holds have the force of 
law. 
- We have heard this morning and yes­

terday about the shortage of beef, about . 
the seizure of beef; we have heard about 
the shortage of butter and the rules and 
regulations which prevent the manufac-

-ture of butter. We know something also 
about the shortage of corn which is 
needed for · poultry and dairy feed 
throughout the country. If there is any­
one in thiS country who reads the papers 
who is aware of the result of some of 
the o. P. A. and w. P. B. orders who 
does not think he can write a policy 
which would be less harmful than the 
ones we have I woUld like to know where 
he lives. Why not write the policy our­
selves? That is our duty. And while we 
are determining policy why not acknowl­
edge that the laws of nature are still 
in existence, that the law of supply and 
demand still acts, that neither we nor 
the bureaucrats have control over rain 
or sunshine? 

More than 2 years ago, in November 
of 1940, a bill was introduced by me 
which would have done much to stabi· 
lize prices and prevent inflation. Some 
day the principles of that bill will· be put 
into law. Why not consider it now? 

SMITH-CONNALLY BILL 

Mr. MURPHY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn­
sylvania? 

There was no objection. 
Mr. MURPHY. Mr. Speaker, now that 

a week has passed and some heads that 
were rather warm have cooled oi!, I 
should like- the RECORD to show that I 
regret exceedingly that the hysteria of 
some of the Members of this House last 
week, 1 week ago today, prevented my 
being here at the.moment to vote against 
the majority. Had I been here I would 
have taken great pleasure in voting 
against the majority, to sustain the Pres­
ident's veto. 

OUR PUBLIC POWER PROGRAM 

Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

'lhe SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. 
Mr. RANKIN. Mr. Speaker, it was 

certainly amusing to hear the gentleman 
from Pennsylvania [Mr. MURPHY], who 
was not here to vote on the proposition, 
talk about the rest of us having hysteria 
in forcing the passage of the antistrike 
bill over the veto. We at least had our 
hysteria at the right place, here in the 

House, the place · to which we were all 
elected and for which we are being paid. 

We rendered a great service ·to the 
American people in the passage of that 
salutary measure-and there was really 
no hysteria manifested. 

Mr. Speaker, on yesterday, while the 
House was crippling our public power 
program, we were advised by the local 
_papers that the Government of th-e 
United States is being overcharged at 
least $150,000 a year for electricity in the 
War Department's Pentagon Building. 

This is exactly what we were trying to 
prevent in California yesterday. It is 
what the power monopoly is driving at. , 

It is what the Power Trust is driving at 
in Oregon and in Washington, that is, 
to cripple this public power program in 
order to plunder the people with exorbi­
tant overcharges, as they are doing in 
many States now. 

In my speech day before yesterday, 
which you will find on page 6844 of the 
RECORD of that day, I inserted the figures 
showing that the American people were 
ove,rcharged more than a billion dollars 
for their electricity in 1942; and I broke 
_those overcharges down by States. 

For instance the people of Tennessee 
used 4,833,000,000 kilowatt-hours of elec ... 
tr.icity last year and paid $40,183,000 
for it. 

The people of Massachusetts used 
4,322,000,000 kilowatt-hours and paid · 
$113,448,000 for .. it. 

The people of Texas used 4,716,000,000 
kilowatt-hours ·and paid $95,196,000 for 
i~ . 

Yet here we have Members refusing to 
develop thf' water power of this Nation, 
refusing to back up our public power 
program that is sound and that would 
p:rotect the American people against such 
overcharges. 

I wish I had time to make the com­
parisons for every State in the Union. 
But I refer you to the tables I inserted 
on June 30. They speak for themselves. 
If the people who pay these overcharges. 
knew the facts there would be such a 

. ground swell of protest that Congress 
would not dare permit these injustices_to 
conti~ue. T~ people . of every State 
should have their rates reduced to the 
T. V. A. rates as reflected in the figures 
for the State of Tennessee. -

The SPEAKER. The time of the gen .. 
tleman from Mississippi has expired. 

EXTENSION OF REMARKS 

Mr. KEOGH. Mr. Speaker, I ask 
unaifimous consent that my colleague 
the gentleman from New York [Mr. 
KENNEDY] be permitted to extend his 
own remarks in the RECORD and include 
therein an address delivered by him. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
INFLATION 

Mr. RABA"UT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich.. -
igan? 

There was no objection. 
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Mr. RABAUT. Mr. Speaker, the spiral 

of inflation is the most prominent sub­
ject before the American people today, 
The cost of the World War was $32,000,-
000,000, of which $13,500,000,000 was in­
flation. The same rate in this war would 
have an inflationary value as of this date 
of $28,000,000,000. By the end of this 
year, 1943, at the same rate as the World 
War , the inflation bill to the American 
public would be $70,000,000,000. This is 
a matter that should have the attention 
of this Congress. The people cannot 
stand these prices. Some peg must be 
placed to stop inflation. The President 
has suggested a program with which I 
have attempted to cooperate. If Con­
gress does not approve the President's 
plan, at least it should suggest one of its 
own. 

EXTENSION OF REMARKS 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re­
marks in the RECORD, and include there­
in a radio address delivered by the 
majority leader, the gentleman from 
Massachusetts [Mr. McCORMACK] last 
evening. 

'l;'he SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi­
dent of the United States was communi­
cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 
House that on Thursday, July 1, 1943, 
the President approved and signed bills 
of the .House of the following titles: 

On July 1, 1943: 
H. R. 332. An act to revise the Alaska game 

law; 
H. R. 2397. An act making appropriations 

for the Departments of State, Justice, and 
Commerce, for the fiscal year ending June 
30, 1944, and for other purposes; 

H. R. 2513. An act making appropriations 
for the government of the District of Colum­
bia and other activities chargeable in whole 
or in part against the revenues of such Dis­
trict for the fiscal year ending June 30, 
1944, and for other purposes; and 

H. R. 2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other 
purposes. 

DEPARTMENT OF AGRICULTURE APPRO­
PRIATION BILL, 1944 

Mr. TARVER. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table the bill <H. R. 2481) mak­
ing appropriations for the Department 
of Agriculture for the fiscal year ending 
June 30, 1944, and for other purposes, for 
the purpose of considering the two Sen­
ate amendments still in disagreement 
en bloc. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from 
Georgia? 

There was no objection. 
The SPEAKER. The Clerk will report 

the Senate amendments. 
The Clerk read as follows: 
Amendment No. 98: On page 76, line 17, 

strike out "$3,500,000" and insert "$7,818,-
748." 

Amendment No. 99: On page 76, line 21, 
strike out the following: "Provided, That no 

part of this appropriation shall be used for 
or in connection with the insurance of wheat 
and cotton crops planted subsequent to July 
31, 1943, or for any other purpose except in 
connection with the liquidation of insurance 
contracts on the wheat and cotton crops 
planted prior to July 31, 1943." 

Mr. TARVER. Mr. Speaker, I move 
that the House adhere to its disagree­
ment to Senate amendments numbered 
98 and 99. 

The Clerk read as follows: 
Mr. TARVER moves that the House adhere 

to its disagreement to the amendments of 
the Senate numbered 98 and 99. 

Mr. TARVER. Mr. Speaker, I yield 
to the gentleman from Georgia [Mr. 
PACE] only for the purpose of offering a 
motion. 

Mr. PACE. Mr. Speaker, I offer a mo­
tion which is at the Clerk's desk. 

The Clerk read as follows: 
Mr. PAcE moves that the House recede and 

concur in the amendment of the Senate with 
an amendment as follows: Strike out the 
language passed by the House .(lines 13 to 
24 on page 76 and lines 1 and 2 on page 77) 
and insert the .following in lieu thereof: 

"FEDERAL CROP INSURANCE ACT 
. "Administrative and operating expenses: 

For operating and administrative expenses 
under the Federal Crop Insurance Act, ap­
proved February 16, 1938, as amended (7 
U.S. C. 1501-1518; 55 Stat. 255-256) $3,500,000, 
including the employment of persons and 
means in the District of Columbia and else­
where, printing and binding, purchase of law­
books, books of reference, periodicals, and 
newspapers, together with the unobligated 
balance of the appropriation for this pur­
pose for the fiscal year 1943." 

Mr. TARVER. Mr. · Speaker, I make 
the point of order against the language 
of the motion offered by the gentleman 
from Georgia that it is not relevant to 
the subject matter. The motion is of­
fered in part in lieu of language which 
has not been stricken from the bill and 
in regard to which the two Houses are 
not in disagreement. 

The SPEAKER. Does the gentleman 
from Georgia [Mr. PACE] desire to be 
heard upon the point of order? 

Mr. PACE. Mr. Speaker, I think that 
technically the point of order is good. I 
ask unan(mous consent to have the op­
portunity to restate the amendment. It 
will be observed by the Chair that while 
it does strike out the House language, it 
immediately reinserts it word for word. 
It is not in substance a striking out of 
a single word in the House language, ex­
cept that it inserts an amendment word 
for word that incorporates the House 
language with the suggested changes. 

The SPEAKER. That does not cure 
the situation. As the matter stands, the 
gentleman has offered a motion to strike 
out certain language that the two Houses 
have agreed to. The Chair sustains the 
point of order made by the gentleman 
from Georgia [Mr. TARVER]. 

Mr. PACE. Mr. Speaker, I offer the 
following motion that the House recede 
and concur with an amendment as fol­
lows: Strike out "$7,718,748", and insert 
"$3,500,000", and in lieu of the matter 
stricken by Senate amendment num­
bered 99 beginning with the word "Pro­
vided" in line 21, page 76, and ending 
with the figures "1943" on page 77,. and 

insert "together with the unobligated 
balance of the appropriation for this 
purpose for the fiscal year 1943." 

The SPEAKER. The Clerk will report 
the motion of the gentleman from Geor­
gia [Mr. PACE]. 

The Clerk read as follows: 
Mr. PAcE moves that the House recede and 

concur with an amendment as follows: 
Strike out "$7,818,748" and insert "$3,500,000" 
and in lieu of the matter stricken insert "to­
gether with the unobligated balance of the 
appropriation for this purpose for the fiscal 
year 1943." 

Mr. TARVER. Mr. Speaker, I make 
the point of order against the motion of 
the gentleman now submitted on amend­
ment numbered 98 and point out that 
the objective of the motion of the gen­
tleman would be accomplished by in­
sisting on the House disagreement to 
the Senate amendment, because he pro­
poses to strike out the amount in the 
Senate amendment and immediately re­
insert the figures stated in the House 
bill. As far as his amendment to Senate 
amendment numbered 99 is concerned, 
he proposes to reappropriate an unex- · 
pended balance ·which is a separate 
matter, with which that amendment 
does not deal. · It is not relevant to 
amendment numbered 99, which strikes 
out the proviso providing for the liqui­
dation of the Federal Crop Insurance 
Corporation. 

The SPEAKER. The Chair would hold 
that the first part of the gentleman's 
motion would be in order, but•he is com­
pelled to hold that the second part is not 
germane. Does the gentleman desire to 
offer another amendment? 

Mr. PACE. Mr. Speaker, I offer the 
following, that the House recede and 
concur in Senate amendment with an 
amendment as follows--

The SPEAKER. Which Senate 
amendment? 

Mr. PACE. Mr. Speaker, would it be 
in order, the t\vo amendments being 
considered together, to move to insist on 
one and recede on the other, inasmuch 
as they are being considered together? • 

The SPEAKER. Does the gentleman 
desire to concur--

Mr. PACE. In the $3,500,000. 
The SPEAKER. To recede and con­

cur in Senate amendment numbered 98? 
Mr. PACE. No; I desire to insist on 

the House position on amendment num­
bered 98, on the $3,500,000, and concur in 
the Senate amendment numbered 99. 
The motion would be to insist on the 

·House position on amendment numbered 
98, and recede and concur on the Senate 
amendment numbered 99. 

The SPEAKER. The Clerk will report 
the motion of the gentleman from 
Georgia. 

The Clerk read as follows: 
Motion offered by Mr. PACE of Georgia: 

Mr. PACE moves that the House insist on itS 
disagreement to Senate amendment No. 98, 
and recede and concur in Senate amendmen11 
No. 99. 

Mr. TARVER. Mr. Speaker, the sub­
ject matter of the amendments has been 
debated fn the House on several different 
occasions. The House has had 3 votes 
upon it, 2 roll calls, and 1 standing vote 
on the subject matter involved. On the 
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last roll call the vote was 233 to 135 to 
sustain the House position. I do not be· 
lieve that the House desires that the en­
tire subject matter be discussed here 
again by men who have heretofore made 
speeches upon it and I now move the 
previous question.' 

Mr. PACE. Mr. Speaker, will the gen. 
tleman yield before he moves the previous 
question? 

The SPEAKER. The question is on 
the motion of the gentleman from 
Georgia to order the previous question. 

The question was taken; and on a divi­
sion (demanded by Mr. PACE) there 
were-ayes 113, noes 16. 

So U1e previous question was ordered. 
The SPEAKER. The question is on 

the motion of the gentleman from Geor· 
gia [Mr. PACE]. 

The question was taken, and the mo· 
tion was rejected. 

The SPEAKER. The question now is 
on the motion of the gentleman from 
Georgia [Mr. TARVER]. 

The question was taken, and the mo­
tion was agreed to. 

. CALL OF THE HOUSE 

Mr. KELLEY. Mr. Speaker, I make the 
point of order that there is no quorum 
present. 

The SPEAKER. Evidently there is no 
quorum present. · 

Mr. McCORMACK. Mr. Speaker, I 
move a call of the House. 

The mot.Jon was agreed to. 
The Clerk called the roll, and the fol­

lowing Members failed to answer to their 
names: 

[Roll No. 126] 
Barden Harness, Ind. 
Barry Hays 
Bradley, Mich. Hebert 
Buckley Holifield 
Cannon, Fla. Izac 
cannon, Mo. Johnson, Ward 
Capozzoli Kennedy 
Cochran Kilburn 
CUlkin King 
Domengeaux Lea 
Drewry Lesinski 
Fay McKenzie 
FltZJlatrick Maloney 
Ford Mansfield, Tex. 
Fulmer Mason 
Furlong Merritt 
Gallagher Morrison, La. 
Gifford Morrison, N.C. 
Green Norton 
Hall, O'Brien, Dl. 

Edwin Arthur O'Hara 

O'Leary 
Phlllips 
Plumley 
Pracht 
Price 
Robsion, Ky. 
Rowe 
Russell 
Shafer 
Sheridan 
Simpson, Dl. 
Stevenson 
Tolan 
Treadway 
VanZandt 
Vinson, Ga. 
Wasielewski 
West 

The SPEAKER. Three hundred and 
seventy-two Members have answered to 
their names. A quorum is present. 

By unanimous consent further pro­
ceedings under the call were dispensed 
with. 
DEPARTMENT OF THE INTERIOR APPRO­

PRIATION BILL, 1943 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent that 
amendments numbered 111 to 119, in­
clusive, may be considered en bloc and 
that the House further insist upon its 
disagreement. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla­
homa? 

Mr. CARTER. Mr. Speaker, reserving 
the right to object, and I shall not ob­
Ject, there are so many of these items 

that we want to dispose of as many of 
them en bloc as possible. I do want to 
suggest to the gentleman from Okla­
homa, however, that there are two or 
three Members on this side who would 
like to be heard briefly on some of these 
projects. 

Mr. JOHNSON of Oklahoma. I assure 
the gentleman from California that 
those Members who wish to be heard 
will have an opportunity to be heard. 

Mr. CARTER. -I withdraw my reserva-
tion of objection, Mr. Speaker. 

The SPEAKER. Is there objection? 
There was no objection. 
The SPEAKER. The Clerk will report 

the amendments. 
The Clerk read as follows: 
Amendment No. 111: Page 72, line 15, in­

sert "Colorado-Big Tho~pson project, Colo­
rado, $3,600,000." 

Amendment No. 112: Page 72, line 17, in­
sert "Boise project, Idaho, Anderson Ranch, 
$4,100,000." 

Amendment No. 113: Page 72, line 18, in­
sert "Lugert-Altus project, Oklahoma, $1,985,-
000: Provided, That of the total construction 
cost of all features of the project not to 
exceed $3,080,000 shall be reimbursable under 
the provisions of the Reclamation Act o:r 
June 17, 1902." 

Amendment No. 114: Page 72, line 22, in­
sert "Tucumcari project, New Mexico, $1,200,-
000." 

Amendment No. 115: Page 72, line 23, insert 
"Yakima project, Washington, Roza division, 
$1,415,000." • 

Amendment No. 117: Page 73, line 11, strike 
out "$250,000" and insert "$275,000." 

Amendment No.118: Page 73, line 12, strike 
out "$350,000" and insert "$400,000." 

Amendment No. 119: Page 73, line 13, strike 
out "$12,100,000" and insert "$43,200,000." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House insist on 
its disagreement to the Senate amend­
ments Nos. 111 to 119, inclusive. 

I yield 5 minutes to the gentleman 
from Colorado [Mr. HILL]. 

Mr. HILL. Mr. Speaker, when I ap­
peared before the Subcommittee on the 
Appropriation for the Interior Depart­
ment, the gentleman from Oklahoma ex­
pressed complete approval · of our proj­
ect-the Colorado-Big Thompson. This 
is not a new project and does not bring 
into cultivation any new land, nor is it 
a development at the expense of the 
Federal Government. This is a con­
servancy district that is bonded for the 
entire amount necessary to complete the 
project, and the Federal Government is 
only making a loan to the district for 
the completion of the project and will 
be reimbursed for the entire cost. 

In appearing before the -subcommittee, 
I stated that more than 30C',OOO acres of 
cultivated land would be affected by this 
modified program now being considered 
in this appropriation act. One hundred 
thousand acre-feet of water, ali for sup­
plemental use, can be transferred from 
the western side of the Rocky Mountains 
to the eastern side· when the tunnel is 
finished and a dam constructed on the 
Colorado River. This farm land is in a 
high state of cultivation and produces 
critical war crops necessary for the pros­
ecution of the war. Our farmers have 
the machinery and they are experienced 
and ready to meet the program as out­
lined by the Department of Agriculture 
for the production of the very crops 

which today are so vitally needed in the 
prosecution of this war. . 

When the Assistant Secretary of Agri­
culture, Grover B. Hill, appeared before 
this subcommittee, he said: 

Regardless o:r how much food we will pro­
duce it wm not be enough. Even though we 
could produce twice as much food as we will 
be able to produce, we could Uf?e it all. 

While the War Production Board has 
placed a stop order on the use of crit­
ical material for the continuation of this 
project, we now find that they are recon­
sidering the matter and that the War 
Food Administrator has given his ap­
proval that this irrigation project be al­
lowed enough steel and other critical 
materials to finish the temporary or 
modified plan. 

The President, himseli, in a letter to 
Governor Vivian, of Colorado, said: 

Thank you for the information which you 
provided in your 1etter of May 12 concerning 
the Colorado-Big Thompson project in your 
State. I am informed that the application 
for permission to resume work on the modi­
fied plan mentioned in your letter is now 
before the War Production Board. The War 
Food Administrator has recommended the 
resumption of work, and I hope that the 
Board will soon find it possible to revoke 
the stop order. The Acting Commissioner 
of the Bureau of Reclamation has been re­
quested to adVise you immediately upon re­
ceipt of work that the War Production Board 
has acted. 

Only this morning I received a copy of 
-a letter from the Director of the Steel 
Division of the War Production Board in 
which he states, and I quote: 

The grade of steel from which reinforcing 
bars are rolled is not considered critical at 
this time, and with the essentiality estab­
lished, the tonnage you require should be 
readily available from (1) current stocks, (2) 
producers of rail-steel bars, or (3) producers 
of billet steel using top cuts, discard, etc. 

The facilities of producers and fabricators 
are not now- being fully employed, due pri­
marily to the gradual completion of the war 
construction program. We can foresee no 
appreciable change in this situation for the 
duration. 

From this it can readily be understood 
why we are insisting that our subcom­
mittee approve the appropriation for 
$3,600,000 for the Colorado Big-Thomp­
son project and I trust the House will 
support this Senate amendment. 

So steel for our western projects ill 
available and there is no excuse for not 
beginning work on these projects. 

Mr. GRANGER. Mr. Speaker, will the 
gentleman yield? 

Mr. HILL. I yield. 
Mr. GRANGER. Do I understand the 

gentleman to say the President is for 
this project? 

Mr. HILL. Absolutely. He is for the 
finishing of all 17 projects in the West 
that are necessary for the production of 
food for the war effort. · 

Mr. GRANGER. And the War Food 
Administration is for it? 

Mr. HIT..L. The War Food Adminis-
tration. · 

Mr. GRANGER. And Donald Nelson, 
Chairman of the War Production Board? 

Mr. HILL. Absolutely. 
Mr. GRANGER. And the Senate of 

the United States? 
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Mr. HILL. And the Senate of the 

United States. 
Mr. GRANGER. Well, what is holding 

it up? 
Mr. HILL. I think that this House 

will act favorably on these amendments. 
Mr. JENSEN. Will the gentleman 

yield? 
Mr. H~LL. I yield. 
Mr. JENSEN. The House is not hold­

ing it up, I want the gentleman to know, 
because we have favored those projects 
which have a Budget estimate, and yours 
is one of them. 

Mr. HILL. That is right. I under­
stand the House favors these reclama­
tion projects that have Budget estimates. 

Mr. JENSEN. That is true. 
The SPEAKER. The time of the gen­

tleman has expired. 
Mr. JOHNSON of Oklahoma. Mr. 

Speaker, I yield 5 minutes to the gentle­
man from Washington [Mr. HoLMES]. 

Mr. HOL1\1ES of Washington. Mr. 
.speaker, history reveals that protein was 
one of the important factors contribut­
ing to the failure of Germany to success­
fully prosecute World War No. 1. The 
supply of protein foods in this country 
now during World War No. 2, both for 
animal and human consumption, is one 
of our most acute and serious problems. 
Are we going to face a food problem in 
this country that will give us a food sup .. 
ply of not enough too soon? The Senate 
has shown wisdom in endeavoring to set 
aside moneys to be expended for develop­
ing a sane and safe food program for this 
country. We are going to have to in­
crease production in order to face this 
emergency. We have the word last night 
of Elmer Davis, who said we are going 
to have to increase our production from 
350,000,000 to 385,000,000 acres of food­
producing lands this year. There are 
two ways to bring about that expansion. 
The first is to till and plow the arid 
regions of the Rocky Mountain Plains 
area and throw that section of country 
back into a second Dust Bowl, or there 
is the program of bringing water upon 
productive lands that will in tu1-'n prod11ce 
those commodities of high protein value 
that ar.e so badly needed in this war 
effort and at the same time · increase 
the badly needed acreage. 

Secondly, nor is it going to be suf­
ficient to produce food only for the war 
emergency. There is going to be a ter­
rific demand for food for at least 2 years 
post-war and that program is being 
talked of today very seriously by in­
dividuals who are interested in keeping 
this program from coming to the place 
of not enough too soon. 

The Senate of the United States is 
right in placing $1,415,000 for the ap­
propriation for the completion of the 
Yakima project, Vvashington, Roza divi­
sion. This project itself has one very 
unique characteristic attached to it; it 
is going to throw new lands into pro­
duction that are capable of producing 
the vital proteins necessary; and sec­
ondly, it will bring into production land 
that will accommodate approximately 
1,000 families recently dislocated by the 
purchase by the Army of 10,500 irrigated 

acres of land. This acreage has been 
put out of production for the erection 
of an ordnance plant. The completion 
of this project would bring these fam­
ilies dislocated by such action back into 
producing foodstuffs. _ 

I urge your serious consideration in 
placing before you the necessity of the 
completion of this project substantiated 
by the Bureau of Reclamation and the 
Agriculture Department, which said it 
could be done in 1 year, and that is why 
it has been recommended. 

Mr. JENSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. HOLMES of Washington. I yield 
to the gentleman from Iowa. 

Mr. JENSEN. I want to compliment 
the gentleman for the fine presentation 
he made before the subcommittee of 
the Appropriations Committee on the 
Interior. 

Mr. HOLMES of Washington. I 
thank the gentleman. 

Mr. JENSEN. As he will remember, 
we had no Budget estimate when this 
bill was under consideration by the 
committee for that item. 

Mr. HOLMES of Washington. That 
is correct. 

Mr. JENSEN. We listened to the gen­
tleman from Washington with a great 
deal of interest and he has a fine project. 
Since that time the Budget has, through 
the gentleman's efforts, given us an esti­
mate on this project of $865,000. 

Mr. HOLMES of Washington. Yes; 
that is right. 

Mr. JENSEN. Which the House 
agreed to. So, I think the gentleman 
probably is just a little out of order 
when he gives the Senate the whole 
credit. Certainly the gentleman is de­
serving of a little credit himself. 

Mr. HOLMES of Washington. I 
thank the gentleman. But the Senate 
made the recommendation· and in the 
face of the- fact that it could be com­
pleted in 1 year. In other words, the 
Budget Bureau estimate was based 'On 
a ~-year program rather than 1 year as 
recommended by the Bureau of Recla­
mation. That is why the appropriation 
should remain $1,415,000 as recom­
mended by the Senate. I urge the 
House to recognize that important fact. 

Mr. JOHNSON of , Oklahoma. Mr. 
Speaker, I yield to the gentleman from 
Idaho [Mr. WHITE] 5 minutes. 

Mr. WHITE. Mr. Speaker, since the 
budget was prepared by the Department 
of the Interior with the provisions for 
the appropriation items carried in this 
bill a·nd since it was passed, on the basis 
of the Budget estimate when it came to 
the House, a new emergency has arisen 
in this country-a food emergency, and 
it is getting worse every minute. 

We are coasting along now with the 
. things from the gardens and we will 

probably get by this fall with the harvest 
coming along, and we may do pretty well 
through Christmas, but I want to tell the 
House that when next January, Feb­
ruary, and March roll around, the people 
of the United States are not going to be 
eating. The gentleman from New York 
[Mr. CELLER], who got up on the floor of 

the House yesterday and said that the 
cattle of the West should be seized and 
brought to New York to feed his hungry 
constituents, is not going to be the only 
one you will hear from on this floor be­
fore we settle this food emergency. 

The Senate, in its wisdom, in taking 
up this bill, has put in a few items to 
prepare land and to bring water on land, 
so that it can produce food as well as in­
crease production on t:tle lands alrearty 
under irrigation. 

We have one item in this bill for the 
Boise project, Idaho, Anderson Ranch, 
to resume work that has been shut down. 
I know about the Anderson Ranch and 
I know about the situation in Idaho. I . 1 

know that this project deals with one of 
the finest of the various irrigation sec­
tions of the country. I know it deals 
with a section of the countrY. where 

·President Roosevelt, during his tour 
through the West, stopped and put in a 
whole day and saw the immense amount 
of food and dairy products that are being 
produced from this land. 

I know that the land in this district is 
short of water. I know that they can­
not produce dairy products in the fall 
when the pastures dry up. I know there 
is not enough moisture to put the sugar 
in the sugar beets in the fall, and they 
must have more water if we are going 
to have more cream and butter, sugar, 
and beef. 

Mr. Speaker, that is what we are deal­
ing with here. I want to say to the con­
ferees who are insisting that these recla­
mation items be sent back to the Senate 
that they should join hands with the 
Senate in its efforts to bring back these 
small appropriation items that we must 
have in order to produce the food so the 
people of this ·country may eat. That is 
the question involved here in these recla .. 
mation items. There can be no doubt, 
as far as production in the West is con­
cerned, that we need these reclamation 
districts in order to feed the people of 
the United States, to maintain the men 
in the Army and the Navy, and supply 
our allies. This country has been and 
is being stripped bare; we have sent so 
much food out of the country that when 
next spring rolls around we are not go­
ing to eat unless we do something about 
the food situation. 
· Mr. Speaker, I hope that the conferees, 
instead of riding the Senate, will agree 
to these items and join with the Senate 
in putting them in the bill. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question. 

The previous question was ordered. 
The SPEAKER. The question is on 

the.motion of the gentleman from Okla­
homa. 

The motion was agreed to. 
The SPEAKER. The Clerk will read 

the next amendment in disagreement . 
The Clerk read as follows: 
Amendment No. 120. Page 73, line 15: 

"WATER CONSE;RVATION AND UTILIZATION 
PROJECTS 

"For the construction of water conserva­
tion and utilization projects and small reser­
voirs, including not to exceed $220,000 for 
surveys, investigations, and administrative 
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expenses in connection therewith (of which 
not to exceed $20,000 shall be available for 
personal services in the District of Colum­
bia), all as authorized by the act of August 
11, 1939, as amended (16 U. S. C. 590y, 590z). 
$4,000,000." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House further 
insist on its disagreement to the amend­
ment of the Senate numbered 120. 

The SPEAKER pro tempore. The 
gentleman from Oklahoma moves that 
the House further insist on its aisagree­
ment to the Senate amendment. 

The gentleman from Oklahoma is 
recognized. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle­
man from Utah [Mr. GRANGERJ. 

Mr. GRANGER. Mr. Speaker, I 
should like to direct my remarks espe­
cially to the distinguished Subcommittee 
on Appropriations for Interior. 

As the committee well knows, these 
projects, in disagreement, were com­
menced under the Case-Wheeler Act and 
were partially financed by W. P. A. and 
C. C. C. Since those two organizations 
have gone out of existence, and the war 
Production Board's stop order was issued 
these projects have been standing in an 
uncompleted condition. With particular 
reference to the one in my district known 
as the Newton project, which, by the way, 
is the smallest of the projects considered 
in the amendment 120 now in disagree­
ment, I want the committee to take my 
word for it respecting the condition of 
this project because I have been on the 
ground myself within the last month. 
The project is half completed, all the 
strategic material has already been put 
into the project; the equipment is still 
on the ground, being cared for by watch­
men and by mechanics to keep the equip­
ment in repair. Trained men are al­
ready there to operate the equipment. It 
will take $275,000 to complete this small 
project in a fertile valley that will pro­
duce anywhere from 18 to 25 tons of 
sugar beets per acre, and will produce 
other vital food crops that are so neces­
sary at this time. It seems to me that 
with the call being made on this country 
to increase food production acreage from 
255,000,000 to 380,000,000 acres, accord­
ing to Mr. Davis, they have got to depend 
upon a portion of the increased acreage 
from irrigation and reclamation projects 
such as are here being discussed and ap­
propriation for which are embraced in 
this bill. I hope the committee will look 
with favor upon this as a war food emer­
gency program. I do not believe the 
committee should stand on any rule it 
might have adopted previously that be­
cause there is no Budget estimate for 
some of these projects they should not be 
completed. It seems to me it is a waste 
of money to let these projects stand in 
their present uncompleted state. It is 
the part of wisdom and good business 
sense to complete these projects. In my 
particular case 200 families can be placed 
upon profitable farms, who, in turn, 
would aid in the production of food that 
is so badly needed at the present time. 

The Newton project was recommended 
as one ..necessary in the production-of-

food program by the Bureau of Recla­
mation, the War Food Administrator, the 
Chairman of the War Production Board, 
and funds were provided by the Senate. 
At this point I desire to put into the 
RECORD a telegram just received from the 
State engineer of Utah which reads as 
follows: 

SALT LAKE CITY, UTAH, July 2, 1943. 
Han. WALTER K. GRANGER, -"' 

House Office 3uilding: 
Newton Dam unsafe. My nonstorage order 

in force. Temporary repairs exceeding $21,-
000 deemed unwise burden on water users. 
For production food urge you secure con­
struction stop-order release for new perma­
nent dam now partly constructed. 

En H. WATSON. 

Members of the House and the com­
mittee, I emphasize that here is a project 
vitally needed in the production of food, 
half completed, needs very little stra­
tegic material, all equipment necessary to 
build it is now on the ground, men are 
already available who have been trained 
to operate this machinery. Is there any 
reason, in spite of the fact that there has 
not been a Budget estimate for it, why it 
should not be completed? 

If we wait until fall for this appropria­
tion, as the chairman indicated, it will 
simply mean putting off the production 
of food, as far as this project is con­
cerned, another additional year. If we 
are sincere in our belief that there is a 
shortage of food, our sincerity will be 
tested in a case of this kind, and I am 
sure there are other projects in the same 
category deserving the same considera­
tion. 

Mr. Speaker, it is not my intention to 
offer a preferential motion to recede 
and concur, but I have confidence in the 
good judgment of the subcommittee that 
they will see to it that appropriations are 
made ava~Jable for these projects. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gen­
tleman from Montana [Mr. O'CONNOR]. 

Mr. O'CONNOR. Mr. Speaker, I am 
particularly concerned in the item 
which is in dispute designated as amend­
ment No. 120, providing $4,000,000 for 
water conservation and utilization proj­
ects. This, as the gentleman "'rom Utah 
has so well said, is designed to take care 
of small irrigation projects which have 
been begun and carried on under what 
is known as the Case-Wheeler Act per­
mitting construction of small irrigation 
projects which but for that act would be 
impossible. Tris $4,000,000 embraces 
$300,000 for the completion of what is 
known as Buffalo Rapids No. 2 project. 

Buffalo Rapids project is perhaps the 
first of its kind in the Great Plains 
States for farm stabilization and water 
conservation utilization program. Its 
purpose is to reclaim semiarid lands 
and rehabilitate many droughted-out 
farmers. The cost of the project is 
about $1,840,000-approximately $740,-
000 is reimbursable. A lot of this work 
was done by the Work Projects Admin­
istration. This project No. 2 includes 
units known as the Terry, Fallon, and 
Fallon prelift. All are pumping units 
served by power from Fort Peck and 
with water pumped from the Yellow-

stone River. Construction began in Sep­
tember 1940. It is said authoritat.ively 
that this project will reclaim 11,000 acres 
approximately. In connection with the 
urgent necessity for the increased pro­
duction of food in the coming years, it 
seems to me that it is imperative that 
this project be completed. I do not 
need to again remind the House, as I 
have done time after time for the past 
year and half, we are going to be short 
of food. We ·have taken upon ourselves 
not only to feed this country including 
our Army, Navy and civilian population 
but likewise through lend-lease and 
our good neighbor policy we have taken 
on the burden of feeding other nations 
as well. 

My understanding is that the former 
Food Administrator, Chester Davis, ap­
proved the completion of this project in 
connection with the necessity for in­
creasing our food production for the 
year 1944. I have also been informed 
that the Bureau of Reclamation has like­
wise recommended its completion as 
quickly as possible. 

There is no denying the fact that the 
only place to which we can turn today 
for an increase of food production is to 
the small irrigation projects of the West­
ern states. There we can secure a large 
acreage of land that will produce alfalfa, 
wheat, sugar beets, potatoes, beans, and 
all that sort of food at a lower cost than 
any place else. I realize the position the 
committee has taken; I realize they are 
trying to economize. I further realize 
that our distinguished chairman of this 
subcommittee has always been a very 
good friend of irrigation and reclama­
tion projects. I also know there are 
many others on this committee who 
feel the same way as he does about it. 
I am not going to make any preferential 
motion to have this $4,000,000 included 
because I am a little bit fearful in view 
of what happened here yesterday that 
such motion would be voted down. I am 
going to rely upon our chairman and 
upon the members of the committee to 
realize the full necessity of creating and 
bringing into production a larger acreage 
of land for the production of the crops 
we will need next year in our war effort. 
I believe the distinguished gentleman 
from Oklahoma will help us on this mat­
ter-at least I am hopeful of it. 

Mr·. Speaker, this amendment, writ­
ten in the Senate, covers irrigation proj­
ects in many States. 

The SPEAKER pro tempore. The time 
of the gentleman has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle­
man from Nebraska [Mr. CuRTis]. 

Mr. CURTIS. Mr. Speaker, I a.m well 
aware of the hard task that the con­
ferees have on their hands. They have 
been patient and tireless. I concur with 
the gentleman from Montana that per­
haps a vote on this particular item, 
amendment No. 120, would not be wise. 
At this stage of the proceedings, with the 
fiscal year already at a ·close, there is a 
strong tendency in the House to follow 
the conferees. A vote would not be a true 
test of the merits of this item. That 
means, then, that the only thing we can 
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do is to appeal to the gentlemen on the 
conference committee. 

This $4,000,000 item, represented by 
amendment No. 20, will be spent on a 
number of small irrigation projects in 
eight different States, and it will do 
more to increase the production of food 
than any other $4,000,000 you could 
spend. 

Right now we have in my district 3,000 
prisoners being moved in waiting to do 
worth-wnile work that will help this Na­
tion with its necessary economy. War 
prisoners should be put to work on per­
manent worth-while impTovements. 

We should not tak€ this Budget trouble 
too seriously. We have had busy times 
here, but do you realize that every item 
that comes to the Senate or· House is 
channeled through the Bureau of the 
Budget. The Budget, too, has been busy. 
Consequently many worth-while things 
have been presented by the Food Admin­
istration, by the Bureau of Reclamation, 
and by the War Production Board that 
hav~ not be .... n heard in detail by the Bu­
reau of the Budget. Eventually Budget 
will 0. K. this item. 

The passage of this amendment will 
provide two pr-ojects in my State. One 
of them has the steel and the other criti­
cal materials lying on the ground. Do 
you think construction ought to go 
ahead? I know that if the right presen­
tation could be made tc the Bureau of 
the Budget, anc~ it has time to reach it it 
would say, "Go ahead." I think that is 
what the conferees ought to do. I believe 
that they will be well satisfied with their 
effort if they decide this question on the 
basis of mort- food. The conferees should 
resolve any doubt in favor of niore food 
production. 

I want to call as my witness Mr. Don­
ald Nelson, and I hope the. members of 

· the committee will follow me in this. 
This is a letter from Donald Nelson dated 
June 29 and states: 

At the request of the Food Administrator, 
then Mr. Chester C. Davis, the War Produc­
tion Board has been giving consideration to 
a number of irrigation projects which would 
increase food production. 

We have not completed our study of the 
projects with the War Food Administrator. 

All must realize then~ has been a 
change of Food Administrators, conse­
quently the stubborn insistence of the 
conferees that this clear through the 
Budget cannot be met before this House 
recesses and time is of the essence. . 

Going on with Mr. Donald Nelson's 
letter, he says this: 

It would be my suggestion that appropria­
tion be made by the Congress for those proj­
ects which they consider necessary, and just 
as soon as manpower , and materials can be 
made available we shall be glad to give proper 
consideration to them. 

Why not fellow Mr. Nelson and appro­
priate this money? 

The War Production Board says, "We 
will wait on the Budget," the Budget 
says, "We will wait on War Production 
Board," and Congress says, "We will wait 
on the Budget." So we go around in a 
vicious circle and the food program is 
retarded. The public rightly demands 
action on the food front. 

I want to read what Chester Davis 
had to say on June 7, ~943: 

Our present food-production resources in 
established areas already are operating at ca­
pacity; therefore, the only means of increas­
ing the output would be through develop­
ment which will permit more intensive cul­
tivation. Through the development of addi­
tfonal irrigation acreage, production of these 
foods can be increased in certain and stable 
amounts without in any way sacrificing the 
output of other essential crops and lives.tock 
products. 

I believe anyone familiar with this 
problem will· agree that to wait until next 
fall to appropriate -this same amount of 
money that the House conferees say that 
they are willing to appropriate is a 
tragic mistake. Time is of the essence 
in growing food. Time is of the essence 
in building these projects and preparing 
the ground. To fail to act now means 
the loss of an entire crop year. 

I appeal to the conferees to do the 
patriotic thing and accept amendment 
No. 120. 

The SPEAKER pro tempore. · The time 
of the gentleman has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle­
man from Arizona [Mr. MuRDOCK]. 

Mr. MURDOCK. Mr. Speaker, it is 
not my purpose to offer a preferential 
motion for exactly the same reason as 
stated by the gentleman who has just 
left_ the :floor and the gentleman from 
Montana [Mr. O'CoNNORJ. I am willing 
to leave this matter of small reclamation 
projects in the hands of the conferees, 
having yesterday the assurance of the 
gentleman in charge of the bill that 
they will take this important matter 
under advisement at the earliest possible 
moment. 

I do want to stress again the need 
for haste, just as the gentleman who left 
the floor a moment ago indicated. I 
think the illustration I am about to use 
is an apt figure of speech. In modern 
war the first great assault by a mecha­
nized force is usually referred to as the 
panzer attack and is a large-scale effort. 
After this large-scale attack, no less im­
portant is the mopping-up process of 
many smaller efforts. For many years, 
at least for four decades, the United 
States Government has been, through 
the Reclamation Bureau, waging relent­
less war upon the so-called Great Ameri­
can Desert. The building of such huge 
dams as Roosevelt , Dam in my State, 
Elephant Butte Dam nearby, down to 
Boulder Dam and Grand Coulee, were 
the panzer attacks. 

Mr. Speaker, we have done much in 
this way, but such big projects involve, 
huge sums and long-range planning. In 
recent years we have changed our method 
of attack and have begun a mopping-up 
process through small irrigation projects 
under the Wheeler-Case Act. Many of 
these in eight or more States make pos­
sible a maximum of food production in 
a minimum of time. 

Mr: CURTIS. Will the gentleman 
yield? 

Mr. MURDOCK. I yield to the gen­
tleman from Nebraska. 

Mr. CURTIS. I would like to point 
out that if we wait until fall to appro­
priate this money, and the House con­
ferees are agreed that it will probably 
be appropriated in the fall, we lose 1 
crop year. 

Mr. MURDOCK. That is true. It is 
said that these projects fall within about 
eight States. I do not believe any of 
them falls within my State, but I do 
know there are many of these that are 
now half-completed projects. There is 
one project in my State on which $10,-
000,000 has already been spent. The 
storage dam is there, the diversion dam 
is there, 18 miles of canal are there, 
everything is there excepting the twig 
ends of canals-that is, laterals to put 
water on thousands of acres of desert 
land. This should be put to use at once, 
and it could be done without the outlay 
of much money, and it could be done 
quickly, in time to produce additional 
food this year in a country where we 
grow crops for 12 months in the year. 

We produce alfalfa, for instance, all 
year round, getting five and six cuttings 
in a 12-month period. That is the pos­
sibility of some of these uncompleted 
projects. I ask the committee, the con­
ferees especially, to help us along with 
this mopping-up process in this war on 
the desert, for that is exactly the most 
feasible way to get this food-production 
program enlarged as it must be. 

Mr. GRANGER. Mr. Speaker, will the 
gentleman yield? 

Mr. MURDOCK. I yield to the gentle­
man from Utah. 

Mr. GRANGER. Did the gentleman 
notice in the press yesterday where Mr. 
Davis said that next year's program 
would call for probably 380,000,000 acres, 
an increase of 30,000,000 acres of culti­
vated ground? 

Mr. MURDOCK. I did not notice that 
in the press, but I do know that Chester 
Davis, as well as Donald Nelson, is 
strongly in favor of these very projects. 
It is only a matter of red tape that we do 
not have the Budget estimates to back 
them now. 

Mr. GRANGER. They have made that 
acreage basis on the theory that these 
projects are going to be completed · and 
used in the production of food. 

Mr. MURDOCK. I want to tell the 
committee that not only for the dura­
tion of this war but for many years after 
the war we are going to have need for 
food pro.duction, more than we can pos­
sibly produce with the acreage now Jn 
cultivation. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield such time -as he may 
desire to the gentleman from Washing­
ton [Mr. HORAN]. 

Mr. HORAN. Mr. Speaker, I would 
like to insert in the RECORD at this point 
the colloquy between the chairman of 
this Subcommittee on Interior Appro­
priations, the gentleman from Oklahoma 
[Mr. JoHNSON], and the ranking minor­
ity member, the gentleman from Cali­
fornia [Mr. CARTER], which occurred yes­
terday when we began discussing recla­
mation. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle­
man from Washington? 

There was no objection. 
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The matter referred to is as follows: 
Mr. JoHNSON of Oklahoma. I agree with 

the gentleman. I think I should further add 
that all of these projects are commendable 
projects. I think they would be desirable, 
probably the finest thing that we could think 
of for a post-war program. It occurs to me 
that if either the stop orders should be lifted 
or Budget estimates secured by the time we 
return in September, then the deficiency 
committee certainly will consider and may 
well consider these projects favorably. I 
think I may say that it will consider all of 
these projects for which stop orders may be 
lifted. I am a member of that deficiency 
committee, and I think I know how the 
members feel about anything that will pro­
duce more food. We are not opposed to 
the projects; I want to make that perfectly 
plain. I am very strongly for reclamation 
projects, even though I have none in my 
own district. The truth about this is that 
we have neither Budget estimates nor War 
Production Board approval for these projects 
with the possible exception of one. 

Mr. CARTER. Will the gentleman yield? 
Mr. JoHNSON of Oklahoma. I yield to the 

gentleman from California. 
Mr. CARTER. May I say that I concut in 

what the gentleman says in regard to these 
projects that lack Budget estimates and lack 
removal of the stop orders. Even if we do 
recess, we are going to be back here in Sep­
tember. If those stop orders are removed 
and Budget estimates ar.e obtained, the proj· 
ects can be presented at once to the deficiency 
committee and we can consider them in an 
orderly way. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle­
man from New Mexico [Mr. ANDERSON], 
a member of the committee. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, my colleague the gentleman 
from New Mexico [Mr. FERNANDEZ] and 
I are naturally extremely anxious that 
there be included in this bill sufficient 
funds for the Tucumcari project. How­
ever, we are entirely happy to follow the 
pattern established by our colleagues in 
suggesting that this matter should be 
well handled by our conferees as it has 
been in the past. 

I do think we ought to bear in mind 
that there is a very serious problem con­
fronting this country now when we come 
to a decision as to how additional acre­
age is going to be put in cultivation. 
There will be a temptation shortly to go 
out and rip up the new sod that is being 
grown in the Dust Bowl areas. I think 
this H~use ought to have that problem 
firmly in mind to make sUl·e that when 
this new land is brought into cultivation 
it pot be the type of land that results 
ultimately in dust bowls but be one of 
these irrigated areas. 

I spent the early part of my lifetime on 
the Plains of the Dakotas. I saw that 
country turned up, fine buffalo grass 
ripped out, and western South Dakota 
develop very quickly into a great dusty 
area where formerly it had been a fine 
cattle country. 

I lived to go down and be a neighbor 
to the high plains countries of Texas, 
Oklahoma, and New Mexico. There I 
saw that same thing repeated. The 
minute that prices got good, the minute 
the land got valuable, it was ripped up 
and "the plow that broke the Plains" re­
sulted in the development of the great 
dust areas. 

Just a few months ago I drove through 
the corner of Oklahoma, New Mexico, 

and Texas and saw there the 300,000 
acres that this Government has placed 
under fenct., land that was once a 
desperate-looking Dust Bowl. I am 
happy to say to this House that as are­
sult of legislation passed by the Con­
gress when I was not a Member of it-­
I am not trying, therefore, to take any 
credit for it--these 300,000 acres are 
back in grass. The Dust Bowl has van­
ished. The aref:l. has been saved. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield?-

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from Massachu­
setts. 

Mr. McCORMACK. I may say that 
we farmers from the cities helped ma­
terially in having that brought about. 

Mr. ANDERSON of New Mexico. I 
am very happy to acknowledge it. I am 
happy .to say that the support for it 
came from both sides of the aisle. It 
was a fin,e piece of legislation, of which 
we are all proud. 

Mr. O'CONNOR. . Mr. Speaker, will 
the gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from Montana. 

Mr. O'CONNOR. May I suggest to the 
gentleman that he has placed his finger 
on a very important feature of this whole 
business. By all means we must not 
plow up this grassland. The best way 
to increase the productive area is, just 
as the gentleman says, to increase our 
irrigated lands and leave the grasslands 
alone, and not make them again a place 
for the winds to lift their soil into the 
heavens and carry it from the Great 
Plains States down as far as the Atlantic 
Ocean. 

Mr. ANDERSON of New Mexico. I 
thank the gentleman. 

Mr. THOMASON. Mr. Speaker, will 
the gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from Texas. 

Mr. THOMASON. As a friend · and 
near neighbor of the distinguished gen­
tleman from New Mexico, I wish to join 
with him in expressing the hope that 
the conferees will do something about 
the Tucumcari project, because I regard 
it as one of the most deserving in the 
West. I have personal knowledge of the 
situation. 

Mr. ANDERSON of New Mexico. I 
thank the gentleman, who is a fine 
neighbor and a fine friend of that 
country. 

Mr. GEARHART. Mr. Speaker, will 
the gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from California. 

Mr. GEARHART. I wish to compli­
ment the gentleman from New Mexico 
on the splendid reclamation talk he has 
been making. I assure him that the 
reclamation- minded Representatives 
from California, despite what was said 

· yesterday, will support him to a man, 
I think. 

Mr. ANDERSON of New Mexico. I 
thank the gentleman. I assure the gen­
tleman that the action I took yesterday 
was not based upon a desire to defeat 
any of the projects in California. As I 
tried to explain, the conference report 
must come back on a basis that can be 
accepted by the House. If it carries 

merely a recommendation to include 
large sums of money without an entire 
well-rounded group program, it has no 
possibility of success. I want to see 
brought back to this House a conference 
report that represents something that 
will be accepted by the House, and that 
can happen only when our conferees . 
come back well satisfied with the work 
they have done. 

I plead with this House to bear in 
mind tbat the temptation will be ahead 
of us to take this new land that has been 
brought under grass again and riP.. it up 
and quickly plant it to crops, because 
it can be more quickly handled than any 
other part. But if we do that, we have 
destroyed the very thing we have worked 
for for years. This House must take the 
position that it will keep in grass these 
areas upon which the Government has 
spent millions of dollars to develop top 
soil again. 

It has required many years of hard 
work; it must not be passed over with 
a wartime program. 

The SPEAKER. The time of the gen­
tleman from New Mexico has expired. 

COMMODITY CREDIT CORPORATION 
BILL-VETO MESSAGE 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield now to the gentleman 
from Massachusetts [Mr. McCORMACK], 

Mr. · McCORMACK. Mr. Speaker, I 
take this time to announce to the House 
that the veto message of the Commodity 
Credit Corporation bill will be read at 
2: 30 today and brought up for considera­
tion and action by the House at that 
time. 
INTERIOR DEPARTMENT APPROPRIATION 

BI~ONFERENCE REPORT 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield now to the gentleman 
from Colorado [Mr. ROCKWELL]. 

WATER CONSERVATION AND UTILIZATION 
PROJECTS 

Mr. ROCKWELL. Mr. Speaker, the 
problem of getting more food for our 
armed forces, our civilian population, and 
our friends overseas is of primary im­
portance at this time. The recent floods 
in the Middle West, not to mention early 
frosts and other destructive agents, have 
lessened our already limited prospects 
for food production this year. It be­
comes constantly more evident that addi­
tional land must be placed under cultiva­
tion in addition to making, insofar as is 
possible, our presently cultivated lands 
produce more. We have two choices­
either to plow up more dry land, such as 
was done in sections of Colorado, Texas, 
and Oklahoma, during and following the 
last World War, or to get more land un­
der irrigation. The dust storms and 
other serious consequences, both to the 
land and to health, that followed the 
plowing up of the Dust Bowl should not 
be repeated. The alternative answer to 
our food problems must be more storage 
facilities for water to be used for irriga­
tion. 

Stop orders have involved a serious 
delay in the de-relopment of 877,500 acres 
of new land and 2,085,000 acres of pres-­
ently cultivated land for which a suppl~ 
mental water supply is needed. 
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The item in the bill having to do with 

completing small reservoirs and dams 
promises the quickest and the cheapest 
answer to the question of 'increasing our 
food production. Duriug the depression 
and under the Cast-Wheeler Act, W. P. 

- A. and C. C. C. labor was used in the con­
struction of many small dams and reser­
voirs in the Rocky Mountain area. These 
reservoirs are partially completed. They 
are of no value now and unless they are 
·cared for soon, much of the work that 
has been done .viii be permanently lost. 
Already the War Food Administration 
has approved some of these projects to 
alleviate the food shortages. The neces­
sary materials to complete the work is, 
in many instances, on the ground and 
-labor is available. 

To assist in the immediate completion 
of these smaller irrigation projects, the 
Irrigation and Reclamation Committee of 
the House has unanimously reported out 
two bills to permit the expenditure of 
appropriated money in lieu of "services, 
labor, materials, and other property" un­
der the Case-Wheeler Act. 

It is my hope that the conference com­
mittee will reconsider its action and agree 
to the amount approved by the Senate. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, before moving the previous 
question I desire to make a brief state­
ment with reference to this particular 
amendment. Several Members have 
said that the chairman of this subcom­
mittee has in the past favored an appro­
priation under the Case-Wheeler Act. 
These statements are true and correct 
and absolutely in keeping with the 
RECORD. ::L think I am not violating any 
rules or secrets of the committee when I 
say that the other members of the con­
ference committee also realize the im­
portance of this great problem under the 
Case-Wheeler Act, which will provide an 
additional water supply in arid and semi­
arid areas. My own State of Okla­
homa, especially in the western and 
northwestern portions, is tremendously 
interested in this item, but, as I am sure 
you gentlemen know, there is no Budget 
estimate for this item nor is there a rec­
ommendation by the War Production 
Board. As Members also know these 
projects lfave been handicapped by the 
loss of the C. C. C. and theW. P. A. labor, 
and as Members also will recall, these 
projects are considered feasible only with 
the W. P. A. and C. C. C. aid. Let me 
read from the testimony with reference 
to this particular item, so that Members 
may understand the position of the 
House conferees. Here is a statement in 
the record of the hearings by the Acting 
Commisisoner of Reclamation with ref­
erence to this particular item: 

These projects contemplated the use of 
contributed labor from the Work Projects 
Administration and the Civilian Conservation 
Corps, and are set up upon the theory that 
the water users can pay the allocation that 
the President makes out of this lump sum 
appropriation. Projects of this kind are now 
handicapped, of course, by reason of the fact 
that Work Projects Administration labor bas 
disappeared and Civilian Conservation Corps 
labor has disappeared. In the place of those 
two in some cases we have C. C. s: camps-­
that iS- the conscientious object01·s-and we 

are planning on the establishment of con­
scientious objectors' camps .on the Mancos 
project about the 1st of July. 

In addition to that, there is legislation 
pending now in the Congress authoriz­
ing taking into consideration the neces­
sity for the growing of more foodstuffs to 
win the war which, if passed, will make 
many of these,projects, and possibly an 
of them, financially feasible. The com­
mittee hopes that such legislation will 
pass, and we will then have a green light 
on these particular projects. 

Mr. CURTIS. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. Yes. 
Mr. CURTIS. In lieu of the C. C. C. 

camp labor and the W. P. A. labor, the 
Army has already moved into the area 
of these projects prisoners of war, prison 
labor, and they are ready and unless this 
committee acts, the months and years 
will roll by. 

Mr. JOHNSON of Oklahoma. I ap­
preciate the gentleman's statement, and 
I am sure he knows my personal appre­
ciation of this program. 

Mr. O'CONNOR. Is it not true that 
the Bureau of Reclamation has recom­
mended what is known as the Buffalo 
Rapids No. 2 in eastern Montana to be 
completed upon the theory that it is in 
the course of completion now, and that 
it will bring into production in the 
neighborhood of 11,000 acres? I think 
that was recommended by the Reclama­
tion Bureau, and likewise by Mr. Chester 
Davis, the Food Administrator, who was 
familiar with the area, having lived in 
Montana. 

Mr. JOHNSON of Oklahoma. The 
gentleman is more familiar with the 
recommendations than I am, but if the 
gentleman says that that recommenda­
tion has been made I am sure tha t it has 
been made, because the House must de­
pend upon the gentleman's statement. 
I am of opinion, however, that that rec­
ommendation has been made to another 
committee at the other end of the Cap­
itol. 

Mr. O'CONNOR. I was informed that 
what I stated occurred. 

Mr. MURDOCK. Confirming what 
the chairman said a few minutes ago 
that legislation is now pending which 
would authorize further · appropriations 
for these much-needed food projects, I 
may say that the House Reclamation 
Committee has already reported out 
favorably H. R. 3018 and H. R. 3019, and 
similar or identical bills have been re­
ported out by a committee of the Senate, 
so th·ey are in process of enactment. 
• Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I now yield to the gentleman 
from Wyoming [Mr. BARRETT]. 

Mr. BARRETT. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks at this point. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 
Mr. BARRETT. Mr. Speaker, I wish 

to call attention to the extreme urgency 
of providing funds for the construction 
of water conservation and utilization 
projects and for the development, com­
pletion, and expansion of irrigation and 

reclamation projects in the West. These · 
projects are of vital importance at this 
time for the reason that they offer the 
surest and quickest means and method 
of providing more food and fiber so badly 
needed to supply not only our present 
needs, but to build a stock-pile for post­
war requirements. In providing-food for 
ourselves and for nations that will be de­
pendent upon us when the war is over, we 
must never be accused of providing too 
little, too late. 

The fate of many human beings de­
pends upon our foresight and judgment. 
In this connection, I wish to call atten­
tion to the possibilities of production 
from the developed and . undeveloped ir­
rigation projects of Wyoming. 

Under these projects, new virgin land 
is available and awaits only proper de­
velopment to produce in great quantities. 

The Eden Valley project in Sweetwater 
County, Wyo., may be developed to add 
an additional 8,500 acres of productive 
lands in 1944. 

The Riverton project will add 5~,000 
acres for 1944, and the Shoshone-Heart 
Mountain project will add approximately 
26,000 acres for 1944. 

We have all come suddenly face to face 
with the startling fact that there is a 
shortage of food and fiber and that every 
available acre must be made to produce 
if we are to meet the demands of our ci­
vilian population, our armed forces, and 
at the same time, meet the requirements 
of lend-lease. 
. These irrigation projects provide the 
surest method of supplying these needs, 
and support of these appropriations to 
continue their development is manda­
tory upon us. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question. 

The previous question was ordered. 
The SPEAKER pro tempore. The 

question is on the motion of the gentle-
man from Oklahoma. • 

The motion was agreed to. 
The SPEAKER pro tempore. The 

Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 
Amendment No. 121: Page 74, line 14, 

Insert "Services or labor of prisoners of 
war, enemy aliens, and American-born Jap­
anese who are in the control of the Federal 
Government may be utilized in connection 
with the construction, operation, and main­
tenance of Federal reclamation projects, 
water conservation and utilization projects, 
Indian irrigation projects, and related work, 
subject to the approval of, and regulations 
by, the War Department or other Federal 
agency having control of such persons." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 
A motion to reconsider was laid on the 

table. 
The SPEAKER pro tempore [Mr. 

CooPER]. The Clerk will report the next 
amendment in disagreement. 

The Clerk read as follows: 
Amendment No. 142. Page 82, line 7, in­

sert: "Protection of mineral resources and 
facilities (national defense): For all ex­
penses necessary to enable the Bureau of 
Mines, independently or in cooperation with 



7048 CONGRESSIONAL RECORD-HOUSE . JULY 2 
Other agencies,. :pu·blfc Ol' private, to. inittate 
and augment measures to prevent- s.ull>vel'Silve> 
activities from iintetfering with the. extraction 
and proeessing a£ minera-ls, ineludlling no·t. to 
exceed $.3.5-,.000, fo11 personal s.erv,ic.es in the 
Dis.trict of Columbia; purchase (not to . ex­
ceed $5.(100}, maintenance, operation, and' 
repair of passenger-ca:rrytng automobi:les; 
travel e-xpenses-, including expenses of at­
tendance at meetings of organizatiOJD:.s eon:­
cel'ned· wi!th the f:m'theranee· of the purposes: 
hei:eof; not t0 exceed $3,500 for· pi"im.ting arul 
binding; purchase of special appa:rel and 
equipment ior the. protection of employees 
while engaged in their wprR; and purchase 
in the Distrfct of Columbia. and elsewhere 
of other items otherwise properFy cbargeabFe 
to tlil:e appropliation •contingent: expenses, 
Department of the ln:terim'~~ $.47&,000."' 

Mr. JOHNSON of Oklahoma .. Mr. 
Speaker, I move that the House recede 
and concur with an amendment which is 
at the deskfi 

The Clerk. read as follows: 
Mlr. JOHNSON of. Oklahoma. moves, that the 

House _recede· from its disag.reement to. the 
amendment of the Senate No. I4nnd agree 
to the. same with an amendment aS' tonows: 

"in Une 6 of said amendment strilte out 
-$35,000' and hisert '$30·,0tl0." 

"In line 8 of said amendment' &trike: cut 
'$5,000' am-d in:se!ft. '$4~500.' 

· "In line 12 of said amendment. str.i.ke out 
'$3,500' and insert '$.3,250: 

"In line 17 of said amendment striKe. out 
'$475,000' and. insert '$400,ooo•:• 

Mr. JOHNSON of Oklahoma. Mr .. 
Speake-r, I move the Pfevious question« 

The previous question was oFdered'. · 
The SPEA.KER. pro tempore. The 

question is on tbe motion of the gentle­
man f.rom Oklahoma. 

'Fhe motion wa:s agreed to. 
A motion to reconsider was laid (1)11. the 

table. 
'I'he SEEAKER. pro tempore. The 

Clerk will report the next amendment :i:n 
disagreement. · 

The Cl~k read as follows: 
Amendment -No.l49,~ Page MrUne 12, insert. 

"Purchase of land,. etc..,. Bartlesville •. Okla.: 
For the pure:loose- of land in Bartlesville, Okia., 
wnich la:nd may, be acquired as. an addition 
to the petroleum experiment station. of the 
Bureau of Mines. and the purchase_or co.n-

• struction _of fences, temporary storage sheds, 
and other meces.sm"y s-tructures, to. remain 
aveiiab]e rmtn expended, $30·,000.'~ 

Mr. JOHNSON o.f Oklahoma. M.r. 
Speaker, I mo~e that the Hoas.e. recede 
and eoncur in Senate amendment No. 
149-. 

The mO'tion was agreed to. 
. A motion to reconsider was laid on the 

table. 
The SPEAKER p.ro tempore. 'I'he 

Clerk will report the next amendment in 
disagreement. 

Mr. JOHNSON of Ok!ahoma. Mr. 
Speaker, I ask unanimous consent that 
amendments Nos. 154¥2 to I60. inclusive, 
be considered en b!oc. 

'I'he SPEAKER pro tempore. Is_ there 
· objection 2 

There was no objection. 
The SPEAKER pro tempore. The 

Clerk will report the amendments. 
The Clerk read as follows: 
Amendment No. 154.¥2 : Fage 86, line 5, 

strike out the word "'western. t7 

Amendment No. 155~ Page 86, line 9, strike 
out the word "coking." 

Amendment No. 1'56: Page 86, line :u; insert 
"pilot plant constructi0n and' operativn to­
utilize more fully found res()nroes and.'~ 

Am.endment No. l5'Z: Page 86, line 15. insert 
the ward ''purchase'' after the word' ••ex­
pense,s.'·' 

Amendment No. 153: Page 00, Une 16-, strike· 
out the ward ••twa"' and insert. "twemcy-five.''· 

Amenciment Na. l.5g: Pa:g_e as~. line 1 'i,_ stri.ik.e: 
out. "$&,000" and insert "$38,000·." 

Ame.ndment No. 16.0.~ Page au. line 24., s.tFiJi.:e 
out "$149,000" and insert ''$2,750,,000."': 

Mil'. JOHNSON of Oklahoma. Mr .. 
Speaker, I move that the House iJ.!l!S:i:st on 
its: disagreement tro the .Senate amend­
ments numbered 154¥2 to 16()-, inclusive~ 

Mr. COOLEY.. Mr. Speaker, I -Offer a 
pref€1'ential motion. I move that the 
House recede and comaur in Senate 
amendments 154¥.2 to 100, inclusive. 
· The Clerk read as follows: 

Mr. C()()E.EY n'}0ves thai: the House recede: 
amcl. concur in Senate amendments -Nos.154.% 
to 160, inclusive. 

Mr. JOHNSON of Oklahoma. ,Mr. 
Speaker,. r yield 5' minutes· to the genUe­
man from Nartl'r Caralina [Mr. COOLEY]. 

Mr. COOLEY._ Mr. Speaker-, it oc­
curs ta me that this is a very important 
item. Without undertaking to diseuss 
in detail the very acme steel shortage-, 
I think I am safe in saying that n& one· 
wili question the fact that we are no-w 
in a very distressing situation. Ever-y­
one seems to' ad'rnrt that there is a very 
definite shortage of steet 

Some 10' months ago this Honse' 
created the Bcyltin committee and au­
thorized that c·ommittee to conduct an 
investigation for the purpose of deter­
mining just what could be done ta in­
crease our supply of steel. The C()mmi:t­
tee has worked very earnestly for the. 
past 10 months and the committee OO:.. 
lieves that $2, 75(},600 is needed to the 
end that the Bureau of Mines, in eo­
operation with tne inte?ested agencies 
in the: several States, might conduct an 
exploratory investigation far the pur-­
pose of obtaining information whieh 
mtght lead to a: further· production of 
raw materials used in the · manufacture 
of steel. The Bnrea:u of Mines l'Htewise 
feels that $2,750,000 can wen be nsed a.nd 
is badly needed in the conduct of the in­
vestigation recommended by the Boy­
kfn committee. The House· committee, 
instead of PFovicfing· a sufficient sum for 
the investigation in . the 26 States in 
wbfeh there is real reason to believe that 

. very va1uable deposits of strategic- ma­
terials may be found, restricted the ap- · 
propri:ation to a very small snm-oniy 
$-149-,660-and restricted the investiga­
tion to a very limited area of the conn­
try. 

The chairman of the committee has: 
just o!Xered a:n amendment, striking aut 
the word 0 Westem:• the effect of which. 
is to lfft the limfta tton upon the area tn 
which the investigation fs. to be coitdn.ct­
ed, My motion to recede and con.c:trr in 
tl:)e Senate amendment will make availa:. 
ble the funds deemed' necessary by the 
Boykin committee. the Bureau of Mines, . 
and by the Senate. Even this i:s: a rather 
small amount of money when you take 
into· con~dera:tion the importance of the 
work a:nd the necessity for a:n increased 
production or steel. 

The Gove1mo.rs o! several of the States 
have- been g:reatJy ilnterested in this 
matter. I knQlw that the. G<!lve:rno:r of· 
my own Sta~te, Hon. :r. Melville Brougb:­
tf}n, bas. ~aken a · g11eat interest in thfl 
p;rcposed investigation. He recently ap­
peaFed be:lf@>'re the B(!)lyltin committee and 
made a very splendid statement. l am · 

· advised tbat the State cf Alabama has 
appr0priated $IO:();,(}OO, to. be used in con­
nectiEm with the investigation contem­
plated. The PTO'i:- ..:sed invest::;ation, 
contemplated by this appropriation, new 
embraees a very large a11:ea of this co.ttn-. 
try and yet, mideli the. motion of the 
gentleman frO'm Oklahoma,. to. in3ist, 
upon the position of the House., a ve:ey 
small and whoii!Iry madequate: amount of 
money will be made available~ Saven · 
or eight; hl!ll!l.dre.d th€l1lS.aJld dollars.. or 
eve:m a milll:ion d'o1lars, is not su:ffi:eient 
and ] do. nut belie:vre that. this: HCJl!IS'a 
sho."Uid ignore the re.c:ommemiaJti~uts of 
the Boy:kin committee and. the BllLreau of 
Mines~ W f!!' should m3lke: am::i:lahle evecy;· 
do-Uar needed ta dc: the Job~ The Bureau 
of Mines, in coap:era:t:hc:rn with the; VS~li'ious; . 
States,. shom.d be authcmized and 
~ppe:cd', to c:b.t.ain full and!. e:omplete: 
infm:-mation reg.ardmg: the de}1l'0sits of. 
minerals: w!Mdll might 'be used in the 
manmaciut:e of steel. The information 
acqillred will be made, available to prt .. 
vate indmtlrfe.s, in. the hope and in the· 
belie-! thmt private ilnsmess wtll develop 
:mil!lillng, possiibilfuties. 

ME·L JENSEN. Mr. Sl)€aker,. will the . 
gentleman yie1d'! · 

Mr. COOLEY; I yield. 
Mr. JENSEN, I should n(l}t take issue: 

with the g.entleman a.nd I wmzld not take 
issue if it. were: not f.o.r the. fact that we:. 

· have- b.een spending rn.i}lfons c:rf doillars 
investigating: these natwa1 resources. o-f 
ours and mam:y smalli e:cncerms, m{)dest in 

, size, c-vm:cerm whlch have metal Clle.pgsit.s,. 
have made a:.pplieations to the R.. P. C~ 
fax roans aneii i~ seem-s to me. that tb:ey 
got no CCJ:'ls-ide:rra.tion at alt. 'Fhe fight · 
that is going CDn' between a cotlJ.l!)le o:£. tel­
lo·ws. in this admdlillstrntiO'n todat! is due 
in part to the vieryr tbmg: tha.t the- grelil•tl'e­
man is aslril!lg a~bmtt an.d that l am ta;llk.- · 
i:ng ahont. 
· Mr. COOLEY~- Is. that not al!l the moxe: 

reasol!ll why t~· C0rrgress s:OOul:d a.u:.­
thor:ilz:e, this mvestiga.tion2 

MJ. JENSEN. · I ag.J'ee perfectly with 
tfue gentleman; oniy·what go.cd d:oes:it c:W 
to give. the-m a lot of money i!, when the, 
investigations a:rre_ made, they will nat 
let. the: mines be opened for.develo.pment? 

The SPEAKER pre tempo:re. Tb.e 
time of the gentleman from No:rth Caro­
lina bas expired¥ 

Mr. JOHNSON EJ.f' Oklahoma. M"i. 
Speaker, I yield to tlire gentleman frcm 
Nvrtb Ca~oliml :fo.rladdiuonal mmutes. 

Mr. COOLEY. I thank the gentleman 
f?om Oklahoma: for his· generosity m Jre".f­
mitting me tu proceed. 

l reiterate~ the. House created this 
Ba..ykin oommittee. and authotize.d it to · 
dQ a job~ 'I:h.e. e-ntbu.s.iastic and able 
and dis.ting;oished. geDtleman friDm. Ala­
bama [Mrr 1BoYKIN'] and tllle memberS: 
of his commi:itee have dis:ebayged and 
are di:schargfng thefr duties weH and the· 
membeJ.·s of this committee feer and be-
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lieve that $2,750,000 should be made 
available for this investigation. The 
Bureau of Mines and the Senate of the 
United States approve the sum of $2,-
750,000. If this amount is needed it 
should be made available immediately. 

I am not a miner. I do not speak 
the language of the miner. The fact is, 
I do not know anything about mining, 
but I do know that we ought to be 
thinking of the future of this country 
and planning ·for that future. Only by 
thinking of and planning for the future 
shall we be able to influence and to di­
rect the destinies of this great Republic. 
Steel is needed and will be needed badly 
in the winning of this war. We should, 
of course, think of the present and yet, 
at the same time, we should think of 
the future. Steel is needed in war and 
likewise it will be needed in the days of 
peace. 

Mr. JENSEN. Will the gentleman 
yield? 

Mr. COOLEY. Yes; I yield. 
Mr. JENSEN. Does the gentleman 

know that the Budget Bureau only ap­
proved $300,000? 

Mr. COOLEY. I am not concerned 
about what the Budget Bureau did. This 
$2,750,000 has been approved by the Bay­
kin committee, it has been approved by 
the Bureau of Mines, and it has been ap­
proved by the Senate and I have no in­
formation to the effect that the Bureau 
of the Budget looks with disfavor upon 
the amount sought to .be made available. 
Of course, the routine procedure is to 
su:~mit proposed appropriations to the 
Director of the Bureau of the Budget for 
the purpose of determining whether or 
not it is in line with the President's pro­
gr~m. Just because this largel- item was 
r..ot submitted to the Bureau of the 
Budget does not mean that Congress 
cannot take action upon it. Our chief 
concern is the winr..ing of this war and 
in the winning of the war we will need 
steel. In the war the world is being 
destroyed and in the days of peace we 
will need great stores of steel to rebaild 
the world which is now being destroyed. 
Only by a lack of foresight will we fail 
to prepare for the full development of 
our OY.-n rescurces. 

Mr. JENSEN. The gentleman is mak­
ing about the same speech which I made 
before the committee and which is in the 
hearings. 

Mr. COOLEY. I hope very much that 
the gentleman will vote for my motion. 
I am in dead earnest about this matter. 
If we fail to provide sufficient funds I 
do not believe that we are giving suffi­
cient consideration to the recommenda­
tion of our own committee and I do not 
believe that in this important matter we 
will be treating America right. This is 
not a partisan proposition. Neither is 
it a personal nor a sectional problem. It 
is a national problem and a problem of 
great magnitude. 

Mr. JENSEN. Is the gentleman from 
North Carolina v.rilling to leave this mat­
ter to the judgment of the able chair­
man of this committee, the gentleman 
from Oklahoma? 

Mr. COOLEY. I have great respect 
for the ability and the integrity of the 

gentleman from Oklahoma but he is 
rather economy minded and sometimes 
"tight-fisted" when it comes to spending 
money. I am afraid' that he has not con­
sidered the importance of the item we 
are discussing. 

Mr. JENSEN. I know he is but he has 
done a wonderful job. 

Mr. COOLEY. I agree. The gentle­
man from Oklahoma has done a won­
derful job and I am not criticizing him. 

Mr. JENSEN. And he is also thinking 
about what is going to be done with this 
item. 

Mr. COOLEY. I appreciate the many 
outstanding and fine qualities of the gen­
tleman from Oklahoma. He is a states­
man of great ability and I know that he 
is in every respect trustworthy. 

This is not a matter which affects my 
native State-of North Carolina any more 
than it does a number of other States in 
the Union but I do think that it is tre­
mendously important and I do not be­
lieve that just u few hundred thousand 
dollars will be sufficient. I hope that a 
full and complete job will be done and 
that sufficient money will be provided. 
I believe that valuable deposits can be 
located in various sections of this coun­
try. I, therefore, Mr. Speaker, urge the 
adoption of my motion to recede and 
concur in the Senate amendments. 

The . SPEAKER pro tempore. The 
time of the gentleman from North Caro­
lin'<t has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 m~nutes to the gen­
tleman from California [Mr. WELCH]. 

Mr. WELCH. Mr. Speaker, I am a 
member of the Boykin committee on 
steel shortages referred to by the gen­
tleman from North Carolina [Mr. 
COOLEY]. 

The appropriation to be made in this 
bill through Senate amendments 154% 
to 156, inclusive, in the interest of na­
tional defense, provides for the investi­
gation of raw-material resources and 
the establishment of pilot plants where 
necessary for the development of steel 
production. 

It is a well-known fact that there are 
many high-grade ore deposits scattered 
throughout the country in large com­
mer.-::ial quantities that can be made 
readily available for the production of 
steet if we will take the initiative in 
providing for the early stages of 
development. 

Steel, and more steel, is the crying 
need of our war-production effort today. 
That little group of steel masters who 
have held the entire steel industry of 
this Nation in a tight grip, centralized 
within 700 miles of this Capitol Build­
ing, have misled the Nation to protect 
their own selfish interests. Before this 
war started they owned the mines, the 
blast furnaces, the mills, and even the 
shipbuilding plants of the country. And 
months after we were engaged in the war 
they had the audacity to carry full-page 
newspaper advertisements to the effect 
that there was no steel shortage. 

The shortage of steel in this country 
today is almost as crippling in its effect 
as the shortage of food. The steel 
shortage is a bottleneck that must be 

broken, and only the Congress of the 
United States is able to break that bottle­
neck because of the power the steel 
masters of this country now wield. 

The shortage of steel has become so 
serious that the War Production Board 
took the initiative to call the situation 
to the .country's attention by issuing a 
statement concerning our requirements 
for July, August, and September of this 
year. During this tbird quarter the 16 
claimant agencies of the Government re­
quire 21,000,000 tons of finished carbon 
steel, and it is estimated there will only 
be 15,000,000 tons available for alloca­
tion. The War Department's require­
ments have been reduced 14 percent, 
while their requirements for alloys will 
be cut 16 percent. The Navy Depart­
ment's requirements are being cut 20 
percent, and alloys have been cut the 
same as the Army's. The Maritime 
Commission requirements are being cut 
22 percent, Lend-Lease 32 percent, and 
the Office of Defense Transportation 40 
percent. 

Mr. Speaker, this is a serious and criti­
cal situation brought upon this Nation 
by the centralization of the steel industry 
in the hands of a small group of men. 
This situation cannot be permitted to 
continue. -

Steel is the backbone of our war effort 
and our national economy in times of 
peace. Steel, steel, and more ·steel is the 
crying need of our ''Jar production effort 
today. Not alone is steel the main re­
quirement for mechanized warfare, but 
it is needed in every other phase of our 
war production. 

More and more steel is needed to build 
ships. 

The shortage of steel today is respon­
sible for the shortage of housing in large 
areas where war industries have brought 
about great shifts in our population. The 
filth and squalor in which the men and 
women in many of our war factories and 
their families now live slows down their 
production. 

The shortage of steel today is in large 
measure responsible for our transporta­
tion problems. It has caused many war 
workers to have to travel 50 and 60 miles 

~ daily to and from their employment be­
cause of lack of housing adjacent to their 
work. This in turn has created problems 
of transportation difficult to cope with. 

The shortage of steel has stopped the 
completion of large hydroelectric power 
plants, which in turn would save huge 
quantities of fast diminishing oil supplies, 
now so urgently required by our military 
and naval forces. 

And, Mr. Speaker, every Member of 
Congress representing a rural district is 
aware of the fact that the farmers in his ­
district have been hamstrung in their de­
sire to increase food production because 
they cannot purchase necess::try farm 
machinery and equipment. Indeed, they 
cannot even purchase parts to repair and 
replace worn equipment already in their 
possession. This is due to the steel 
shortage. 

We cannot face this issue with com­
placency. This war will not be over to­
morrow, next week, or next month. Until 
the last shot is fired we must use every 

I I 
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means at our command to furnish the 
materials necessary to win the war. 

The decentralization of the steel in­
dustry must be accomplished. It is the 
one industry of this Nation that must, in 
fact, be distributed over the Nation. We 
can no longer trust the fate of the Na­
tion in the hands of a small group of 
men who are primarily interested in pro­
tecting their post-war interests. We 
must save the Nation first and then de­
velop our national economy on a national 
scale with steel manufactured through­
out the Nation where the ores are avail­
able. The decentralization of the steel 
industry will aid this development. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. WELCH. I yield to the gentleman 
from North Carolina. 

Mr. COOLEY. I just want to ask the 
gentleman this question: In addition to 
the figures which he has just quoted to 
the House, which reveal a very distress­
ing situation with respect to steel short­
age, if it is not a fact that the steel nec­
essary for the manufacture of farm im­
plements in this country has been cut 
below necessary demands by 62 percent? 

Mr. WELCH. Until very recently the 
allocation of steel for farm machinery 
and farm implements was only 22 per­
cent of the allocation· of steel for that 
purpose during the years 1941 and 1942. 
Recently they have increased the per­
centage, but there is still a critical 
shortage. 

The SPEAKER pro tempore. The 
time of the gentleman from California 
has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 2 minutes to the gentle­
man from Minnesota [Mr. PITTENGER]. 

Mr. PITTENGER. Mr. Speaker I 
hope this preferential motion prev~ils. 
I do not like to find myself in disagree­
ment with the distinguished gentleman 
from Oklahoma or with my distinguished 
colleague from Iowa but I want to see 
both of them lose this afternoon. I 
want to see my friend from California 
and my friend from North Carolina pre­
vail in their preferential motion. 

Mr. Speaker, in the district I have the 
honor to represent there are literally 
billions of tons of low -grade iron ore 
which up to this time they have not been 
able to find a way to· make commer­
cially usable because the expense is too 
great. The result is that 80 percent of 
the iron ore that is being used in this 
country to ~ake steel comes from the 
district I represent. It is known as a 
high-grade ore. There are .people who 
say that in only a very short time we 
will not have any of this high-grade ore 
left, taking it out at the rate of 90,000,-
000 tons a year and shipping it down 
the Lakes to make this steel for war pur­
poses and the commercial purposes of 
this country. 

These experiments ought to be con­
tinued. The University of Minnesota is 
conducting experiments. As I under­
stand these amendments, the F-ederal 
Government will cooperate in still fur­
ther experiments so that the low-grade 
ores can be utilized and made of com­
mercial value to this country. 

I hope the preferential motion is 
agreed to. 

EXTENS~ON OF REMARKS 

Mr. KEOGH. Mr. Speaker, I ask 
unanimous consent that my colleague 
the gentleman from New York, Mr. 
MARTIN J. KENNEDY, may extend his own 
remarks in the RECORD on the subject 
Posters Work for Victory. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
INTERIOR DEPARTMENT APPROPRIATION 

BILL, 1944-CONFERENCE REPORT 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 3 minutes to the gentle­
man from Virginia [Mr. FLANNAGAN]. 

Mr. FLANNAGAN. Mr. Speaker, I 
rise in support of the Cooley motion be­
cause, in my opinion, if we allow only the 
$149,000 provided in the House bill, we 
might as well junk the whole program. 
Take my district, for instance. Some of 
the first iron ore produced in this coun­
try was produced in southwest Virginia. 
We had blast furnaces there prior to the 
Revolutionary War. As late as the nine­
ties we had eight blast fw·naces running 
in the southwestern part of Virginia; 
today we do not have a single one. I 
believe that if a proper investigation 
could be made of our iron deposits in the 
southwestern part of Virginia, in a few 
years these old blast ·furnaces would be 
reopened and put in operation. The 
problem has been that no one in that 
section has had the money to make the 
right kind of investigation. It takes 
money to investigate these deposits. If 
we only haci the money available today 
to make a real investigation of our iron 
deposits, to do the right kind of pros­
pecting, I believe the investigation would 
show that we have suffi~ient ore to jus­
tify the reopening of our furnaces and 
that in a short while southwestern Vir­
ginia could be producing thousands of 
tons of ore each month. If the investi­
gation shows, as I believe it will, that we 
have the ore, then I do not think we will 
have any trouble in finding the capital. 

The Senate included $2,750,000 for this 
purpose, which will be a sufficient fund 
to investigate the possibilities of our 
known iron deposits scattered over dif­
ferent sections of this country. I hope 
it will be the pleasure of the House to 
recede and concur in the-Senate amend­
ments in order to give the Bureau of 
Mines sufficient funds to make an honest 
investigation of the possibility of our 
iron deposits. It is time we found out in 
this country just what iron deposits we 
have. Our national security demands 
that we have this information. Give us 
the money so we can obtain the 
information. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. FLANNAGAN. I yield. 
Mr. COOLEY. Let me call the gentle­

man's attention to the following state­
ment which appears in a letter from Mr. 
R. R. Sayers, written under date of June 
10,1943, to Mr. Allen Forsberg: 

An over-all program of this character In­
volving the total expenditure of ~2,540,000 
would definitely improve the country's posi­
tion with respect to raw resources for iron 
and steel manufacture. 

Mr. FLANNAGAN. I think that is a 
correct statement. 

The SPEAKER. The time of the gen­
tleman from Virginia has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle­
man from Idaho [Mr. WHITE]. 

Mr. WIDTE. Mr. Speaker, ever since 
I came to this floor ..some 10 years ago we 
have had the problems of the farmer be­
fore us. If there is anything that has 
made it difficult for the farmer it has 
been the cost of his implements and the 
iron tools he uses on the farm. There 
has been a practical monopoly of ma­
chinery and things made of iron that are 
used in agricultural production. I have 
seen many a f~rmer go to the machinery 
houses and sign up interest bearing notes 
to buy a set of machinery that put him 
so hopelessly in debt that he ended up 
finally by losing his farm. I believe the 
root of agriculture's problem can be 
found in the unfair overcharges made for 
the iron and steel that goes into the 
machinery he uses to produce his crops 
and the food this country so desperately 
needs. Anybody who has seen the price 
of a binder jump from $175 to $350, any­
body who has seen a mowing machine go 
from $45 to $110 and stay there, any­
body who has seen nails go up, anybody 
who has seen all kinds of tools, plow 
points, and so forth, rise, anybody who 
knows anything about agriculture at all 
knows what has been done to the farmer 
by the iron producers and the Steel 
Trust. ~ 

We have an opportunity here to utilize 
the steel and iron deposits. In the State 
I have the honor to represent, Idaho, we 
have proven an important deposit of 
iron. We have harnessed the great 
rivers out there and are generating huge 
quantities of power. The power is there, 
the iron is there, all we need is an in­
vestigation and studJ and laboratory 
tests that will put that iron to use in 
order to lighten the heavy financial load 
carried by the farmer who is now 
compelled to patronize the present 
monopolies and the Steel Trust through­
out the country, 

Mr. O'CONNOR. Will the gentleman 
yield? 

Mr. WHITE. I yield to the gentleman 
from Montana. 

Mr. O'CONNOR. I concur in every• 
thing that the gentleman from Idaho 
has said. I want to also add that we 
have large iron deposits in the State of 
Montana that need exploration and not 
only that but development. We have 
iron enough in my State, in my opinion, 
to meet the demand for iron a long time 
to come. 

Mr. Wffi'IE. I thank the gentleman 
for his contribution. 

Mr. JACKSON. Will the gentleman 
yield? 

Mr. WHITE. I yield to the gentleman 
from Washington. 

Mr. JACKSON. I want to compliment 
tlle gentleman for the fine. statemeift he 
is making. I would also like to point out 
the fact that a great portion of the de­
mand for steel now comes from the 
western area, particularly along the Pa­
cific coast in which are located these 
great shipyards. We have deposits in 
Oregon, Washington, and California 
that ought to be explored and in Idaho 
and in that part of the country. 
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Mr. WHITE. I know where there are 

mountains of iron in the great State of 
Washington, I know where there are 
great deposits of iron in the State of 
Idaho. / 

Mr. MAGNUSON. Will the gentleman 
yield? 

Mr. WHITE. I yield to the gentleman 
from Washington. 

Mr. MAGNUSON. May I also point 
out to the gentleman that in the district 
of my colleague from Washington [Mr. 
CoFFEE] there is the greatest deposit of 
coke-burning coal known in the entire 
world and that is 22 miles from the tide­
water fiats of Puget Sound. 

Mr. WHITE. We not only have the 
iron on hand ready to be mined in the 
States of ·washington, Idaho, Montana, 
/and all over the Northwest, but we have 
the power. We have the developed and 
undeveloped waterpower of the great Co­
lumbia River and its tributaries. We 
have an almost unlimited amount of 
potential power to smelt the iron and 
fabricate and make the things that the 
farmer needs to break the grip of this 
monopoly that has done more to cause 
the problem and the difficulty of the 
farmer than anything else, this problem 
and difficulty that we have been trying 
for 10 years to solve but have not been 
successful. · 

Mr. JENSEN. Will the gentleman 
yi~ld? 

Mr. WHITE. I yield to the gentleman 
from Iowa. 

Mr. JENSEN. I am sure the gentle­
man has a lot of influence with the 
R. F. C. and with Mr. Jesse Jones, also 
with the Metals Reserve Board and the 
metal chief on the W. P. B. I will tell 
the gentleman what I want him to do, 
and I may say I am in favor of this 
amount. I want him to go down there 
and get them to take the lid off of the 
money that is keeping these mines from 
being developed. 

Mr. WHITE. I may remind the gen­
tleman that we are dealing here with a 
policy of the Bureau of Mines and the 
Department of the Interior. We are 
considering the Interior Department bill. 
I hope that the conferees will go along 
with the Senate and give us this appro­
priation. 

Mr. JENSEN. Yes; and get the 
R. F. C. to go along with it, too. 

The SPEAKER. The time of the gen­
tleman has expired. 

CALL OF THE HOUSE 

Mr. McMURRAY. Mr. Speaker, I 
make a point of order that a quorum is 
not present. 

The SPEAKER. The Chair will count. 
(After counting.] One hundred and 
seventy-seven Members are present, not 
a quorum. 

Mr. COOPER. Mr. Speaker, I move a 
call of the House. · 

K call of the House was ordered. 
The Clerk called the roll, and the fol­

lowing Members failed to answer to their 
names: 

iRoll No. 127] 
Barden Domengeaux 
Barry Drewry 
Bradley, Mich. Fay 
Capozzoli Fitzpatrick 
Cochran Ford 
Culkin Fulmer 

Furlong 
Gallagher 
Gifford 
Green 
Hall, 

Edwin Arthur 

Harness, Ind. 
Hebert 
Holifield 
Izac 
Johnson, Ward 
Kennedy 
Kilburn 
King 
Lambertson 
Lesinski 
Maloney 

Mansfield, Tex. 
Mason 
Merritt 
Morrison, N.C. 
Norton 
O'Brien, Ill. 
O'Hara. 
O'Leary 
Phlllips 
Plumley 
Pracht 

Robston, Ky. 
Rowe 
Russell 
Shafer 
Sheridan 
Stevenson 
Tolan 
Treadway 
VanZandt 
Vinson, Ga. 

The SPEAKER. On this roll call 382 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro­
ceedings, under the call, were dispensed 
with. 
COMMODITY CREDIT CORPORATION­

VETO MESSAGE FROM THE PRESIDENT 
OF THE UNITED STATES (H. DOC. NO. 
249) 

The SPEAKER laid before the House 
the following veto message from the 
President of the United States: 

To the Rouse of Representatives: 
H. R. 2869, to continue the Commodity 

Credit Corporation as an agency of the 
United States, is before me. · This meas­
ure will become law only over my strenu­
ous objection and protest. 

The Congress is aware of my deep in­
t~rest in the Commodity Credit Corpora­
tion. It was created by me under Execu­
tive order issued October 16, 1933, to meet 
a grave and critical emergency. It has 
proved to be useful not only in an emer­
gency, but under other conditions. It 
has an essential function to perform in 
our war-food production program. It 
should and must be continued. 

But this is not a bill to continue the 
Commodity Credit Corporation. It is a 
bill to hamstring the Commodity Credit 
Corporation. It places new and unwar­
ranted restrictions on the use of its funds 
~md on the powers heretofore given to 
the administration to stabilize the cost 
of living. These restrictions would pre­
vent our giving to farmers the assistance 
they need in carrying out our new food­
production programs, so essential to feed 
our citizens and our soldiers. They 
would make it impossible for us to stop 
the rising cost of living. 

As the measure now stands this is an 
·inflation l;>ill, a high-cost-of-living bill, a 
food shortage bill. 

There is, for instance, a provision in 
section 6 (a) which prohibits the estab­
lishment of a maximum price for any raw 
or processed · agricultural commodity 
which will reflect to the producers there­
of a price less than the support price 
heretofore or hereafter announced by the 
Vllar Food Administrator, or less than the 
higher of the maximum prices provided 
in section 3 of the act of October 2, 1942. 

I have tried to analyze this section and 
to translate it into common-sense Eng­
lish. Frankly, I do not know what it 
means. 

If the provision merely means that if 
the support price is higher than the max­
imum price established under the act of 
October 2, 1942, the commodity must be 
purchased from the producer at the sup­
port price or the farmer must be paid 
the difference between the support price 
and the maximum price, the provision 
would serve no purpose. That is now, as 
I understand it, the law. 

If, on the other hand, d'espite language 
which looks the other way, the provi­
sion were construed to mean that the 
maximum price must be fixed so as to 
yield to the producer the support price 
without the payment of any subsidy, the 
provision would require the immediate 
upward adjustments in the ceiling prices 
for many basic food products. Prices 
for dry edible beans, cheese, canned veg­
etables, sugar, and, in some markets, 
:fluid milk would immediately go up be­
cause the support prices for these prod­
ucts are higher than their present ceiling 
prices. 

If the provision were so construed, it 
would not only immediately increase the 
cost of living but it would make it im­
possible for us to adopt support programs 
needed to increase production without 
causing a still further rise in the cost of 
living. Undoubtedly if we must in each 
case weigh the advantages of a support 
program against the disadvantages of an 
increase in the cost of living, many sup­
port programs which might otherwise 
be adopted will be rejected, and other 
support programs, although finally 
adopted, will inevitably be delayed. 

Section 6 (b) of the bill prohibits, 
with specified exceptions, the making of 
any subsidy or other payment other than 
those which have accrued prior to Au­
gust 1,1943, if such a payment is designed 
either (1) to reduce or roll back maxi­
mum and support prices or (2) as a sub­
stitute for increasing maximum prices or 
support prices, unless such payments are 
specifically authorized by the Congress. 
The specified. exceptions are rigidly 
limited. Subsidies or other payments can 
be made until tbe end of the current 
crop year on any agricultural commodity 
other than milk or livestock if, prior to 
June 15, 1943, the Government was com­
mitted to make them. Wheat can be sold 
for feeding purposes at not less than the 
parity price for corn. Maximum and sup­
port prices on domestic fats and oils and . 
oil seeds can be adjusted as necessary 
to assure adequate production . . 

Section 7 seeks to subject to the War 
Food Administration's control all the 
powers given under section 2 (e) of the 
Emergency Pri~e Control Act in respect 
to the purchase, sale, storage, and use 
of foods. I am sure that the War Food 
Administrati-on is amply capable of han­
dling such a task. But even its hands 
are shackled by the imposition of rigid 
restrictiens which were included neither 
in the original Price Control Act nor in 
the act of October 2, 1942. 

Section 7 provides that purchases can 
be made only at · prices which reflect to 
the farmer not less than the maximum 
price provided in the act of October 2, 
1942, or the announced support price, 
whichever is the higher. No purchases 
can be made for the purpose of reducing 
any maximum price. No purchases can 
be made for the purpose of resale at a 
loss unless made under a program an­
nounced prior to July 1, 1943. Even 
under preexisting commitments, the Gov­
ernment is not authorized to make pur­
chases which will involve losses in ex­
cess of $150,000,000. It apparently pro­
hibits any purchase and sale program 
involving any loss for the 1944 crop. 
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Commodities purchased are not to be 
sold for less than the maximum price 
limitations provided in · the act of Octo­
ber 2, 1942, or contrary to section 2 (f) of 
the Price Control Act. It is far from 
clear that this last restriction does not 
nullify the exception in section 6 per­
mitting wheat to be sold for feed at the 
corn parity price. 

It is not clear whether the restrictions 
in sections 6 and 7 are cumulative or 
whether the Congress wished to draw a 
distinction between direct subsidies and 
trading losses resulting from the pur­
chase and resale of foods. 

Reputable lawyers could, I am advised, 
argue that section 6 completely nullifies 
section 7. If I should agree, then the 
bill would be even more inflationary. If 
I should take the contrary view, I may 
be sure that I will be accused of miscon­
struing the law. 

Many other serious complications and 
difficulties in administering and con­
struing the bill have been brought to my 
attention. But if I attempted to deal 
with all of them here my message would 
become as complicated and confused as 
the language of the bill itself. 

When farm prices were low, in time of 
peace, no one in either branch of Gov­
ernment ever suggested that the Com­
modity Credit Corporation should be for­
bidden to take losses in its operations. 
Now, in the critical emergency of war, 
it is proposed to tie the corporation's 
hands in ways undreamed of in less 
strenuous days, 

No matter how this measure is inter­
preted, it will have a devastating effect 
upon our economy and our war effort 
about which I believe the Congress and 
the American people ought clearly to be 
warned. 

1. This bill blacks out the program to 
reduce the cost of living. In other 
words, it completely outlaws the recent 
reductions in the price of meat and but­
ter which we instituted in order to help 
get the cost of living back down from the 
height to which it has risen in recent 
months. 

By this measure, the Congress will 
compel every housewife to pay 5 cents 
a pound more for every piece of butter 
that goes on her table, and to pay higher 
prices for every pork chop, every ounce 
of beef, every slice Qf ham or bacon 
which goes to feed her family. 

2. This measure will make it virtually 
impossible to institute any additional 
measures to reduce the cost of living or 
even to hold the line. 

3. The bill denies to the Executive any 
power to purchase farm products for re­
sale at a loss or to make incentive pay­
ments to obtain increased production of 
foodstuffs without the approval of the 
Congress. I do not believe that the Con.:.. 
gress has had an opportunity to know 
or to consider how seriously it may 
cripple our entire food program. 

It is proper for the Congress to set the 
limits within which our food programs 
must operate and the principles to which 
they must conform. But there is _not 
time to submit each specific food program 
for congressional approval. Crops will 
not wait for congressional debate. To 

require specific approval of each specific 
program is in effect a prohibition. 

In order to obtain a greater produc­
tion of important war foods it may be 
necessary to establish special incentives 
for our farmers. We are asking our agri­
cultural producers to change their farm­
ing methods and to grow new crops to 
which they are unaccustomed and which 
we need greatly in place of the old crops 
to which they are accustomed and which 
we may not need so greatly. It may 
often be difficult for the War Food Ad­
ministrator to decide just how great an 
incentive is required for this purpose. 
This bill does not prevent the continued 
use of generous incentive payments to 
obtain strategic war materials other than 
food. , Yet food is as important as any 
other strategic war material. 

This measure, however, would mean 
that every additional dollar paid to the 
farmer to get the extra war crops we 
need to feed our soldiers abroad would 
reduce the purchasing power of the lim­
ited allowances of their wives and chil­
dren at home. 

Such a restrictive measure would serve 
only to set the soldier, the worker, and 
the unorganized consumer at war with 
the farmer. 

The original price control act gave the 
Government certain powers to regulate 
prices. In the summer of last year I in­
formed tne Congress that the adminis­
tration could not control the cost of liv­
ing and prevent inflation unless it was 
given more adequate power to stabilize 
wages and food pri,.es. Thereafter the 
Congress passec! the act of October 2, 
1942, which authorized me to stabilize 
prices, wages, and salaries affecting the 
cost of living so far as practicable on the 
basis of the levels which existed on Sep­
tember 15, 1942. 

The measure now before me virtually 
nullifies the Act of October 2, 1942. This 
Government cannot effectively stabilize 
the cost of li..ving if it cannot stabilize 
the cost of necessary foods. As a mat­
ter of fact this measure even takes from 
the Government powers which it was 
given under the first Price Control Act. 

As the danger of inflation grows, the 
Congress would by this bill put new 
shackles on those whose duty it is to 
fight inflation. The fight against in­
flation cannot be won that way. 

To get our economy to work I realize 
that we cannot rigidly freeze all prices 
or all wages. In some cases we must 
pay higher prices to producers to get 
the extra war production which we need 
because that extra production costs 
more to produce. We must likewise put 
more money in the worker's pay enve­
lope when he works longer hours or 
when he does more skilled or efficient 
work, or when his pay is insufficient to 
keep him on a decent subsistence level. 
But with a well-balanced combination 
of measures we must keep wage rates 
and consumers' food prices from rising 
if we wish to hold down living costs. 

Our wage stabiliZation program is and 
must be dependent on the stabiliZation 
of the cost of living. This is expressly 
recognized in the Act of October 2, 1942. 
The Little Steel formula was based on 

the fact that there had been a rise of 
approximately 15 percent in the cost of 
living between January 1941 and May 
1942, for which rise workers could be 
compensated by wage increases. 

The cost of living is now about 8 per­
cent above the level o:( May, 1942, and 
about 6 percent above last September. 
There has been an increase in the aver­
age worker's weekly pay check since 
September. This increase has come 
primarily through longer hours and 
through the shift of workers into war 
industries from lower-paid civilian oc­
cupations, although increases in wage 
rates to correct inequities have played 
a part. But there are many workers 
who have enjoyed no increase in earn­
ings. 

It is too easy to act on the assumption 
that all consumers have surplus purchas­
ing power; and that the high earnings of 
some workers in munitions plants are en­
joyed by every worker's family. This 
easy assumption _overlooks the 4,000,000 
wage workers still earning less than 40 
cents per hour, and millions of others 
whose incomes are almost as low. It ig­
nores the fact that more than 4,000,000 
families have not had an increase of more 
than 5 percent in their income during the 
last 18 months. It further ignores the 
millions of salaried, white-collar work­
ers--the school teachers, the clergymen, 
the State, county, and city officials, the 
policemen, the firemen, the clerks-­
whose salaries have remained low, but 
whose living standards are being cruelly 
and inequitably slashed by higher food 
prices. It equally ignores others on fixed 
incomes-the dependent mother of the 
soldier boy with her scant $37 per month, 
the widow living off the proceeds of her 
husband's insurance policy, and the old­
age pensioner. 

These millions are entitled to be pro­
tected against skyrocketing food costs. 
It is my duty to guard them against the 
ravages of inflation-and I shall guard 
them . unless the Congress shackles my 
hand. 

These unorganized millions must not 
become the forgotten men and women of 
our war economy. 

The plea has been urged on behalf of 
industrial workers that if the cost of 
living is not cut to September, or even 
to May 1942, levels, wage rates should be 
raised to compensate. But to raise wages 
because living costs have risen will be at 
best only a temporary solution. Raising 
wage rates increases the cost of produc­
tion, both of war goods and of the goods 
whose prices make up the cost of living. 
It also increases consumers' spending 
power. The combined effect of increased 
spending power and increased production 
cost is inevitably a further rise in the cost 
of living; and at the same time the money 
cost of the war increases. In short, to 
give people more money because prjces 
are rising does not cure the evil, but makes 
it worse. This is precisely what is meant 
by the inflationary spiral. -

To prevent this spiral of rising costs 
and prices we must hold 'firm to the 
stabilization of wage rates. But to do 
this, we must assure workers that they 
can get a fair share of available goods on 
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legitimate markets, and at prices "so far 
as practicable on the basis of the levels 
which existed on September 15," as pre­
scribed by the act of October 2. 

Whatever theoretical choices may con­
ceivably be open to us, practically we 
w~ll have only two. We must keep the 
cost of" living more nearly in line with 
the level prescribed in the law or we 
will not be able to hold the wage line or 
protect the millions of men and women 
living on low salaries and small fixed in­
comes. If wages rise, the cost of living 
will not stand where it is; it will go up 
and the inflationary spiral will gain 
strength. 

I do not think that a reduction of all 
living costs or wage increases to the Sep­
tember level-is practicable. We all must 
be prepared in total war to accept a sub­
stantial cut in our accustomed standards 
of living. But we must definitely stop 
the rising trend of living and push back 
the price to consumers of important key 
commodities in the family market basket. 

When I talk of important key com­
modities I do not mean fur coats, or tai­
lored suits or caviar. I mean the neces­
sities of life, things like bread, milk, but­
ter, sugar, coffee, ordinary meats, fats, 
and canned foods, things that plain 
working folk must have. We must not 
only keep the prices of these necessities 
down, but we must increase, when we 
can, the supply which helps relieve the 
pressures for higher prices and helps re­
duce the temptations of the black mar­
kets. With the improvement in the war 
against the submarine we may even be 
able soon to remove sugar and possibly 
later, coffee from the ration list. But we 
cannot hope in a period of total · war to 
increase the supply of all necessities 
sufficiently to relieve the price situation. 

To reduce the price of key necessities 
or even to hold some of them at present 
levels, we either will have to reduce pro­
ducers' prices and distributors' margins 
or we will have to use sub.c;idies. 

That does not mean that we can 
achieve stabilization by subsidies alone, 
without firm price and wage policies, ade­
quate fiscal measures, and positive pro­
grams to assure that adequate supplies of 
essentials at legitimate prices will be 
available in the legitimate markets. 

But the experience of other countries 
like Canada and England does demon­
strate that limited subsidies can and 
must be effectively used as a key weapon 
to control inflation. 

The alternative to such action ·would 
be more costly to the_ Treasury and to the 
people. If we do not take the course of 
action I have suggested, we shall be 
charged with having failed to stabilize 
the cost of living, as the act of October 
2, 1942, directed us to do, and there will 
be increasing demands from the workers 
of the Nation for a drastic modification 
of the Little Ste~l formula. 

If a 10-percent over-all increase in 
wages should occur as a consequence of 
our failure to stabilize living costs, that 
added cost of labor alone would cause 
an increase of not less than 4 Y2 percent 
in the general level of prices. That would 
increase our annual war costs approxi­
mately $4,500,000,000. For we are spend-
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ing one hundred billion per annum for 
war and every rise of 1 percent in the 
prices the Government pays~ adds ap­
proximately one billion to the Govern­
ment's war expenditures. I say approx­
imately because some of the expenditures 
would not automatically be increased. 
A 10-percent wage increase would, more­
over, increase the cost of living by at 
least 4% percent and would cost con­
sumers at least $4,000,000,000 a year. 

And, what is more, if we should have 
to abandon the hold-the-line order and 
allow wages to rise we would have no 
assurance that we would be able to hold 
living costs stable even at a higher level. 
Rising costs would continue to press 
against the price and wage levels and 
these would be forced higher still. Ris­
ing wages would add to the excess pur­
chasing power, and an enlarged infla­
tionary gap would make the fiscal task 
of absorbing excess pur~hasing power by 
higher taxes and enforced savings un­
manageable. Those with meager wages 
and small fL-.,:ed incomes would be ground 
below the margin of fair subsistence. 

I need not tell the Congress the devas­
tation which will be wrought, far and 
wide, on the farmer, the worker, and the 
businessman, if the fires ot inflation ever 
get -out of control. The farmers will 
never forget the deflation following the 
last war and the sufferings they then 
endured. 

To protect the farmer it is not neces­
sary to oppress the consumer. The way 
to protect the farmer is to authorize the 
Commodity Credit Corporation to pay 
the farmer what he should get for his 
products and to sell those products at a 
loss if need be to keep the cost of living 
down. That may be a subsidy, but that 
is the only way to avoid inflation which 
will be ruinous to farmer and consumer 
alike. If we prohibit ·subsidies and al­
low the cost of liVing to rise, as this bill 
does, whatever support prices we make 
to the farmer will be nullified by the 
inflation of all prices and all costs. 

I have just been informed that the 
:Qreliminary figures indicate that be­
tween May 15 and June 15 there was a 
decrease of 1 percent in foGd prices. This 
is the first decline in the food price index 
in more than a. year. This bill would 
wipe out that decline and start anew a 
rise in the cost of living. I cannot by 
signing it share the responsibility for that 
rise and its disastrous consequences. 

Those in command of our war economy 
like those in command of our armies 
must be endowed with adequate au­
thority to meet emergency situations as 
they arise. 
. Subsidies to help hold down living costs 
and at the same time protect the farmer 
should be applied only in strictly limited 
and clearly defined circumstances. Such 
subsidies should be confined to goods es­
sential to the maintenance of a reason­
able wartime standard of living for the 
people. Wherever the grant of subsidies 
at fiat rates would involve gross windfall 
profits for low-cost producers, processors, 
or distributors, they should be granted 
on a differential basis to cover the special 
burdens of small business and high-cost 
producers. 

I do not intend to permit farm prices 
and farm incomes to be depressed. To­
day the aggregate net income of farmers 
like that of the workers is larger than 
ever before. As a result of my recom­
mendation of September 7, 1942, that a 
floor be established for farm prices, Con­
gress by the act of October 2, 1942, guar­
anteed to farmers 90 percent of parity 
on most farm products during the war 
and for at least 2 crop years there­
after-a guaranty given to no other 
group. If further payments to farmers 
are necessary to enable them to make 
the added outlays required to increase 
the production of war crops, those pay­
ments should and will oe made. 

But unless the Congress leaves with 
th~ executive branch the means of seeing 
to 1t that further increases in producers' 
prices do not increase the cost of living 
the e~e.c~tive branch cannot accept re~ 
spons1b11Ity for holding the wage line or 
for stopping the inflationary spiral. 

If I am to hold the line, my hands 
must be left reaso~bly free to hold it 
even-handedly. 

In this task of saving our free economy, 
Congress and the Executive must work 
together, as a team. H. R. 2869 marks a 
definite retreat from economic stability 
toward uncontrolled inflation. That re­
treat cannot be made with my approval. 

I sincerely hope that if the Congress 
cannot agree before its recess on legisla­
tion which will remove the serious defects 
in this bill, it will pass a joint resolution 
conti_nuing. the ~ife of the Commodity 
Credit Corporation and providing the 
increase in borrowing power until the 
Congress has time to agree upon an ap­
propriate measure. The omcials of the 
executive departments will welcome an 
opportunity to furnish information and 
be of assistance. 

I return the bill without"tlly signature. 
FRANKLIN D. ROOSEVELT. 

THE WHITE HOUSE, July 2, 1943. 

The SPEAKER. The objections of the 
President will be spread at large upon 
the Journal, and the message and bill 
will be printed as a House document. 

Mr. STEAGALL. Mr. Speaker, I move 
that the message of the President and 
the bill be referred to the Committee on 
Banking and Currency. 

Mr. Speaker, it is not my purpose to 
enter into an extended discussion of the 
matter before the House. Let me say 
that any layman or lawyer who will read 
section 2 of the first price-control bill 
will readily understand that the purpose 
of that section was to authorize the Price 
Administrator to pay subsidies or to buy 
and sell, use, and store commodities for 
one purpose-and one purpose only-to 
secure an adequate supply of commodities 
for the war program. It was not the in­
tention of Congress-! think I speak for 
those who are responsible for the legis­
lation-that that section should be used 
as it has been used or for the purpose of 
preventing inflation. 

Mr. Speaker, I do not desire to pursue 
this discussion further. I move the pre­
vious question. 

The previous question was ordered. 
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The SPEAKER. The question is on 

the motion offered by the gentleman 
frcm Alabama [Mr. STEAGALL] that the 
message and the bill be referred to the 
Committee on Banking and Currency. 

Mr. WOLCOTT. Mr. Speaker, I de­
mand the yeas and nays. 

The yeas and nays were ordered. 
Mr. BRADLEY of Pennsylvania. Mr. 

Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will 

state it. 
Mr. BRADLEY of Pennsylvania. Wnat 

will be the situation with respect to the 
veto message if this motion does not 
carry? 

The SPEAKER. If the motion is re­
jected, the question will then be on 
whether or not the House will on recon­
sideration pass the bill, the objections 
of the President to the contrary notwith­
standing. 

The question is on the motion. 
The question was taken; and there 

were-yeas 184, nays 200, not voting 47. 
as follows: 

Abernethy 
Allen, La. 
Anderson, 

N.Mex. 
Baldwin, Md. 
Bates, Ky. 
Beckworth 
Bloom 
Bonner 
Boy kin 
Bradley, Pa. 
Brooks 
Brown, Ga. 
Bryson 
Buckley 
Bulwinkle 
Burch, Va. 
Burchill, N.Y. 
Burdick 
Burgin 
Byrne 
Camp 
Cannon, Fla. 
Celler 
Chapman 
Clark 
Co1Iee 
Colmer 
Cooley 
Cooper 
Costello 
Courtney 
Cox 
Cravens 
Creal 
Crosser 
Cullen 
Curley 
D'Alesandro 
Davis 
Dawson 
Delaney 
Dickstein 
Dies 
Dilweg 
Ding ell 
Domengeaux 
Dough ton 
Durham 
Eberharter 
Elliott 
Ellison, Md. 
Feighan 
Fernandez 
Fisher 
Flannagan 
Fogarty 
Folger 
Forand 
Fulbright 
Gavagan 
Gibson 
Gordon 

[Roll No. 128] 

YEA8-184 
Gore 
Gorski 
Gossett 
Granger 
Grant, Ala. 
Gregory 
Hagen 
Hare 
Harless, Ariz. 
Harris, Ark. 
Harris, Va. 
Hart 
Hays 
He1Iernan 
Hendricks 
Hobbs 
Hoch 
Jackson 
Jarman 
Johnson, 

Luther A. 
Johnson, 

Lyndon B. 
Johnson, Okla. 
Kee 
Kefauver 
Kelley 
Keogh 
Kerr 
Kilday 
Kirwan 
Klein 
LaFollette 
Lane 
Lanham 
Larcade 
Lea 
Lemke 
Ludlow 
Lynch 
McCord 
McCormack 
McGranery 
McMillan 
McMurray 

· Madden 
Magnuson 
Mahon 
Mansfield, 

Mont. 
Marcantonio 
May 
Mills 
Monroney 
Murdock 
Murphy 
Murray, Tenn. 
Myers 
Nichols 
Norrell 
O'Brien, Mich. 
O'Connor 
O'Neal 

O'Toole 
Outland 
Pace 
Patman 
Patton 
Peterson, Fla. 
Peterson, Ga. 
Pfeifer 
Poage 
Price 
Priest 
Rabaut 
Ramspeck 
Randolph 
Rankin 
Richards 
Rivers 
Robertson 
Robinson, Utah 
Rogers, Calif. 
Rowan 
Sa bath 
Sadowski 
Sasscer 
Satterfield 
Scanlon 
Schuetz 
Sheppard 
Sikes 
Slaughter 
Smith, Va. 
Smith, W.Va. 
Snyder 
Somers, N.Y. 
Sparkman 
Spence 
Starn'es, Ala. 
Steagall 
Sullivan 
Sumners, Tex. 
Tarver 
Thomas, Tex. 
Thomason 
Vincent, Ky. 
Voorhis, Calif. 
Walter 
Ward 
Wasielewski 
Weaver 
Weiss 
Welch 
Wene 
Whelchel, Ga. 
White 
Whitten 
Whittington 
Wickersham 
Winstead 
Woodrum, Va. 
Worley 
Wright 
Zimmerman 
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Allen, Ill. Gilchr'ist 
Andersen, Gillette 

H. Carl Gillie 
Anderson, Calif. Goodwin 
Andresen, Graham 

August H. Grant, Ind. 
Andrews Griffiths 
Angell Gross 
Arends Gwynne 
Arnold Hale 
Auchincloss Hall, 
Baldwin, N.Y. Leonard W. 
Barrett Halleck 
Bates, Mass. Hancock 
Beall Hartley 
Bell Heidinger 
Bender Herter 
Bennett, Mich. Hess 
Bennett, Mo. Hill 
Bishop Hinshaw 
Blackney Hoeven 
Bland Ho1Iman 
Bolton Holmes, Mass. 
Boren Holmes, Wash. 
Brehm Hope 
Brown, Ohio Horan 
Bu1Iett Howell 
Busbey Hull 
Butler Je1Irey 
Canfield Jenkins 
Cannon, Mo. Jennings 
Carlson, Kans. Jensen 
Carson, Ohio Johnson, 
Carter Anton J. 
Case Johnson, 
Chenoweth Calvin D. 
Chiperfield Johnson, Ind. 
Church Johnson, 
Clason J. Leroy 
Clevenger Jones 
Cole, Mo. Jonkman 
Cole, N.Y. Judd 
Compton Kean 
Crawford Kearney 
Cunningham Keefe 
Curtis Kinzer 
Day Kleberg 
Dewey Knutson 
Dirksen Kunkel 
Disney Lambertson 
Ditter Landis 
Dondero LeCompte 
Douglas LeFevre 
Dworshak Lewis 
Eaton Luce 
Ellis McCowen 
Ellsworth McGehee 
Elmer McGregor 
Elston, Ohio McKenzie 
Engel McLean 
Fellows McWilliams 
Fenton Maas 
Fish Manasco 
Gale Martin, Iowa 
Gamble Martin, Mass. 
Gathings Merrow 
Gavin Michener 
Gearhart Miller, Conn. 
Gerlach Miller, Mo. 

Miller, Nebr. 
MUler, Pa. 
Monkiewicz 
Morrison, La, 
Mott 
Mruk 
Mundt 
Murray, Wis. 
Newsome 
Norman 
O'Brien, N.Y. 
O'Konski 
Philbin 
Pittenger 
Ploeser 
Poulson 
Powers 
Ramey 
Reece, Tenn. 
Reed, Ill. 
Reed, N.Y. 
Rees, Kans. 
Rizley 
Rockwell 
Rodgers, Pa. 
Rogers, Mass. 
Rohrbough 
Rolph 
Sautho1I 
Schiffler 
Schwabe 
Scott 
Short 
Simpson, Til. 
Simpson, Pa. 
Smith, Maine 
Smith, Ohio 
Smith, Wis. 
Springer 
Stanley 
Stearns, N.H. 
Stefan 
Stewart 
Stockman 
Sumner, Ill. 
Sundstrom 
Taber 
Talbot 
Talle 
Taylor 
Thomas, N.J. 
Tibbott 
To we 
Troutman 
Vorys, Ohio 
Vursell 
Wadsworth 
Weichel, Ohio 
West 
Wheat 
Wigglesworth 
Willey 

. Wilson 
Winter 
Wolcott 
Wolfenden, Pa. 
Wolverton, N.J. 
Woodru1I, Mich. 

NOT VOTING-47 
Barden Harness, Ind. 
Barry Hebert 
Bradley, Mich. Holifield 
Capozzoli Izac 
Cochran Johnson, Ward 
Culkin Kennedy 
Drewry Kilburn 
Fay King 
Fitzpatrick Lesinski 
Ford Maloney 
Fulmer Mansfield, Tex. 
Furlong Mason 
Gallagher Merritt 
Gi1Iord Morrison, N. C. 
Green Norton 
Hall, O'Brien, Ill. 

Jl}dwin Arthur O'Hara 

O'Leary 
Phillips 
Plumley 
Pracht 
Robsion, Ky. 
Rowe 
Russell 
Shafer 
Sheridan 
Stevenson 
Tolan 
Treadway 
VanZandt 
Vinson, Ga. 

So the motion was rejected. 
The Clerk announced the following 

pairs: 
On this vote: 

Mrs. Norton for, with Mr. Gallagher against. 
Mr. Merritt for, with Mr. Plumley against. 
Mr. Vinson of Georgia for, with Mr. Shafer 

against. 

• 

Mr. Fay for, with Mr. Robsion of Kentucky 
against. 

Mr. Fitzpatrick for, with Mr. Phillips 
against. 

Mr. Ford for, with Mr. O'Hara against. 
Mr. Barry for, with Mr. Kilburn against. 
Mr. Sheridan for, with Mr. Gi1Iord against. 
Mr. Capozzoli for, with Mr. Treadway 

against. 
Mr. Kennedy for, with Mr. Pracht against. 
Mr .. Furlong for, with Mr. Edwin Arthur Hall 

against. 
Mr. Drewry for, with Mr. Harness of Indiana 

·against. 
Mr. Mansfield of Texas for, with Mr. Brad­

ley of Michigan against. 
Mr. Lesinski for, with Mr. Mason against. 
Mr. Holifield for, with Mr. Ward Johnson 

against. 

General pairs: 
Mr. Cochran with Mr. Rowe. 
Mr. Hebert with Mr. Stevenson. 
Mr. O'Brien of Illinois with Mr. Culkin. 
Mr. Tolan with Mr. VanZandt. 

Mr. COX changed his vote from "nay" 
to "aye." 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is, Will 
the House on reconsideration agree to 
pass the bill, the objections of the Presi­
dent to the contrary notwithstanding? 

Mr. STEAGALL. Mr. Speaker, this 
measure has had as thorough study by 
the Congress as any measure coming 
within my knowledge in recent times. 
It was approved by the House, and by the 
Senate, and, after long study, in confer­
ence. 

Mr. MARCANTONIO. Mr. Speaker, I 
rise to a point of order. 

Mr. SA~ATH. Mr. Speaker, I rise to 
a point of order. 

The SPEAKER. The gentleman will 
state it. 

Mr. SABATH. Has the gentleman 
from Alabama the right to address the 
House; and if .so, has anyone else the 
right to have the same amount of time? 

The SPEAKER. The gentleman from 
Alabama is recognized and controls 1 
hour. He is privileged to move the pre­
vious question at any time. 

Mr. STEAGALL. Mr. Speaker, in de­
ference to the wishes of the House, and 
to the votes in the House, and in the 
interest of expediency, I move the pre­
vious question. 

The previous question was ordered. 
The SPEAKER. The Clerk will call 

the roll. 
The question was taken; and there 

were-yeas 228, nays 154, not voting 49, 
as follows: 

[Roll No. 129] 
YEA8-228 

Abernethy Beall 
Allen, Ill. Bell 
Andersen, Bender 

H. Carl Bennett, Mich. 
Anderson, Calif. Bennett, Mo. 
.t\ndresen, Bishop 

August H. Blackney 
Andrews Bolton 
Angell Boren 
Arends Boykin 
Arnold , Brehm 
Auchincloss Brown, Ga. 
Baldwin, Md. Brown, Ohio 
Baldwin, N.Y. Bu1Iett • 
Barrett Busbey 
Bates, Mass. Butler 

Canfield 
Cannon, Fla. 
Cannon, Mo. 
carlson, Kans. 
Carson, Ohio 
Case 
Chenoweth 
Chiperfield 
Church 
Clason 
Clevenger 
Cole, Mo. 
Cole,N. Y. 
Colmer 
Compton 
Costello 
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Cox 
Crawford 
Cunningham 
Curtis 
Day 
Dewey 
Dirksen 
Disney 
Ditter 
Domengeaux 
Dondero 
Douglas 
Dworshak 
Eaton 
Elllott 
Ellis 
Ellsworth 
Elmer 
Elston. Ohio 
Engel 
Fellows 
Fenton 
Fernandez 
Fish 
Fisher 
Gale 
Gamble 
Gathings 
Gavin 
Gearhart 
Gerlach 
Giichrist 
Gillette 
Gillie 
Goodwin 
Gossett 
Graham 
Grant, Ala. 
Grant, Ind. 
Griffiths 
Gross 
Gwynne 
Hagen · 
Hale 
Hall, 

Leonard W. 
Halleck 
Hancock 
Hartley 
Heidinger 
Herter 
Hess 
Hill 
Hrnshaw 
Hoeven 
Hoffman 
Holmes, Mass. 
Holmes, Wash. 
Hope 
Horan 
Howell 
Hull 
Jarman 

Allen, La. 
Anderson, 

N.Mex. 
Bates, Ky. 
Beckworth 
Bland 
Bloom 
Bonner 
Bradley, Pa. 
Brooks 
Bryson 
Buckley 

·Bulwinkle 
Burch, Va. 
Burchill, N. Y. 
Burdick 
Burgin 
Byrne 
Camp 
Carter 
Celler 
Chapman 
Clark 
Coffee 
Cooley 
Cooper 
Courtney 
Cravens 
Creal 
Crosser 
Cullen 
Curley 
D' Alesandro 
Davis 

. Dawson 
Delaney 
Dickstein 
Dies 

Jeffrey 
Jenkins 
Jennings 
Jensen 
Johnson, 

Anton J. 
Johnson, 

Calvin D. 
Johnson, Ind. 
Johnson, 

J. Leroy 
Johnson, 

Luther A. 
Jones 
Jonkman 
Judd · 
Kean 
Kearney 
Keefe 
Kilday 
Kinzer 
Kleberg 
Knutson 
Kunkel 
LaFollette 
Lambertson 
Landis 
Lanham 
Lea 
LeCompte 
Lemke 
Lewis 
Luce 
McCowen 
McGehee 
McGregor 
McKenzie 
McLean 
McWilliams 
Maas 
Manasco 
Martin, Iowa 
Martin, Mass. 
Merrow 
Michener 
Mlller, Mo. 
Miller, Nebr. 
Miller Pa. 
Mills 
Monkiewtcz 
Morrison, La. 
Matt 
Mruk 
Mundt 
Murray, Wis. 
Newsome 
Norman 
O'Brien, N.Y. 
O'Connor 
O'Konski 
Peterson, Ga. 
Philbin 
Pittenger 
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Dilweg 
Ding ell 
Daughton 
Durham 
Eberharter 
Ellison, Md. 
Feighan 
Flannagan 
Fogarty 
Folger 
Forand 
Fulbright 
Gavagan 
Gibson 
Gordon 
Gore 
Gorski 
Granger 
Gregory 
Hare 
Harless, Ariz. 
Harris, Ark. 
Harris, Va. 
Hart 
Hays 
Heffernan 
Hendricks 
Hobbs 
Hoch 
Jackson 
Johnson, 

Lyndon B. 
Johnson, Okla. 
Kee 
Kefauver 
Kelley 
Keogh 
Kerr 
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Ploeser 
Poage 
Poulson 
Ramey 
Rankin 
Reece, Tenn. 
Reed,m. 
Reed, N.Y. 
Rees, Kans. 
Rizley 
Rockwell 
Rodgers, Pa. 
Rogers, Mass. 
Rohrbough 
Rolph 
Sauthoff 
Schiffiler 
Schwabe 
Scott 
Simpson, Til. 
Simpson, Pa. 
Slaughter 
Smith, Maine 
Smith, Ohio 
Smith, Wis. 
Springer 
Stanley 
Starnes, Ala. 
Steagall 
Stearns, N. H. 
Stefan 
Stewart 1 
Stockman 
Sumner, Til. 
Sumners, Tex. 
Sundstrom 
Taber 
Talbot 
Talle 
Taylor 
Thomas, N.J. 
Tibbott 
To we 
Troutman 
Vorys,Ohio 
Vursell 
Wadsworth 
Weichel, Ohio 
West 
Wheat 
Whelchel, Ga. 
Whitten 
Whittington· 
Wigglesworth 

. Willey 
Wilson 
Winstead 
Winter 
Wolcott 
Wolfenden, Pa. 
Woodruff, Mich. 

Kirwan . 
Klein 
Lane 
Larcade 
Ludlow 
Lynch 
McCord 
McCormack 
McGranery 
McMillan 
McMurray 
Madden 
Magnuson 
Mahon 
Mansfield, 

Mont. 
Marcantonio 
May 
Miller, Conn. 
Mori.roney 
Murdock 
Murphy 
Murray, Tenn. 
Myers 
Nichols 
Norrell 
O'Brien, Mich. 
O'Neal 
O'Toole 
Outland 
Pace 
Patman 
Patton 
Peterson, Fla. 
Pfeifer 
Powers 
Price 
Priest 

Rabaut Sheppard 
Ramspeck Sikes 
Randolph Smith, Va. 
Richards Smith, w. va. 
Rivers Snyder 
Robertson Somers, N.Y. 
Robinson, Utah Sparkman 
Rogers, Calif. Spence 
Rowan Sullivan 
Sabath Tarver 
Sadowski Thomas, Tex. 
Sasscer Thomason 
Satterfield Vincent, Ky. 
Scanlon Voorhis, Calif. 
Schuetz Walter 

Ward 
Wesielewskl 
Weaver 
Weiss 
Welch 
Wene 
White 
Wickersham 
Wolverton, N.J. 
Woodrum, Va. 
Worley 
Wright 
Zimmerman 

NOT VOTING-49 
Barden Harness, Ind. 
Barry Hebert 
Bradley, Mich. Holifield 
Capozzoli - Izac 
Cochran Johnson, Ward 
Culkin Kennedy 
Drewry Kll burn 
Fay King 
Fitzpatrick LeFevre 
Ford Lesinski 
Fulmer Maloney 
FurlOng Mansfield, Tex. 
Gallagher Mason 
Gifford Merritt 
Green Morrison, N. ·c. 
Hall, Norton 

Edwin Arthur O'Brien, m. 

O'Hara 
O'Leary 
Phlllips 
Plumley 
Pracht 
Robsion, Ky. 
Rowe 
Rus~ell 
Shafer 
Sheridan 
Short 
Stevenson 
Tolan 
Treadway 
VanZandt 
Vinson, Ga. 

So <two-thirds not having voted in 
favor thereof) the bill was rejected. 

The Clerk announced the following 
pairs: 

On this vote. 
Mr. Short and Mr. Shafer for, with Mr. 

Drewry against. 
Mr. Gallagher and Mr. Plumley for, with 

Mrs. Norton against. . 
Mr. Phillips and Mr. O'Hara !or, with Mr. 

Fitzpatrick against. 
Mr. Kilburn and Mr. Mason !or, with Mr. 

Sheridan against. 
Mr. Gifford and Mr. Treadway for, with Mr. ­

Ford against. 
Mr. Stevenson and Mr. Robsion of Ken­

tucky for, with Mr. Kennedy against. 
Mr. Pracht and Mr. Edwin Arthur Hall for, 

with Mr. Fay against. 
Mr. Bradley of Michigan and Mr. LeFevre 

!or, with Mr. Merritt against. 

General pairs: 
Mr. Holifield with Mr. Ward Johnson. 
Mr. Barry with Mr. Rowe. 
Mr. Vinson of Georgia with Mr. Harness of 

Indiana. 
Mr. Capozzoli with Mr. VanZandt. 
Mr. Cochran with Mr. Culkin. 

Mr. FISHER changed his vote from 
"no" to "aye." 

Mr. McGEHEE changed his vote from 
"no" to "aye." 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The message and the 
bill together with the accompanying pa­
pers is referred to the Committee on 
Banking and Currency, and - ordered 
printed, and the Clerk will notify the 
Senate of the action of the House. · 
EMERGENCY FLOOD-CONTROL WORK-

CONFERENCE REPORT 

Mr. WHITTINGTON. Mr. Speaker, I 
present a conference report and state­
ment upon the bill (S. 1134) to provide 
for emergency flood-control work made 
necessary by recent floods, and for other 
purposes, for printing under the rule. 

FURTHER MESSAGE FROM THE SENATE 

A further message from the Senate, 
by Mr. Frazier, its legislative clerk, an­
nounced that the Senate· l;lad passed, 

without amendment, a j-oint resolution 
of the House of the following title: 

H. J. Res. 144. Joint resolution relating to 
the marketing of burley and flue-cured .to­
bacco under the Agricultural AdJustment Act 
of 1938, as amended. 

The message also announced that the 
Senate agrees to the report of the com­
mittee of conference on the disagreeing 
votes of the two Houses on the amend­
ments of the Senate to the bill <H. R. 
2714) entitled "An act making appro­
priations to supply urgent deficiencies in 
certain appropriations for the fiscal year 
ending June 30, 1943, and for prior fiscal 
years, and for other purposes." 

The message also announced that the 
Senate further insists on its·amendment 
No. 61 to said bill. 
INTERIOR DEPARTMENT APPROPRIATION 

BILL, 1944-CONFERENCE REPORT 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 3 minutes to the gentle­
man from Ohio [Mr. JONEs]. 

Mr. JONES. Mr. Speaker, the amend­
ment under consideration is an item that 
originally had a Budget estimate of 
$150,000 when we brought the Interior 
bill into the House on May 20 this year. 
In the meantime a supplemental esti­
mate of $150,000 was furnished, which 
the House did not have before it to con­
sider. · Now the Budget estimate for this 
item is $300,000. The Senate allowed 
this Budget estimate and $2,450,000 for 
good measure, or eight times more than 
the Budget estimate. I say without fear 
of contradiction that the Bureau of 
Mines never had a better friend than this 
subcommittee of the Committee on Ap­
propriations. There was never any divi­
sion of objective throughout the consid­
eration of this bill on any item. The 
entire subcommittee on both sides of the 
aisle had only one objective before them, 
and that was, How could we help with 
funds absolutely necessary to carry on 
the war effort, and uphold the Army, 
Navy, and marines with the necessary 
tools and equipment to do the job, and 
fulfill the requirements for food for 
victory? 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. JONES. I have only 3 minutes. 
There is a Budget estimate of $300,000. 
Your conferees have measured and will 
approach the differences between the 
House and the Senate with a construc­
tive point of view to meet the demand of 
the war on the liome and battle fronts. 
I want to say that I stand ready and 
willing to raise my sights above the 
Budget estimate. I yield to no man as far 
as being economy-minded is concerned, 
and the desire to save money. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. JONES. I cannot yield. I do not 
intend to be parsimonious with what 
the Bureau of Mines needs. I think we 
should have orderly procedure. I am 
willing to go considerably above the 
amount allowed by the Bureau of the 
Budget. I think, however, that we 
should set an amount that they can 
spend wisely and judiciously in connec­
tion with all of the other Bureau of 
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Mines items which~ will demand their 
manpower, effort, and resources. With 
this approach that I, as one of the most 
economy-minded men on the committee, 
am willing to give them, I am sure the 
House will trust this subcommittee, a 
friend of the Bureau of Mines, to do an 
adequate job in conf~rring with Senate 
conferees to reach a satisfactory con­
clusion on this amendment that will help 
to win the war and feed our Army, Navy, 
Marines, and our people. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I now yield 5 minutes to the 
gentleman from West Virginia [Mr. 
RANDOLPH]. . 

Mr. RANDOLPH. Mr. Speaker, I 
have listened with interest to the ob­
servations of the gentleman from Ohio 
[Mr. JONES], and I am sorry that I dis­
agree with his viewpoint in connection 
with the proposal offered by the gentle­
man from North Carolina [Mr. CooLEYl. 
I ask him, and I wish he would answer 
this question, What is the worth-while 
program in connection with the produc­
tion and development of strategic ma­
terials, which the Bureau of Mines or the 
Federal Government could accomplish 
with something less than $150,000? 

What effective exploration for critical 
minerals could be developed? I believe 
it would be so meager as to be absolutely 
nullified from the standpoint of valuable 
results. 

I call attention of the House to the 
Appendix of the RECORD, volume 88, page 
A3182, in which I set forth the picture as 
I saw it from the standpoint of the 18 
strategic or critical war materials, which 
are found in the United States. I believe 
the Members from the various States 
might be interested in these deposits and 
their locations. 

The State of California has 9 of these 
strategic or critical materials; the State 
of Nevada has 6 of'these needed miner­
als; North Carolina has 6; Arizona, 7; 
Virginia, 5; Colorado, 5; New York, 4; 
Idaho, 4; Montanai, 3; Tennessee, 3; 
Utah, 3; Oregon, 3; New Mexico, 3; Ar­
kansas, 3; Maryland, 3; Ohio, 2; Illinois, 
2; Washington, 2; Georgia, 2; New 
Hampshire, 2; South Dakota, 2; Maine, 
2. In the States of Nebraska, Vermont, 
Minnesota, Oklahoma, New Jerse:r, Wyo­
ming, Kentucky, Rhode Island, Alabama, 
·Massachusetts, West Virginia, Texas, 
Connecticut, South Carolina, Pennsyl­
vania, and Missouri there is at least one 
of these strategic materials which we 
need to explore and possibly develop. 

The gentleman from Ohio [Mr. JoNEs] 
did not reply to my query as to what sort 
of development or production program, 
taking the over-all picture of the United 
States as a whole, could be soundly gone 
into with the insufficient fund of less than 
$150,000~ I believe that he feels we must 
do the task on a much more expanded 
scale. · 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to my friend. 
Mr. COOLEY. I would like to ask the 

gentleman from Ohio [Mr. JoNEs], if the 
gentleman from West Virginia will per­
mit, if when this $149,000 was agreed 
upon by the House committee it was not 
the intention at that time to conduct- a 

very limited investigation on western stitutes which we find we should have 
steel production, and if the House com- furthered in order to more successfully 
mittee has not agreed to strike out the prosecute the war on the home front, as 
word "western" and to extend the in- well as the fighting zones. Money spent 
vestigation . throughout the country, but on research is well spent and excellent 
at the same time has refused to provide dividends are paid, far beyond the extent ' 
adequate funds to do the job? involved in the initial money, Eventu-

·Mr. JONES. When the House had it ally Germany will be the loser in this 
there was only a Budget estimate of conflict, but we find her advanced in 
$150,000. Since that time a supple- some items over the United States in the 
mentary estimate for $150,000 came up fashion in which she has processed gaso­
since the hearing and since we considered line and rubber and other materials. 
it on the floor. So that we did not have Necessity caused her to dig deep. Per­
an o-pportunity to consider it. haps we thought our abundance would 

Mr. COOLEY. But it is a fact that always take care of our needs. 
the broader program, calling for $750,000, The SPEAKER pro tempore. The time 
has never been submitted to the Budget. of the gentleman from West Virginia has 

Mr. JONES. Oh, yes; $150,000 was expired. · 
submitted to the Budget and allowed. Mr. JOHNSON of Oklahoma. Mr. 

Mr. COOLEY. I am talking about Speaker, I yield to the gentleman from 
$2,750,000. Virginia [Mr. RoBERTSON] such time as 

Mr. RANDOLPH. Mr. Speaker, Ire- he may desire. 
gretfully decline to yield for further col- EXTENSION OF REMARKS 

loquy between the two gentlemen. Mr. ROBERTSON. Mr. Speaker, I ask 
The geologists have found deposits of unanimous consent to Jxtend my re.:. 

18 critical and strategic minerals within marks in the Appendix of the RECORD 
the continental limits of the United and to include therewith an excerpt from 
States, as follows: the testimony of James A. Emory before 

Aluminum: New York, Tennessee, and the Ways and Means Committee on the 
North Carolina. , Bituminous Coal Act. 

Antimony: Idaho, California, Ne- The SPEAKER pro tempore. Without 
braska. objection, it is so .ordered. 

Asbestos: Vermont, Arizona, Mary- There was no objection. 
land. 

Cadmium: Byproduct of zinc. Pro- INTERIOR DEPARTMENT APPROPRIATION 
duced in plants of Colorado, Pennsyl- BILL, 1944-CONFERENCE REPORT . 

vania, Illinois, Montana, Maryland, Ohio, Mr. JOHNSON of Oklahoma. Mr. 
Oklahoma, Idaho, New Jersey, Utah. Speaker, I yield 5 minutes to the gentle-

Cryolite: Ivigtut, Greenland. rna from California '[Mr. VooRHIS]. 
Chromium: California, Oregon, Mon- Mr. VOORHIS of California. Mr. 

tana, Washington, Wyoming; also Kenai Speaker, I rise in support of the motion 
Peninsula in Alaska. made by my colleague from North Care­

Fluorspar: Illinois, Kentucky, New lina [Mr. CooLEY] primarily because I 
Mexico, Nevada, Arizona, Colorado. am hopeful that by a survey of this char-

Graphite: New York, Nevada, Rhode acter, which cannot be adequate unless 
Island, Georgia. the gentleman's motion is adopted, there 

Iodine: California. may be additional information secured 
Manganese: Low grade, Alabama, Cal- 2.bout the extent of mineral deposits, 

ifornia, Colorado, Idaho, Missouri, Ne- notably of iron ore deposits throughout 
vada, New Mexico; high grade, Ala- the country. 
bama, Arkansas, California, Colorado, It was only a few weeks ago that Mr. 
Georgia, Idaho, Massachusetts, Minne- Batchelder, of the War Production 
sota, Montana, New Mexico, North Caro- Board, told the Open Hearth Association 
lina, Tennessee, Utah, Virginia. that there never would be enough steel 

Mercury: Arkansas, California, Idaho, to meet our war needs. Kvery claimant 
Nevada, Oregon, Texas. agency has been cut about 30 percent 

Mica: North Carolina, New Hampshire, under its own estimate of its require­
Connecticut, South Dakota, Maine, Vir- ments as far as the consumption of steel 
ginia, New York. is concerned. 

Nickel: Colorado, North Carolina, Ne- Mr. JENSEN. Will the gentleman 
vada. yield? 

Platinum: California, Oregon, also Mr. VOORHIS of California. I think 
Alaska. the gentleman is going to anticipate 

Quartz crystal: New Hampshire, Ari- some of the things I am about to say if 
zona, California, North Carolina, Vir- I have time. 
ginia, Maine, Maryland, New York, Ohio, Mr. JENSEN. I just war~ted to ask 
Tennessee. the gentleman if he does not realize 

Tin: South Dakota, New Mexico, Vir- that no matter how much we appro-
ginia, North Carolina. priated, even if we appropriated a billion 

Titanium: Virginia, Arkansas, Cali- dollars, it would not help the situation 
fornia. any if they did not take the lid off--

Tungsten: Nevada, Arkansas, Call- Mr. VOORHIS of California. I heard 
fornia. what the gentleman said earlier in the 

Vanadium: Arizona, Colorado, Utah. day, and I think he is quite right. I 
One of the sad commentaries on our think my remarks will bolster his posi- -

preparation of America for the world tion if I can go ahead. 
struggle in which we are now engaged,. The job that we have to do-and when 
was the fact that we had failed to de- I say "we" I mean the Congress, the War 
velop a synthetic process for making rub- Production Board, and everybody else-:­
ber and gasoline and these other sub- is first to produce enough steel to win 
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the war. Second, and only · second, to 
worry about how it is going to be dis­
tributed afterward. 

I am fearful, however, that certain 
counsels have prevailed within theW. P. 
B. which have put first concern on the 
possibility of an excess of post-war ca­
pacity of production in this country in­
stead of on the maximum production at 
the present time when it is so desperately 
needed. 

We ought not to have to reduce the 
demands for steel for agriculture or the 
Army or the Navy if it is possible to get 
a supply large enough to meet these de­
mands. I believe it can be made possible. 
Personally, I believe that the possibility 
of production is much more and that w~ 
could achieve a much larger production 
than has heretofore appeared. 

There has been insistent and stubborn 
resistance, in my judgment, to the ex­
pansion and output of raw materials in 
the metals field, and notably in steel. I 
believe the basic reason for this steel 
shortage is the failure to expand and de­
centralize the steel industry as· much as 
it could be done. We. have gone along 
feeling that the collection of scrap would 
meet the demands for making of steel. 
I hope it will. But the industry at pres­
ent can only use high-grade scrap, and 
it is a question whether the supply will 
be enough. 

Now, sponge iron can be made, and I 
am not talking as a metallurgist now, 
but it is a proven fact that it can be made 
from low-grade iron ore, and it can be 
used on a tremendous scale under the 
And15rson process, and is being_used right 
now by our enemy, Japan, at this mo­
ment, which has a huge plant in Man­
churia turning out·a million tons of steel 
per year by the use of sponge ·iron. 
Sponge iron is a substitute for scrap. 

Some time ago, before Pearl Harbor, 
we were told that we did not need a ca­
pacity in this country of more than 
90,000,000 tons. This was in the Gano 
Dunn report. But soon after Pearl Har­
bor the War Production Board came 
along and said that we needed an addi­
tional 10,000,000-ton capacity, and we 
were going to get it over a 2-, 3-, or 4-

. year period. On July 24, 1942, the steel 
branch of the War Production Board 
came out and said they had underesti­
mated and that we would need still more 
capacity. But we just do not have it. 
The key to the situation, in my judg­
ment, is to put an end to the resistance 
to expansion of the sponge-iron industry 
and to expansion of steel production 
therefrom. The sponge-iron industry 
can go ahead and develop and produce 
throughout peacetime, and if it did it 
would mean the decentralization of the 
steel industry, which would go into many 
parts of this country, especially the 
west coast. That is not what the Steel 
Trust wants. But it would be a very good 
thing for the United States. In our Pa­
cific coast section of the country we 
should have had a steel industry devel­
oped years ago and would have but for 
the opposition of entrenched interests. 

Now just to summarize: There is grave 
danger of at least a shortage of scrap; 
the Mesabi Range iron is not going to 

last forever; sponge iron can be substi­
tuted for scrap, and by this process low­
grade ores can be used. There has been 
opposition to expansion of steel produc­
tion, which might be partially removed 

- at least by a survey of how much can be 
provided by the use of low-grade iron­
ore deposits which exist in many parts of 
the country. 

Mr. Speaker, I hope very much the 
motion will prevail. 

The SPEAKER pro tempore. The 
tilfie of the gentleman from California 
has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 7 minutes to the gen-· 
tleman from Alabama [Mr. BOYKIN]. 

Mr. BOYKIN. Mr. Speaker, I speak 
in favor of the Senate amendments, on 
the basis of our committee investigation 
into the steel-shortage situation of which 
I have the honor to be chairman. 

For the past 10 months we have been 
investi~ating several phases of this tre­
mendous situation. Our work at this 
point has only begun. Facts of great 
importan,.ce, however, have already been 
·brought to light. This information was 
summarized in our interim report to this 
Congress on December 16, 1942, from 
which I quote: · 

Your committee h:...-. found that the sup· 
ply of steel is woefully short of the require­
ments, as set forth each month by the serv­
ice agencies (1. e., the Maritime Shipbuild­
ing, the Navy, and the War Department). 
Notwithstanding the rv.any drastic War Pro· 
duction Board limitation orders issued since 
Pearl Harbor-each of which prohibit the 
use of steel in the manufacture of hundreds 
of items-the shortage still persists. 

The magnitude of this shortage is so seri· 
ous that any public statement of actual fig· 
ures is impossible at this time, for such in­
formation would be of real aid to the enemy. 

During the 6 months of your inquiry the 
supply has never come even close to meeting 
the demand for steel, as indicated by the 
requirements which the service agencies set 
forth is necessary for their monthly produc-
tion needs. , 

Instead, all three service :lgencies are regu­
larly compelled to curtail their schedules and 
war production and to pare down their re· 
quirements figure to the total amount of 
steel which the steel mills are producing. 

Recently the War Production Board 
has come forth in published statements 
which reveal in tons the magnitude of 
the shortage under which our war-pro­
duction effort must labor. I refer to 
the W. P. B. release No. 76104, printed 
in the RECORD just yesterday by my col­
league the gentleman from North Caro­
lina [Mr. CooLEY]. This release clearly 
indicates that for the third quarter these 
agencies requested 21,000,000 tons. The 
industry, however, is capable of turning 
out Jmt 15,000,000 tons. What that 
means on an annual basis is a shortage 
above 20,000,000 tons. This shortage of 
st~el is at present being distributed over 
each of the agencies, so that each must 
be "cut back." Each is compelled to 
carry on its production effort with less 
steel than it requires; for example, the 
W. P. B. states: 

Flrst. The War Department for July, 
August, and September of this year will 
have to be cut back 14 percent. 

Second. The Navy Department during 
the same period is cut back 20 percent. 

'rhird. Maritime shipbuilding is cut 
back 22 percent. 

Fourth. Lend-Lease Administration 
requests are cut back 32 percent. 

Fifth. Office of Defense Transporta­
tion requests, 40 percent. 

I am not able to confirm yesterday's 
report that the over-all allowance for 
farm machinery will be 20 percent under 
the 1940-41 level. 

To date, the Axis has set no date for 
the ending of this war. The United Na-

. tions intend carrying on for an uncondi­
tional surrender. High-ranking officials 
indicate w~ are in for a long war and 
that there is no ground for the current 
optimistic talk about being in a com­
fortable position. In fact, we should 
have been stock-piling this basic metal 
5 and 6 years ago, when the steel fur­
naces were operating at 50 percent of 
capacity. 

As there is no telling how long the 
war will last, or what form our chang­
ing military strategy will take, our com­
mittee members would rather play safe. 
We see no basis for the overconfidence 
that grows from inspired publicity. 

Fortunately there is good iron ore in 
26 States of the Union. But in the last 
two decades the small independent iron 
and steel producing companies have been 
crowded out of business, and the mines 
have closed down. From time to time 
some independent fellow has proposed to 
build a small plant to exploit local ores. 
But then he has found himself up against 
this situation; if he is to borrow money 
and attract investment he has to have 
at his command an assured supply of 
ore of a certain quality that will last 
for 20 to 40 years. He needs to be cer­
tain that he has selected a site for op­
erations where adequate supply is acces­
sible. 

Satisfactory and complete information, 
such as cautious investors require, is hard 
to get. The bigger companies already 
have this valuable information but they 
are keeping it under their hats. What 
is needed is responsible and complete 
data on available tonnage and corr.plete 
analyses of quality made by impartial 
engineers and freely available to all who 
may require it . 

Only the Government is in a position 
to provide this information. The United 
States Bureau of Mines has some ex­
perience in doing this iron exploration 
work, and it can contract -out as much 
of it as may be necessary to accomplish 
the work expeditiously. 

If small plants set up for use during 
the war are to be of long-term value 
in the years of peace to come they will 
need beforehand the best information 
that can be given by impartial experts. 
First know you are right, then go ahead­
that is a motto that fits this situation. 
And we want to be in a position to go 
ahead good and strong on this proposi­
tion. 

Mr. BENDER. Mr. Speaker, will the 
gentleman from Alabama advise us how 
much he feels is necessary in order to 
carry out his recommendation? 

Mr. BOYKIN. Mr. Speaker, I think 
we 'need exactly what the Senate has 
already approved, $2,750,000. The Sen-: 
ate voted for that amount. Governors~ 
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Departments of Conservation, and other 
bodies and officials concerned with de­
veloping these resources in the 26 states, 
have requested this help. and I think 
all the Congressmen and Senators, from 
these 26 states favor it. And we have 
had about 8 or 10 governors up here who 
have told us that they could get the 
investigation under way, and that they 
could get private capital to develop the 
wonderful resources of .these states as 
a part of our·enire war effort. 

Mr. ALLEN of Louisiana. Mr. Speak­
er, will the gentleman yield? 

Mr. BOYKIN. I yield to the gentle­
man from Louisiana. 

Mr. ALLEN of Louisiana. Would it 
be possible to make the investigation in 
all of the States? 

Mr. BOYKIN. They can commence in 
all of the States where they have this 
low-grade iron ore. There is low-grade 
iron ore in all of the 26 States which 
we are satisfied is much better than the 
ore Japan has. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, will the gentleman yield to me? 

Mr. BOYKIN. I yield to the gentleman 
from Oklahoma. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I believe I speak the sentiment, 
not only of every member of this sub­
committee, but every Member of the 
House of Representatives, when I say 
that we appreciate the :very fine, sacrifi­
cial, tireless efforts that the gentleman 
from Alabama and his committee in­
vestigating the steel situation have put 
forth and the service they have rendered. 

Mr. BOYKIN. I thank the gentleman. 
Mr. JOHNSON of Oklahoma. Let me 

add further that this committee is also 
interested in the subject matter that he 
is discussing. I might say, and I hope 
that the Members will forgive me if I am 
revealing any secrets, that the subcom­
mittee agreed to go considerably higher 
than the Budget estimate during its con­
ference with the Senate conferees. 
Would the gentleman from Alabama be 
willing to leave the matter to this sub­
committee to see if we cannot work out 
a satisfactory arrangement with them? 

Mr. BOYKIN. Can the gentleman 
from Oklahoma advise us what kind of 
an arrangement· they may be able to 
work out? 

Mr. JOHNSON of Oklahoma. Of 
course, I cannot commit the conferees. 

Mr. BOYKIN. I have every confidence 
in the gentleman. 

Mr. JOHNSON of Oklahoma. Every 
member of the committee is tremendous­
ly interested in this matter and I hope 
the g·e~tleman will prevail upon the gen­
tleman from North Carolina to withdraw 
his amendment. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

which was worked out by the Steel Inves­
tigating Committee, and they agree with 
this Committee's findings and recom­
mendations. The Bureau thinks this 
money is needed~ 

Mr·. BOYKIN. The amendments be­
.fore us today will make it possible to in­
crease greatly our iron and steel produc­
tion. For in at least 26 States there will 
be reliable surveys by subsurface drill-

. ings, prosecuted by money appropriated 
to the Bureau of Mines. This money is 
to be expended, however, in close cbop­
eration with the respective States, whose 
officials may be more thoroughly famil­
iar with these properties and in a posi­
tion to obtain the maximum local co­
operation. 

And your committee, which is pledged 
to continue its efforts to get more steel, 
will keep in touch with Members whose 
districts are concerned. It will act in a 
liaison capacity. to see that this work is 
done expeditiously and in the cooperative 
manner intended by the Congress. 

These amendments are not the cure­
all-this is only a beginning. It is a step 
in the right direction. It is the :first step 
that must be made. It will provide a re­
liable stock pile of information on our 
most essential metal, iron and steel, the 
master metal of war and peacetime. 

I hope the Members will vote to give 
us the full amount. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. SHORT. ~r: Speaker, will the 
gentleman from Oklahoma yield? 

Mr. JOHNSON of Oklal!oma. I will 
yield to the distinguished gentleman from 
Missouri, a neighbor of mine, for any 
reasonable request. 

Mr. SHORT. Mr. Speaker, I ask unani­
mous consent that on tomorrow, after the 
disposition of business on the Speaker's ~ 
table and at the expiration of the other 
special orders heretofo're entered, I may 
be privileged to address the House for 
15 minutes. -

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Missouri? 

There was no objection. 
INTERIOR DEPARTMENT APPROPRIATION 

BILL, 1944-CONFERENCE REPORT 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, within a very few moments I 
hope to move the previous question. I 
believe one other Member has asked for 
brief time to speak. I think, however, 
I should make a brief statement before I 
yield to him. 

Mr. BOYKIN. I yield to the gentle- . 
man from North Carolina. 

As the gentleman from Ohio, a mem­
ber of the committee, stated when this 
bill first came to the House committee 
there was a Budget estimate for $150,000. 
The Bureau of Mines did not ask this 
committee for $1,250,000 or for $2,750,-
000, or for $300,000 which is now the 
Budget estimate·; the Bureau of Mines 
asl!:ed our committee for $150,000. Mr. COOLEY. Does not the gentleman 

think that the conferees might be guided 
by the advice of the Director of the Bu­
reau of Mines in the Department of the 
Interior? 

Mr. BOYKIN. I certainly do; and I 
believe we should have this full amount. 

Mr. COOLEY. The Bureau of Mines 
bas considered this particular program, 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. I can­
not for the time being. After I complete 
my statement I will yield. 

If the gentleman will read the hearings 
he will find that I, as chairman of the 
subcommittee, complained to the Bureau 

of Mines because they had not asked for 
sufficient funds for this work. There was 
a considerable discussion and some of it 
was off .the record, but the hearings will 
disclose that we were complaining and 
even intimating that a supplemental 
Budget estimate should be obtained . 
The Members who have addressed this 
body have been very kind and said gen­
erally that we have been interested and 
fair, but some have seemed to feel that 
we have been very, very "tight" with 
reference to the Bureau of Mines and 
with reference .to other items. I did not 
take any exception to the statement of 
my dear friend from North Carolina that 
I am one of the "tightest" Members of 
this House; I took it as a compliment. 

Mr. COOLEY. I intended to compli­
ment the gentleman. 

Mr. JOHNSON of Oklahoma. I thank 
the gentleman. As far as the Bureau of 
Mines is concerned, however, let me say 
that this committee has probably offered 
to go further above the Budget estimate 
than on any other item in the bill. As 
I say, a supplemental estimate was re­
quested and we finally got a supplemental 
estimate not for $2,750,000 but for an­
other $150,000, and the committee was 
willing to give the Bureau of Mines more 
than they asked for. We believed it was 
important. 

Mr. WALTER. Mr. Speaker, will the 
gentleman yield at that point?' 

Mr. JOHNSON of Oklahoma. Yes; I 
yield to the distinguished gentleman 
from Pennsylvania. 

Mr. WALTER. If the gentleman's 
committee objected to the failure of the 
Bureau of Mines to seek an amount 
which, in his judgment, was adequate; 
why is he complaining now and not at­
tempting to secure this larger amount? 

Mr. JOHNSON of Oklahoma. Oh, I am 
not complaining now at all; I want to tell 
the gentlemap that the committee did 
give the Bureau of Mines substantially 
what it asked for. This was one of the 
very few items that our committee did 
not cut substantially below the Budget 
estimates. After 6 weeks of hearings 
your subcommittee was able to bring this 
bill in here nearly $10,000,000 below 
:Budget estimates and about $60,000,000 
below what it took to operate the depart­
ment for the current year. You approved 
that overwhelmingly and passed this bill 
without the dotting ' of an ''i" or the 
ctossing of a "t," within less time than 
any Interior Department bill has ever 
been passed in this House or in the his­
tory of the Congress; so the committee 
felt that you approved its action in try­
ing to economize on these matters. Then 
the bill went to the Senate, and the sup­
plemental estimate arrived in the Sen­
ate, and they increased the Budget esti­
mate to $2,750,000. Then we had a con­
ference with the Senate, and, as was 
indicated a while ago, the committee has 
been anxious to agree on a sum substan­
tially higher than the amount of both 
Budget estimates. 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from North Carolina. 

Mr. COOLEY. Does the gentleman 
think we ought to compromise an impor-
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tant proposition like this, and does not 
the gentleman think that we ought to 
follow the feelings of the Bureau of 
Mines? Here is a letter from Mr. Sayre, 
which has not been read into the RECORD. 

Mr. JOHNSON of Oklahoma. The 
gentleman had considerable time; I do 
not know why he has not read it into the 
REcoRD. He has my permission to put it 
into the RECORD now. 

Mr. COOLEY. I would like to call it 
to the attention of the House. They 
mention the figure here $2,450,000. 

Mr. JOHNSON of Oklahoma. But that 
is not the figure · they mE>ntionea when 
talked to this committee across the table. 

Mr. COOLEY. That is dated June 10. 
Mr. JOHNSON of Oklahoma. That 

was afterward. 
Mr. COOLEY. The gentleman 1::: im­

pugning the motives of the Bureau. 
Mr. JOHNSON of Oklahoma. I am 

not impugning anything. I am telling 
you that we had 6 weeks of hearings 
and we indicated to the Bureau of Mines 
that they should ask for more money if 
it was necessary. 

Mr. COOLEY. May I ask one other 
question? 

Mr. JOHNSON of Oklahoma. Yes. 
Mr. COOLEY. Is it not a fact that at 

that time the Bureau of Mines had in­
tended to make an investigation only in 
one section of the country, out in the 
western section? 

Mr. JOHNSON of Oklahoma. That is 
hardly a fair statement. We have not 
stricken out anything. We simply ask 
for permission to go back to conference 
an<l reach an agreement there. Again 
I say to the House, Are you going to stand 
by this committee and give us an oppor­
tunity to go back and work out a fair 
and reasonable agreement with the Sen­
ate or arc you going to repudiate this 
committee and say, after all of the hear­
ings, that we do not know anything 
about what the situation is? We do not 
claim to have all the information but 
we do have some information, and I 
think we are entitled to work out a com­
promise with the Senate conferees. 

Mr. RANDOLPH. Will the gentleman 
yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from West Virginia. 

Mr. RA~LPH. Mr. Speaker, I can­
not allow this opportunity to go by 
without paying my tribute to the emi­
nent fairness of the gentleman from 
Oklahoma. 

Mr. JOHNSON of Oklahoma. I thank 
the gentleman. 

Mr. RANDOLPH. I want to bring his 
attention to one matter and I think he 
will agree with me upon this: The United 
States Bureau of Mines for many, many 
years studied the necessity for finding 
ways 1n which coal could be used to 
manufacture gasoline. They went at it 
step by step, then all at once, within the 
last few months, they have seen the 
necessity for a great program of this 
type. I think that is what the gentle­
man from North Carolila is attempting 
to bring out here, that is, that piece-meal 
the figures the gentleman uses are cor­
rect as of June 10 of this year. nat 1s 

the early picture, but they come in with 
this new estimate. 

Mr. JOHNSON of Oklahoma. This 
House hopes to recess some of these days. 
Some say it might be abo.ut the evening 
of July 10. I hope that is correct. Of 
course, the events of the day may move 

. that up by 2, 3, or 4 weeks, I do not know, 
but in case this House does takes a re­
cess until September, we will be back 
here then. The Deficiency Committee 
of this Congress that meets nearly every 
day in the year and has met nearly 
every day since a year ago last Septem­
ber is in session and I have found that 
the Bureau of Mines, the Members of 
Congress and others, know the way to the 
Deficiency Committee. I happen to be 

· a member of that committee and I think 
I know the feeling of the committee 
about this important matter. If this is 
not sufficient to take care of the situa­
tion the Bureau of Mines will know a 
lot more definitely about it by Septem­
ber, they will be back here and they will 
be asking maybe for more. than the 
amount you are asking for now, and if · 
they can sl:iow it is for the war effort 
you know they will get every dollar for 
which they ask. 

Mr. MAGNUSON. Will the gentle­
man yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from Washington. 

Mr. MAGNUSON. I assume that the 
gentleman believes this is a worth-while 
program? · 

Mr. JOHNSON of Oklahoma. I cer­
tainly do. 

Mr. MAGNUSON. And the commit­
tee does? 

Mr. JOHNSON of Oklahoma. Yes; 
or else we would not have asked for a 
supplemental estimate. 

Mr. MAGNUSON. Why not agree 
with the Senate and get it over with? 
If it is not worth while we ought to cut 
it out. 

Mr. JOHNSON of Oklahoma. I may 
say there are $55,000,000 worth of worth­
while projects in this bill, every dollar of 
which, in my judgment, would be a 
worth-while proposition in any kind of 
a program, especially a post-war pro­
gram; but this committee is unwilling to 
go along on $55,000,000 added to the Sen­
ate in this bill simply because it may 
be desirable. I can think of some worth­
while projects in my district and they 
have to do with the war effort. I have 
had telephone calls from my own State 
complaining bitterly about some of the 
items in this bill. They charge this com­
mittee with being "tight." 

I am simply trying to do my duty as 
I see it toward tne war effort. I have 
voted for every dollar for the war effort, 
but, as to other appropriations, we have 
to be a little more careful in trying to 
stay within the Budget estimates. That 
is not possible perhaps, and the gentle­
man knows this is about the only item 
in this bill that the committee has indi­
cated a willingness to go over the Budget 
estimate. I call on the members of my 
·committee to say whether that is correct. 

Mr. JENSEN. That is exactly correct. 
Mr. MAGNUSON. If we were asking 

the gentleman to fight the Senate on 

this matter, that would be another story, 
but here 1s a majority of the House tell­
ing the gentleman what the Senate says 
is 0. K. That ought to settle it all the 
quicker. 

Mr. JOHNSON of Oklahoma. If the 
gentleman assumes this is a majority of 
the House, then the gentlemen is cor­
rect, but if the gentleman will remember, 
there was another item yesterday and 
I was told that 90 percent of the Members 
of the House were for it, but when the 
vote was taken the House stood by the 
committee 3 to 1 and I feel, perhaps, the 
House may do the same thing on this 
amendment. 

Mr. KELLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from Pennsylvania. 

Mr. KELLEY. The first estimate made 
to the gentleman's committee by the Bu­
reat~ of Mines the gentleman said was 
$150,000. 

Mr. JOHNSON of Oklahoma. That is 
correct. 

Mr. KELLEY. That was not to em­
brace all of the exploratory work that 
wau to be done in the United States? 

Mr. JOHNSON of Oklahoma. That is 
correct. There are other items in this 
bill, of course, for the Bureau of Mines 
to make investigations with reference to 
other strategic metals. 

The SPEAKER. The time of the gen­
tleman from Oklahoma has expired. 
All time has expired. 

COMMODITY CREDIT CORPORATION 

Mr. STEAGALL. Mr. Speaker, I move 
to suspend the rules and pass the joint 
resolution <H. J. Res. 147) to continue 
the Commodity Credit Corporation as an 
agency of the United States, to incre~se 
its borrowing power, and for other pur­
poses. 

The Clerk read ·as follows: 
Be it resolved, etc., That the first sentence 

of section 7 of the act approved January 31, 
1935 (49 Stat. 4), as amended, is hereby 
amended, as of June 30, 1943, by striking out 
"June 30, 1943" and inserting in lieu thereof 
"December 31, 1943." 

SEc. 2. The first sentence of section 4 of 
the act approved March 8, 1938 (52 Stat. 108) , 
as amended, is hereby amended by striking 
out "$2,650,000,000" and inserting in lieu 
thereof "$3,150,000,000." 

SEc. S. The Federal Reserve banks are 
hereby authorized to act as depositaries, cus­
todians, and fiscal agents for the Commodity 
Credit Corporation. 

SEC. 4. Section 22 (g) of the Federal Re­
serve Act, as amended (12 U. S. C. 375a), is 
hereby amended by adding at the end thereof 
the following: "This subsection shall not ap­
ply to loans which the Commodity Credit 
Corporation has agreed to take over or pur­
chase." 

SEc. 5. Full reimbursement shall be made 
to the Commodity Credit Corporation for 
services performed, losses sustained, operat­
ing costs incurred, or commodities purchased 
or delivered to or on behalf of the Lend­
Lease Administration, the Army or Navy, the 
Board of Economic Warfare, the Reconstruc­
tion Finance Corporation, or any other Gov• 
ernment agency, from the appropriate funds 
of these agencies. 

· Mr. STEAGALL. Mr. Speaker, the 
Clerk has read an uncorrected copy of 
the joint resolution. I ask unanimous 
consent to modify the joint resolution bY. 

1 
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striking out "$3,150,000,000., in line 8 and 
inserting in lieu thereof "$3,000,000,000." 

The SPEAKER. Is there objection to 
the request of the gentleman from :Ala­
bama? 

There was no objection. 
CALL OF THE HOUSE 

Mr. SMITH of Ohio. Mr. Speaker, I 
make the point of order that a quorum 
is not present. 

rrhe SPEAKER. Evidently a quorum is 
not present. 

Mr. McCORMACK. Mr. Speaker, I 
move a call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol­

lowing Members failed to answer to their 
names: 

[Roll No. 130] 
Andrews Harness, Ind. Plumley 
Barry Hartley Powers 
Bradley, Mich. Hebert Pracht 
Burch, Va. Holifield Robsion, Ky. 
Capozzoli Izac Rowe 
Cochran Johnson, Ward Russell 
Culkin Kennedy Shafer 
Elmer Kilburn Sheridan 
Fay King Simpson, Pa. 
Fernandez Lesinski Slaughter 
Fitzpatrick Maloney Smith, Va . . 
Ford Mansfield, Tex. Stevenson 
Fulbright Mason Tolan 
Fulmer Merritt Treadway 
Furlong Morrison, N. C. Van Zandt 
Gallagher Murphy Vinson, Ga. 
Gi1ford Nichols West 
Green O'Brien, Dl. 
Gwynne O'Hara 
Hall, Edwin O'Leary 

Arthur Ph11lips 

· The SPEAKER. On this roll call 373 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro­
ceedings, under the call, were dispensed 
with. 

COMMODITY CREDIT CORPORATION 

The SPEAKER. Is a second demanded 
on the motion to suspend the rules and 
pass the joint resolution? 

Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent that a second be con­
sidered as ordered. 

The SPEAKER. Is the:r:e objection to 
the request of the gentleman from 
Alabama? 

There was no objection. 
Mr. STEAGALL. Mr. Speaker, this is 

a resolution to extend the life of the 
Commodity Credit Corporation to the·1st 
of January 1944. There is nothing in the 
joint resolution to which the Executive's 
objection was directed. There is no ob­
jection on the part of the Committee on 
Banking and Currency to the considera­
tion of this proposed legislation. The 
provisions of this joint resolution repre­
sent the unanimous views of the Com­
mittee on Banking and Currency, with 
only one exception. 

The amount of authorization of the 
Commodity Credit Corporation is in­
creased $350,000,000. It is $150,000,000 
less than was provided in the House bill. 
The amount was raised to $1,000,000,000 
in the Senate and the amount agreed 
upon in conference was $750,000,000. 

The resolution embraces two minor 
amendments to the Federal Reserve Act, 
as to which there is no objection what­
ever in the committee, and it is accepta­
ble to the Federal Reserve officials. . 

Another provision of the resolution was 
taken from the original House bill and 
provides that any services rendered by 
the Commodity Credit Corporation to 
the Lend-Lease Administration or to 
other Government agencies shall be con­
ducted without loss to the Commodity 
Credit Corporation, and that the Cor­
poration shall be reimbursed for all funds 
expended, for the cost of administration 
and other expenses. 

, The resolution is a simple plan to take 
care of the situation that arises by reason 
of the action on the legislation which 
was dealt with this afternoon in con­
nection with the message of the Chief 
Executive. 

Mr. WOLCOTT. Mr. Speaker, need­
less to say I am somewhat rel)lctantly for 
this resolution, but I will say that under 
the circumstances it is the best thing we 
can do and the only just and equitable 
thing to do under the circumstances. 

Mr. HOPE. Mr. Speaker, will the gen­
tleman yield? 

Mr. WOLCOTT. I yield to the gen­
tleman from Kansas. 

Mr. HOPE. I realize it is necessary 
to extend the life of the Commodity Cred­
it Corporation, but may I ask the gen­
tleman v:hy it is necessary to extend it 
for 6 months when we shall be back here 
in less than 90 days? 

Mr. WOLCOTI'. I may say to the 
gentleman that if we extend it until Oc­
tober 1 it would give us only perhaps 10 
days after the recess to lay out a pro­
gram for 1944. We are giving them the 
6 months so that there will be ample op­
portunity after the 13th of September, 
when we are expected to be back here, to 
lay out a comprehensive program for the 
1944 crop year. 

Mr. HOPE. Does the gentleman think 
this is the minimum time, then, that we 
are safe in making this extension? 

Mr. WOJ;COTT. Yes; I would think 
so. There is no particular harm in giv­
ing them that. The time is purely arbi­
trary. In the bill that was vetoed we 
had extended the time to 2 years. We 
cut this down to 6 months. It seems that 
that will allow them to carry out any 
program this year. We cannot stop it 
whether we like it or not. The bill has 
been vetoed an-d we have not overridden 
the veto, so under this joint resolution we 
cannot stop subsidies, to pay roll-backs, 
and reduce maximum prices. However, 
it is to be hoped that the President­
and, of course, he will do as he said in 
his message-will not promulgate any 
extensive program along that ·nne any 
more than is absolutely necessary to ac­
complish what he considers to be the pur­
poses of the act. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. WOLCOTT. I yield to the gen­
tleman from Minnesota. 

Mr. AUGUST H. ANDRESEN. If this 
resolution is passed, is there a possibility 
that the Commodity Credit Corporation 
or the administration can commit the 
country to billions of dollars of expendi­
tures for 1944? 

Mr. WOLCOTI'. I think under the 
language of the act there is nothing to 

prevent the Commodity Credit Corpora­
tion from committing the country to a 
program limited only by the availability 
of their funds. It was for that reason 
that we cut this amount down to $350,-
000,000 instead of giving them $750,000,- · 
000, which was in the original bill. 

Mr. AUGUST H. ANDRESEN. And 
that is as far as they can go? 

Mr. WOLCOTT. I believe there is that 
much limitation in the bill. 

Mr. JENKINS. Will the gentleman 
yield? 

Mr. WOLCOTT. I yield. 
Mr. JENKINS. I do not know how 

long the gentleman expects to speak 
on this proposition, but if he is about 
ready to quit I wish he would not quit 
until he goes into this a little more fully 
and explains it. There are many Mem­
bers of the Congress who have not been 
able to follow this matter intelligently 
through its ramifications. It is a very 
important matter. We tried to override 
th3 President's veto on this matter. To 
me this has been one of the most intri­
cate and controversial matters I have 
ever experienced in Congress. I think 
the gentleman in his own wise and sa­
gacious way ought to take 2 or 3 minutes -
and tell us exactly what this does or 
does not do. 

Mr. WOLCOTT. Of course, nothing 
can be gained by post mortems. Many 
of us regret very much that the Presi­
dent vetoed the bill. We regret also 
that we were unable to override the veto. 
But he did veto it and we did not over­
ride his veto and so we have. brought 
back in this resolution all of the non­
controversial features of the bill which 
was reported out of the House commit­
te·e, which is an extension of the time, 
but we extend the time only to Decem­
ber 31, 19~3. instead o~ June 30, 1945, 
as was in the original bill. 

The original bill provided for an in­
crease in their loaning facilities of $750,-
000,000. Because we have shortened the 
period, we have cut the amount down to 
$350,000,000, making a total of $3,000,-
000,000 available to the Commodity 
Credit Corporation for all purposes. 

The chairman has explained the other 
noncontroversial features. There is 
nothing in this bill which will prohibit 
the subsidizing of roll-backs or the 
tr..aintenance of maximum prices by 
subsidies, because the President vetoed 
that prohibition and this House has sus­
tained the veto. Of course, it would be 
simply folly for us to incorporate another 
prohibition against roll-backs and sub- · 
sidies or maintaining prices, only to have 
it go to the White House and have it 
vetoed again. We, as legislators, have 
to be realistic, and the only reason I am 
going along with this resolution is be­
cause the Commodity Credit Corporation 
has got to continue to function. When 
the time ever comes that we stop the op­
eration of the Commodity Credit Corpo­
ration, we shall have to set some period 
for liquidation. At the present time 
they are doing hundreds of thousands of 
dollars' worth of business every day, and 
they have total commitments on their 
books of $2,650,000,000. So it is not just 
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possible or practicable at this time to cut 
the head off of the Commodity Credit 

. Corporation and run the chance of their 
having to liquidate, which might involve 
hundreds of thousands of dollars of losses 
to the Federal Government. 

Mr. KLEBERG. Will the gentleman 
-yield? 

Mr. WOLCOTr. I yield. 
Mr. KLEBERG. I would like the gen­

tleman to explain why if this resolution 
is to extend the life of the Commodity 
Credit Corporation for 6 months, which 
is one-fourth of the period in the orig­
inal bill, the funds are limited to $350,-
000,000 instead of one-quarter of the 
amount originally fixed. 

Mr. WOLCOTT. Seven hundred and 
fifty million dollars was a compromise 
between the $1,000,000,000 that the Sen­
ate gave them and the $500,000,000 that 
the House gave them. One-fourth of 
that maximum would have been $250,-
000,000. Perhaps all you can say for the 
other $100,000,000 is that we threw it in 
for good measure. 

Mr. WRIGHT. Will the. gentleman 
yield? 

Mr. WOLCOTT. I yield. 
Mr. WRIGHT. A vote against this 

resolution would deprive the country of 
the Commodity Credit Corporation and 
it would not stop inflation or roll-backs, 
because it would be possible to pursue 
this program with other funds. Is that 
not correct':' I am talking about the 
effect of a negative vote of any Mem­
ber. If a Member votes against the 
resolution he votes against the Com­
modity Credit Corporation and he does 
not vote to stop roll-backs or subsidies? 

Mr. WOLCOTT. No, because those 
functions under the present interpreta­
tion of existing law could be transferred 
to the War Food Administrator or the 
Office of Price Administration, and the 
roll-back program would continue. 

Mr. MUNDT. Mr. Speaker, will the 
gentleman yield? 

Mr. WOLCOTT. I yield; 
Mr. MUNDT. I wonder if the commit­

tee considered the possibility of placing 
any limitation whatsoever on the amount 
of this money which might be used 
iii this roll-back food-subsidy program 
which appeals to many of us as being 

- simply a scheme to charge this year's · 
grocery bills to the. taxpayers of future 
generations. 

Mr. WOLCOTT. I think I have the 
gentleman's point in mind. We have to 
be very careful not to do anything which 
will result in another veto. It is hoped 
that somewhere along the line some re­
striction will be placed . in the bill. I do 
not know where that will be. 

Mr. Speaker, I yield 5 minutes to the 
gentleman from Ohio [Mr. SMITHL 

Mr. SMITH of Ohio. Mr. Speaker, I 
want to make my position clear on this 
resolution to extend the life of the Com­
modity Credit Corporation without any 
restrictions whatever on the use of the 
·funds appropriated to it for the pay­
ment of subsidies. 

The whole program of subsidies is vi­
ciously inflationary. Every dollar used 
for the payment of subsidies is a dol-

lar of infiation, for it represents just 
that much Government printed money. 
In proof of this, one needs but look at 
the enormous volume of dollars that is 
being created in the firiancing of Gov­
ernment costs through the deposit of 
Government securities in the banking 
system. ~ 

The effects of subsidies are deceptive. 
Outwardly they can give the appear .. 
ance of holding the cost of living down. 
But this effect must inevitably be to 
raise prices, undermine the whole econ­
omy and drive our people into further 
regimentation. 

I think it is a great mistake to rush 
this resolution through as is being done. 
Surely we could h~ ve taken enough 
time to at least try to write into this 
bill some restrictions on the payment of 
subsidies. 

I too want to go home. I have a son 
who is about to leave for the service and 
am, therefore, very anxious to get home 
to be with him as much as posSible be­
fore he leaves. But I consider this bill 
so very important that I am willing to 
forego this desire in just as great meas­
ure as possible in order to do what I 
believe to be my duty with respect to 
this bill. 

This may well be a crumbling of the 
last line of -defense against inflation, 
and I want the record to show that I 
have done all I possibly can to hold it. 

I must vote against this resolution. 
Mr. WOLCOTT. Mr. Speaker, I now 

yield- to the gentleman from Oklahoma 
[Mr. RIZLEY]. 

Mr. RIZLEY. Mr. Speaker, the Con­
gress, by a substantial majority in both 
Houses, extended the life of the Com­
modity Credit Corporation and wrote 
into the bill an inhibition against roll­
backs and the payment of subsidies out 
of the Public Treasury to pay the food 
bill, which is nothing but a dole and 
hand-out for millions of people who are 
receiving the highest wages and salaries 
ever paid in the history of any nation. 

The bill as passed by the Congress ade­
quately provided for support prices for 
farm products and for an adequate pro­
gram for increased production of food 
and fiber products for our armed forces 
and our civilian population. This action 
of the President in vetoing the bill places 
the burden of paying for the food we eat 
on the taxpayers and the future tax­
payers of this country. It means that 
our 11,000,000 men in the armed forces, 
many of whom are only receiving $50 
per month, must pay the food bill when 
they come home, through increased tax­
ation for those who are now working in 
defense plants arid other branches of 
the Government and receiving wages· in 
many instances of $100 per week and 
more. 

It is encouraging that a vast majority 
of the Members of the House, by their 
votes, refused to be a party to passing 
this food bill on to future generations. 
It is extremely unfortunate however, 
that the Chief Executive yielded to the 
pressure of a few vociferous so-called 
leaders of organized labor from the in­
dustrial sections of the East, and the po-

litical patronage group who see in the 
subsidy program a chance to use the 
taxpayers' money to play politics and 
further their own political interests. It 
is unjust to the American farmer and 
the produeer, and a gross injustice to the 
boys in the service and to their children 
who must pay the increased tax bill, for 
subsidies which may well amount to bil­
lions. The President and his advisers 
have refused to accept any limitations 
on the amount that may be expended 
under the subsidy program. 

This resolution, which we are now 
about to vote on, becomes necessary be­
cause of the President's veto. Of course, 
it is necessary to extend the Commodity 
Credit Corporation. I am hopeful that 
when the bill reaches the other body they 
will put a specific limitation in the reso­
lution as to the amount that may be ex­
pended for subsidies, and that the reso­
lution, if returned here with express 
limitations on the amount that may be 
expended, will receive the same courage­
ous support of a vast majority of this 
House as was exhibited today in an effort 
to override the President's veto. 

Mr. WOLCOTT. Mr. Speaker, I yield 
2 minutes to the gentleman from Penn­
sylvania [Mr. ScoTT J • 

Mr. SCOTT. Mr. Speaker, I note that 
in the President's message little or 
nothing was said as to who will pay 
the taxes for the subsidy program. 
Every benefit which the country receives 
carries with it a responsibility, and some­
body is going to have to pay the. cost of 
this program. I recall that recently the 
President said that if he did not get his 
subsidy roll-back program, it would be 
the fault of the Congress, and that the 
resulting inflation would be the fault of 
the Congress. It looks as if he is going 
to get his subsidy and his roll-back pro­
gram. 

The people will get the tax~s to pay 
for it from some place, and if the pro­
gram then fails, and the hold-the-line 
policy trips on itself and turns out to be 
an infiation policy, it ::;eems to me that 
the fault would then not be the fault of 
the Congress of the United States·, but 
the fault of the President of the United 
States. He has asked for this program. 
He has asked for the power to impose 
subsidies and roll-backs. Subsidies will 
lead to more subsidies, and roll-backs to 
more roll-backs, and all of that will lead 
to greater and greater taxes that the 
'public will pay. The responsibility is 
now on the President of the United 
States, as to whether the program suc­
ceeds or fails. 

Mr. WOLCOTT. Mr. Speaker, I yield 
now to the gentleman from Illinois, [Mr. 
CHURCH]. 

Mr. CHURCH. Mr. Speaker, bureau­
cratic waste of manpower and money is 
legalized theft. For the last several days 
the Congress has been working feverishly 
to pass the various appropriation bills, 
carrying deficiency funds for the fiscal 
year that ended at midnight last Wed­
nesday, June 30, and new funds to be 
expended in the ensuing fiscal year. 
While I do not wish to detain the House, 
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I do not believe there will be a more ap­
propriate time to consider the over-all 
picture of Federal receipts and expendi­
tures. We have been so occupied with 
individual bills and individual items of 
a.ppropriation that, understandably, we 
may fail to see the forest for the trees, 
so to -speak. · 

Not all the appropriation bills having 
become law, and there having been so 
many changes, in the House, in the 
Senate and in conference committees, 
with respect to various items, it is im­
possible to say at the moment just how 
much money has been spent for the ·last 
fiscal year and how mucl~ has been ap­
propriated for the ensuing fiscal year. 
We do know, however, that it is an astro­
nomical sum, so large that I do not be­
lieve the Director of the Budget himself 
has a true mental grasp of the size, not 
even the distinguished chairman, the 
gentleman from Missouri [Mr. CANNON], 
of our overworked Committee on Appro­
priations. 

We also know that the expenditures 
exceed the receipts. The financial 
record of the past fiscal year will prob­
ably show that the total receipts will be 
around $21,000,000,000 and the expendi­
tures close to $76,000)>00,000. In other 
words, in spite of the heavy tax burden 
on the people, less than 30 percent of the 
cost of the Federal Government is de­
frayed by current revenue. Most of the 
expenditures come from borowings, which 
themselves represent an additional 
charge. 

The American people are faced with 
still further increases in their Federal 
taxes. They recognize that war is costly. 
They recognize that all must contribute 
in accordance with his ability for early 
and complete victory. As in the begin­
ning of our Republic the signers of the 
Declaration of Independence coura­
geously pledged their "lives, fortunes, and 
sacred honor" to freedom's cause, so to­
day the American people pledge their all. 
There is not an American citizen, worthy 
of the name American, who is not will­
ing to pay whatever taxes may be neces­
sary to finance the war. 

But, Mr. Speaker-and it is an im­
portant but-the American people have 
a right to insist that there be an elim­
ination of waste, and they do insist. They 
insist that we, their representatives, elim­
inate all item~ of expenditure not essen­
tial. We cannot afford much more than 
that which can be clearly shown to be 
essential to the war effort. It is our duty 
to save every dollar that can be saved. 

While some progress was made during 
these last several months for economies, 
there is indeed much to be done. For 
the first time in years there has been at 
least a beginning for eliminating non­
essential spending. But it is only a be­
ginning. In our consideration of the ap­
propriation bills· during these past few 
weeks it has been significant that many 
agencies and bureaus have resisted, in 
some instances successfully, the efforts 
of the House to eliminate them entirely 
or appreciably reduce their normal op­
erations. They all claim activities essen­
tial to the war. 

Whenever a so-called war agency re­
quests a certain amount of money to 
carry on its work, we are naturally hes­
itant to deny that agency any part of 
the money it requests. There will be 
those who will accuse us of obstructing 
or hindering the war effort. We will be 
accused of "playing politics." However 
that may be, I am personally convinced 
that there should be a closer examina­
tion of the expenditures of the war agen­
cies and that such examination will show 
many places where there can be a sub­
stantial saving of money, materials, time, 
and manpower. Surely it is recognized 
that an agency directly connected with 
the war effort and designed to serve a 
very useful purpose can become so large 
and so cumbersome that it proves to be 
a hindrance rather than a help. 

The Joint Committee on Reduction of 
Nonessential Federal Expenditures, un­
der the able chairmanship of the Sen­
ator from Virginia [Mr. BYRD] filed its 
report last month on the subject of "Fed­
eral personnel." I earnestly recommend 
a careful reading of this report by every 
Member of Congress. The facts pre­
sented in the report make it clear why 
those who have business to transact with 
the Federal Government find it so diffi­
cult to locate the party in authority and 
why there are so many Government em­
ployees who, upon the occasion of our 
visits to departments and agencies, seem 
to have so little to do. 

On November 11, 1918, when the 
armistice of World War No. 1 was de­
clared, the number of employees in the 
executive branch of the Government was 
917,760. In April of this year the num­
ber was 3,008,519. I cannot believe, I 
simply do not believe, that there is such 
a great difference between this war and 
the last war that almost 4 times as 
many civilian employees are necessary 
in the executive branch of the Govern­
ment. In the last war the ratio was 1 
civilian Government employee to every 
5 soldiers, but in this war the ratio is 
1 to every 2% soldiers. 

Mr. Speaker, if the expansion of Fed­
. eral employees continues as it has over 
the past year and a half, it will be no 
gross exaggeration to S3tY that before the 
end of the war there will be more civilian 
Government employees than soldiers. It 
is an alarming situation, particularly 
considering the fact that workers are 
needed for the farms, in the factories 
and in so many occupations absolutely 
essential for the successful functioning· 
of our national economic life. 

The monthly pay roll of the executive 
branch of the Government approximates 
$600,000,000. In 1 year the American 
people pay over $7,000,000,000 in salar­
ies alone to people serving in a civilian 
capacity in the various departments and 
agencies. 

The more I think about these startling 
facts the deeper becomes my personal 
conviction that it would be a distinct 
contribution for early victory if a sub­
stantial number of these employees were 
removed from the Federal pay roll. Not 
only would it represent a saving in dol­
lars; not only would it represent a sav-

ing in manpower; it would also serve to 
remove some of the duplications and 0 

red-tape now hindering the entire war . 
effort. 

To be a bit facetious, it would perhaps 
be helpful if instead of the standing 
Committee on Disposition of Executive 
Papers we substituted a standing Com­
mittee on Disposition of Useless Execu­
tive Employees. I can assure you that 
the new committee would have consid­
erably more work than the existing com­
mittee, with due respect to its distin­
guished members. 

Some of you may recall that during 
my previous service in the House I pro­
tested on several occasions on this fioor 
against the tendency of Federal employ­
ees to make extensive trips at Govern­
ment expense, ostensibly on official busi­
ness, but, in my judgment, for purely per­
sonal pleasure. I have also protested 
against abuses of the franking privilege. 
It is more or less characteristic of a bu­
reaucrat not to have any concern what­
soever about expenses. We are today 
confronted with one of the largest, one of 
the most expensive, one of the most 
wasteful, and one of the most dangerous 
bureaucracies the world has ever seen. 

Excluding the War and Navy Depart­
ments, the travel and communication 
expenditures of the executive branch for 
this past fiscal year has been estimated 
as exceeding $100,000,000. The average 
citizen finds it difficult to· obtain train 
accommodations. He has been asked to 
refrain from traveling and is glad to do 
so, with the knowledge that in time of 
war our soldiers must and should have 
preference. The average citizen has 
also been asked not to make long-dis-

. tance calls unless absolutely necessary. 
He has willingly responded to the appeal. 

I shall not take the time of the House 
with details, }?ut it is very significant 
that there have been increases in train 
expenses, telephone calls, airplane ac­
commodations, telegrams, mail, and so 
forth, in agencies which are engaged in 
work strictly of a nonmilitary character 
and which, in many respects, have a very 
remote connection with the war itself. 

There is one other feature of the exist­
ing Federal l5ureaucracy to which I 
should like to direct your attention, 
where not only can economies be real­
ized but a real hindrance to th~ war effort 
removed. I refer to the numerous re­
ports and questionnaires which the vari­
ous agencies submit to businessmen, who 
are endeavoring to produce as rapidly as 
possible the materials needed by our 
armed forces and who are faced with a 
shortage of manpower. Literally thou­
sands of men are diverted from their 
war production work to answering ques­
t_ionnaires which serve no useful purpose, 
except perhaps t~ satisfy the curiosity 
of some bureaucrat or perhaps to find 
something to keep himself occupied. 

The Byrd committee report of last 
February shows that a total of 7,025 sep­
arate reports and questionnaires were re­
qUired by 48 agencies to be answered, 
and this figure does not include the re­
quests for further information that may 
be sent out by letter. The inquiry into 
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this matter has brought to light some 
interesting data. 

One corporation has stated that it costs 
them approximately $90,000 a year just 
to file the Federal reports requested of 
them. The Eastman Kodak Co. em­
ploys 84 persons, 3,224 hours a week, 
to complete 409 reports for each quar.:. 
ter. And there is the amusing but pa­
thetic case of a farmer who had to fill 
out a two-page report to get a pair of 
rubber boots. He was informed that if 
he lost the boots he was subject to a 
$10,000 fine or 10 years' imprisonment. 

Mr. Speaker, the waste of time, money, 
and manpower in connection- with need­
less Government reports and question­
naires is in itself enormous, not to speak 
of the burden it places on American 
business. Many companies have been 
obliged to hire personnel to do nothing 
more than try to answer the reports and 
questionnaires they receive from Wash­
ington. The questionnaires themselves 
are so technical and so complicated that 
I seriously doubt that the people who 
prepared the form really knew what in­
formation . they wanted. They only 
knew they wanted to ask some questions 
and they thought it would add to the 
importance of the questions they sus­
pected as being of some value to someone 
sometime if they couched them in the 
most involved language. 

All this is bureaucracy, Mr. Speaker_. 
but it isn't all that could and should be 
said. The people are ready to bear the 
burden of the cost of war. They will 
do everything, anything. But they are 
not willing to have their money wasted. 
It amounts to legalized theft. Unless we 
deal with this problem courageously and 
promptly, while we win the war abroad 
we may lose our freedom here at home 
to a bureaucratic government. 

Mr. WOLCOTT. Mr. Speaker, I yield 
now to the gentleman from Michigan 
[Mr. ENGEL]. . 

Mr. ENGEL. Mr. Speaker, I ask 
unanimous consent to insert in the 
RECORD at the conclusion of this bill now 
under consideration, my remarks on'the 
profits of corporations in war industry. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. WOLCOTT. Mr. Speaker, I yield 

now to the gentleman from South Da­
kota [Mr. MUNDT]. 

Mr. MUNDT. Mr. Speaker, shifting 
the grocery bills of civilians earning high 
wages to the shoulders of the soldiers 
who are fighting this war does not look 
like a wise policy. In my opinion, it is 
not in keeping with American ideals and 
traditions. I sincerely regret that Presi­
dent Roosevelt has insisted by his veto 
message of a few hours ago that this 
country be put in position of having to 
pay for its everyday food bills out of the 
pockets of tomorrow's taxpayers who·, as 
we all well realize, will be largely the self­
same men and women who are today 
serving the colors of the United States in 
the armed services on every sea and con­
tinent. I predict, Mr. Speaker, that 
President Roosevelt will find that the 
percentage of civilians who desire to 
mooch their food from the taxes of fu­
ture taxpayers is gratifyingly small and 

that his scheme of deferring until some 
future date the pay day for meeting to­
day's living costs will not prove to be any 
more popular than it is equitable or 
sound. 

Mr. Speaker, American citizens have 
found out that the New Deal Santa Claus 
has an unpleasant but inevitable habit 
of calling back with due bills for the 
gilded presents which he leaves on the 
doorsteps of the people. Even the good 
and the faithful who have rewarded this 
policy of synthetic largess by voting for 
a third term for the man who promoted 
it are beginning to look with suspicion on 
the theory that you should never pay 
today anything which can be put of! until 
tomorrow. Of all New Deal schemes to 
deceive the people into thinking they are 
getting something for nothing this pro­
posed program of price roll-backs cou­
pled .with cash subsidies is the most shal­
low and shocking since it in actuality 
commits the servicemen fighting for $50 a month to pay part of the household ex­
penses of the war worker earning in ex­
cess of $500 per month in many cases. 
It is the same principle as putting a tax 
on the chauffeur's beer to help buy 
champagne for the owner of the auto­
mobile. 

.Of course, Mr. Speaker, since the Pres­
ident has vetoed the legislation, and since 
it is necessary to extend the Commodity 
Credit Corporation at this time, we must 
now vote for the committee recommen­
dation for a 6 months' extension of this 
act, and it would be futile to write in the 
same prohibitions against subsidies 
which the ·president has just today ve­
toed. We must bow to the inevitable. It 
is stimulating, however, to realize that a 
vast majority of this House has just 
voted to override that Presidential veto, 
and while the veto was sustained by a 
small margin, it is encouraging to know 
that Congress as a whole remains op­
posed to this program of mortgaging the 
future in order to revel in the present. 
Had just a few more Democratic Mem­
bers of this House manifested the cour­
age just demonstrated by some of them 
in refusing to yield to Presidential pres­
sure and patronage we would have over­
ridden this veto which not only is grossly 
unfair to American servicemen and to 
future generations, but which is likewise 
unjust to the farmers and producers of 
this Republic. It is indeed unfortunate 
that the political pressure of a few 
vociferous leaders of eastern labor 
unions, and the urging of Mayor LaGuar­
dia, of New York City, should shackle 
upon this country a proposal as unsound 
and as unsavory as the food-subsidy pro­
gram which the President will now be 
able to promote despite the emphatic and 
repeated opposition of the vast majority 
of Congress. We may get some hope 
from the fact that the emergenc~· exten­
sion we are about to vote provides only 
25 percent of the funds carried in the 
otiginal 2-year .extension ,and that Con­
gress at the end of this year will again · 
have an opportunity to reflect the peo­
ple's wishes in this matter. 

May I add the hope, Mr. Speaker, that 
the Senate which will get this legislation 
tomorrow may in its wisdom place some 

limitations upon the percentage of these 
funds which can be frittered away in this 
grandiose experiment of food subsidiza­
tion? Unless this is done, either other 
far more important services of the Com­
modity Credit Corporation may be cur­
tailed or else commitments may be made 
which will force Congress to pass a defi­
ciency appropriation to pay obligations 
incurred by the Government. I expect 
to discuss this suggestion with several 
Senators tonight and I sincerely hope 
that something along the lines of my sug­
gestion may finally be incorporated in 
this legislation. 

Somebody must pay for the food we 
eat. Is it to be the people who eat it, in 
true American style, or is it to be future 
taxpayers who must then shoulder the 
burden of our grocery bills in addition 
to their own costs of living and the car­
rying and amortization charges of ana­
tional debt which threatens to approxi­
mate $300,000,000,000? Congress has 
said, ''The lease we can do is to pay for 
our own grocery bills." The President 
has said, in substance, "Eat, drink, and 
be merry, for tomorrow is far away and 
others inust then pay the bills." Mr. 
Speaker, that is the issue bluntly put. 
Either we pay or others must. The Pres­
ident has even refused to accept the 
compromise proposed by Senator AIKEN 
of Vermont whereby something akin to 
the stamp plan would be provided so that 
those whose incomes have not risen dur­
ing the war ·would have their costs of 
living adjusted accordingly. Under the 
President's program the favored laborer 
in the shipyards earning $150 per week 
will receive the same benefits as the 
white-collar worker or the laborer in 
civilian circles whose incomes may have 
received no substantial increases. The 
President's proposal will provide manna 
for the profligate wastrel as handsomely 
as for the poor widow. It is a give-away · 
scheme for rich and poor alike, for the 
just and the unjust, for the rich and the 
needy, and it gayly ignores the realistic 
fact that what is given away today must 
be added to t:te already alarming tax 
burdens confronting those who must pay 
it all back tomorrow. 

One more word and I am through, Mr. 
Speaker. I listened attentively to every 
word of the President's veto message. It 
was long on vote app.eal and short on 
economics. As a fourth-term lure it may 
have had merit, but as a fact-tallying 
message it was disappointing. Most 
surprising of all, however, was its con­
demnation of the very inflationary spirals 
which {t creates. The excess purchasing 
power which the food-subsidy program 
keeps from being drained off for the 
necessities of life will be spent for non­
essentials, thus adding to the inflation­
ary trends.. It increases the already 
staggering national debt and excessive 
national debt is the mother of inflation. 
It means that bonds purchased to buy 
bombers must be used to pay butter 
subsidies instead. It helps ~reate a tidal 
wave of extra private purchasing power 
which will press harder against the flood­
gates now shaking from the push of in­
flationary movements. It means that 
while we have pay-as-you-go taxation we 
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have eat-and-postpone-paying house­
hold economics; this may enable us -to 
buy enough aspirin today to pay for the 
headaches of tomorrow but it is far. from 
a sound approach to anything seekmg ~o 
prevent future disasters. The P~esi­
dent's veto message indicates he bel~e~:es 
these price roll-backs and fpod subsidies 
will eliminate the nece~ity of a~y fur­
ther wage increases, that they Will pro­
vide parity prices for producers, that they 
will equalize the costs of living between 
workers enjoying huge wage increases 
and those receiving none, and that they 
will prevent inflation. It will indeed be 
interesting, Mr. Speaker, to watch de­
velopments between now and December 
31 to see how nearly the President has 
gaged the future and now that _he. has 
the program upon which he has mststed 
the country has a right to expect that he 
will produce the results which have been 
promised. . 

Mr. WOLCOTT. Mr. Speaker, I yield 
~% minv.tes to the gentleman from 
Peunsylvania [Mr. GRoss]. 

Mr. GROSS. Mr. Speaker, I want to 
re~d a letter from a farmer in my d~s­
trict written to the Gazette and Da1ly 
Newspaper of York, Pa., which ou?ht to 
furnish ~orne light and informatiOn to 
t11is House. It is headed "An Answer" 
and states: 

AN ANSWER 

EDITOR THE GAZETTE AND DAILY: 
It's easy to see that pigheadedness and 

stubborn stupidity are not confined only to 
Congress. . 

It seems as if some' of our private citizens 
have just a little more than their fair share 
of it. · 

It certainly does not hurt the morale of 
the farmers a bit to have someone to stand 
up for us once in awhile, like Senator GEORGE 
did. It makes us feel as if we have not 
been entirely deserted. 

As far as subsidy payments are concerned, 
we would not accept such bribes anyway, 
even if Congress would try to impose them 
upon us. 

When we bought our farm we bought it so 
we would have a way to work and earn an 
honest living, not just so we would have. an 
excuse to live off of the Government, wh1ch, 
by the way, is supposed to be the servant 
of the people and must be financed by the 
people. 

In plain words, those subsidy payments 
would have to be paid to the Government 
by the people in the form of higher taxes, 
so why not give the farmers a square deal 
once? Let them get fair prices :for their 
crops and save the people the cost of admin-
istering such a program? , . 

As for inflation, why didn t they thmk 
about that when the national debt was 
jumping from 16 billion to 65 billion dollars 
in 9 years of peace times? Why don't they 
worry about inflation when the labor d"ac~­
eteers are yelling for more pay? How d1d 
labor live through the last war, when they 
were not getting paid as much as they are 
now and the farmers were getting $3 a 
bushel for wheat? You holler about pro­
duction of food. How could the people be 
damned to ·starvation by ov~rproduction of 
food when they have more money to buy it 
with now than they ever had? I haven't 
heard anyone complain as much about food 
prices as the fact that they couldn't get a 
lot of things. 

Just try to imagine what shape our country 
would be in now if all of us farmers would 
have listened to the preachings of the agents 
of destruction who tried to make us destroy 

cur crops and produce less. Gives you an 
empty feeling under the short ribs, doesn't it? · 

So you don't like Congress, eh? Well, just 
you march ahead toward dictatorship, if 
you want to. We farmers will not be with 
you. 

WALTER I. KUNKLE. 
DoVER, PA., ~·une· 28, 1943. 

Mr. WOLCOTT. Mr. Speaker, I yield 
such time as he may desire to the gen­
tleman from California [Mr. GEARHART]. 

Mr. GEARHART. Mr. Speaker, ear­
lier in the day we were not able to mus­
ter a sufficient number of votes to pass 
this bill the Commodity Credit Corpo­
ration ~xtension bill, over the Presi­
dent's veto notwithstanding a very sub­
stantial m~jority of this body has indi­
cated its disapproval and disrespect for 
the President's roll-back subsidy pro­
gram. 

Mr. WOLCOTT. Mr. Speaker, I yield 
the balance of the time to the gentleman 
from Wisconsin rMr. MURRAY]. 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, I have asked f)r this time for 
the purpose of assuring each of my col­
leagues that I have made every effort to 
try to furnish the food to win this war. 
We still hear about price instead of pro­
duction. We need a "prince of produc­
tion" to furnish this food. No "prince of 
scarcity" will ever accomplish the task. 
If in their wisdom the Members of this 
body want to put into effect a program 
that is going to hurt the war-foo~ p~o­
gram, it will be their own respons~bihty. 
We are taking the l'ecommendatiOn of 
the people who want to roll the prices 
back from the same point at which they 
were placed by the same p~ople who want 
to roll them back. In a few months 
time, I am sure, there are going t? be a 
lot of people in this country who Will ?ay, 
"I thought that they ·had rolled pnces 
back." Or "Where is the food to roll back 
the prices on?" 

They talk about feeding th~ people of 
occupied countries and those 1~ the 'Yar 
zones under lend-lease, upon milk solids. 
The only way you can get milk solids is as 
a byproduct of butter fat, and in o~der 
to get enough of it and meet the reqm~e­
ments of lend-lease is to stimulate milk 
production. We ·need four times the 
amount of milk solids we are now pro­
ducing. Yet we are faced with a but~er 
roll-back that will provide less milk 
solids. 

When we are not able to obtain enough 
milk solids, they are willing. to take_ a 
chance of rolling back the pnce of but­
ter, sabotage the whole war food progr~m 
in order to meet the demands of a few 
groups. . . 

Here is an industry, the da1ry mdustry, 
that represents 20 percent of the Na­
'tion's farm income. The only time we 
hear anything about inflation is when the 
low-income groups are being co~si~ered, 
or when the American farmer 1s m. the 
picture. This administration prov1d~d 
$700,000,000 to one and one-half IP:ll­
lion Federal employees who are receiV­
ing anywhere from $2,900 to $12,00~ a 
year. You did not hear a word about m­
flation from Mr. Byrnes, Br. Brown, or 
any other of the Governm~nt econ?mists 
when that group 'was bemg considered 

and it is pretty hard to figure out the 
distinction. We roll back one group of 
producers obtaining less than 40 cents , 
per hour, and help pay the ~rocery bill 
for people getting $1 an hour to thou­
sands a year. Remember there are no 
calories in a roll-back. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. MURRAY of Wisconsin. I yield 
to the gentleman from Massachusetts. 

Mr. McCORMACK. Mr. Speaker, the · 
gentleman from Wisconsin is one of the 
fairest-minded men I have ever heard ­
discuss any public question and I would 
like to ask' him if we have not, by con­
gressional action, directed the President 
to try to keep prices at the September 
1942 level? 

Mr. MURRAY of Wisconsin. By what 
authority or legislation? 

Mr. McCORMACK. By the act of Con­
gress in October. 

Mr. WOLCOTT . . Mr. Speal{er, will the 
. gentleman permit me to answer that 

question? 
Mr. MURRAY of Wisconsin. No; I 

want to answer the gentleman's ques­
tion if I may. There has been no man­
date from Congress by legislation to do 
this. 

The .SPEAKER. The time of the gen­
tleman from Wisconsin has expired. 

Mr. STEAGALL. 1\fr. Speaker, I yield 
such time as he may require to th~ gen­
tleman from Pennsylvania [Mr. BRAD­
LEY]. . 

Mr. BRADLEY of Pennsylvania. Mr. 
Speaker, I ask unanimous cor1sent to ex­
tend my own remarks in the RECORD and 
include therein an editorial from the 
Philadeiphia Record of July 2, 1943.-

The SPEAKER. Is there objection 
to the request of the gentl~man from 
Pennsylvania? 

There was no objection. 
Mr. BRADLEY of Pennsylvania. Mr. 

Speaker, the parade of our Republic~n 
colleagues to the Well of the House m 
their futile efforts to reply to the great 
message which accompanied the Presi­
dent's veto of the Commodity Credit Cor­
poration legislation, demonstra~es h?w 
devastatingly the Chief Executive dJs­
posed of the contentions of those who 
seek to sabotage the administration's 
program to effectively control the cost of 
living and prevent runaway inflation. 
It will 'take more than their feeble 
speeches to answer the indictme~t con­
tained in the President's message msofar 
as the thoughts of the American con­
sumer are concerned. 

Under the unanimous consent I have 
received, I am including in my ,rema:rks 
an editorial published in today ~ Phil~­
delphia Record, which sets fort~ m pl~I~ 
language what millions· of Amenc~n Citl-

. zens are thinking regarding the failure of 
Congress to meet its responsibilities to 
the American people: 

CONGRESS ON ITS RAMPAGE IS HITLER'S 
COLLABORATOR 

Secretary of the Interior Harold Ickes llas 
made a powerful appeal to _striking miners 
to return to work. 

· He declared that on the eve of the greatest 
military campaign in history, "every muscle, 
every sin<lW, every ounce of blood and guts 
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that we have must be pledged to· a lingle 
purpose." 

Somebody ought to make a speech like that 
to Congress. 

For Congress, in effect, is on strike against 
the war effort. 

It is sabotaging the home front just as 
surely as the man who makes faulty shell 
casings 1s sabotaging the fighting front. 

Everywhere the niUitary forces of the 
United States and our allies are on the march, 
forward. 

We are smashing ahead in a two-pronged 
drive in the southwest Pacific. We are laying 
waste German factorie.s by air in Europe. 

But Congress 1s heading the home front 
for a retreat that may completely smash our 
domestic economy. 

That,rout must be halted where it started, 
1n Congress. Or thousands of lives will be 
sacrificed as the war is dragged on by col­
lapse of the production front at home. 

Action of Congress to forbid use of sub­
sidies to reduce retail food prices combined 
the worst features of a strike and absentee­
ism. 

Vote in the House against the subsidy pro­
gram, backed by the War Labor Board as 
well as the President, was 160 to 32-showing 
absenteeism of about 60 percent. Vote in the 
Senate was 62 to 13-showing absenteeism 
of about one-third. 

By this action, Congress was shouting "No" 
1n a vacuum. It has no plan of its own, save 
appointment of a food czar who could only 
carry out the "no, no, no" policies of Congress 
itself. 

Wall Street knows what this action of Con­
gress means. You don't fool Wall Street 

- very often. Commodity prices soared yester­
day because traders knew Congress was out 
to wreck the administration's program to con­
trol inflation. Oats went up to a 23-year 
peak. cotton was up 85 cents a bale, wheat 
was up nearly 2 cents a bushel. 

The smart boys in Wall Street know what 
happens to the consumer when food price$ 
rise. Traders can make money in an infla­
tionary period; the consumer is sure to lose. 

There are some sound, honest men in Con­
gress, but they seem today to be a pitiful 
minority. The majority of both Houses is on 
the loose, gambling for political gains at the 
expense of the war. Killing of subsidies is 
only one example. 

Congress has slashed the appropriation for 
the Office of War Information, passed the 
Smith-Connally antistrike blll over the 
President's veto, hamstrung the administra­
tion's food plans by attacking . the Farm 
Security Administration. Because of con­
gressional delay a dozen vital war agencies 
were left at the end of the fiscal year yesterday 
without a cent of emergency funds. 

An unholy alliance of reactionary Repub­
licans and anti-Roosevelt Democrats, bell­
wethered by the McCormick-Patterson press 
1s out to "get" the President. It may get 
him, politically. But by doing so, it will wreck 
the home front, perhaps delay victory for 
years. 

Congress may think it can enjoy the luxury 
of obstructionist opposition because victory 
ls almost won. MUitary leaders know better. 

Lieutenant General Somervell, command­
ing the Army Service Forces, has just warned 
that a lag in production of equipment ur- • 
gently needed by the Army threatens the 
whole strategy and tactical plans of the war. 

We are now so short of weapons and ma­
teriel, he said, that we have been forced to 
take some of the equipment being used to 
train our Army in this country and send it 
abroad for combat use. Earlier, Assistant 
Secretary of War Patterson reported that pro­
duction !or the Army ground forces in May, 
scheduled to rise 2 percent, actually declined 
8% percent. 

May was the month when Congress was 
})eginning its attacks on the subsidy plan 

and laying the ground work for its attack on 
labor. 

Hitler and Goebbels have long boasted that 
this country, under the stress of war, would 
fall apart internally. 

Congress, by opening the gates on infla­
tion, by its blind opposition to anything the 
President proposes, is doing its best to make 
our enemy's predictions come true. 

Congress must call off its strike against the 
war. It must get behind the President and 
vote for victory. · 

The SPEAKER. The question is, Will 
the House suspend the rules and pass the 
resolution? 

The question was taken; and, two­
thirds having voted in the affirmative, 
the rules were suspended and the reso­
lution was passed. 

A motion to reconsider was laid on the 
table. 

WAR PROFITS OF CORPORATIONS 
Mr. ENGEL. Mr. Speaker, on Tues­

day, June 29, I discussed excess labor 
costs on war production. Today, I want 
to discuss excess corporation profits on 
war-production contracts. Before I do 
so, I would like to repeat what I said in 
my remarks of last Tuesday: 

I believe in the capitalistic form of gov­
ernment. I believe in the profits system. 
I believe that a cOTpotation or an individual 
engaged in any type of business, whether 
public or private, 1s entitled to a reasonable 
profit, including an amount set aside as a 
surplus to act as a cushion against another 
depression and reconversion to peacetime in­
dustry. I do not believe that any company 
or individual is entitled to excess profits on 
an investment. 

1
No corporation nor indi­

vidual should be permitted to take a 20 per­
cent profit on an investment when that profit 
is paid for by taxpayers whose tax exemptions 
have been lowered as low as $500 and bond 
buyers who are receiving a low interest rate 
on the money they are lending to their Gov­
ernment for wartime expenses. 

If there is any one thing that will give 
state socialism or communism a foothold 
in this country, it is the abuse of the 
profits system by those corporate or in­
dividual interests who are in the minority 
and who wring excess war profits from 
the toil and sweat of the worker, whether 
that worker is in a job where he is being 
paid a comparatively unjust wage or 
whether he takes the role of a taxpayer 
with a low exemption or a bond buyer 
lending his hard-earned money to the 
Government at a 19w rate of interest; 
If there is any one thing that will set the 
returning soldier against his Government 
it is . excess profits paid to corporations 
or individuals on invested capital and 
excess wages paid to labor while he, the 
soldier, was compelled to accept a mere 
pittance for the services he rendered to 
his country. 

If there is any one thing tl].at will s_et 
the worker against his Government it is 
being frozen at a wage which is so low 
as to be incompatible With the rising 
cost of living while his fellow worker, 
doing the same type of work, is receiving 
an excess wage which cannot be justi­
fied on any ground. The returned serv­
iceman and the low-paid worker knows 
that when the war is over he must toil 
and sweat the rest of his life to pay a tax 
on his diminishing income so his Govern­
ment can pay the principal . and interest 

on the bonds issued, to pay such excess 
corporation, or individual profits and 
such excess labor costs. Millions of 
workers who have worked and toiled 
faithfully for a fair wage and thousands 
of businessmen and millions of stock­
holders who have taken a small, if any, 
profit will be penalized and will have to 
pay for the greed ·of those in the ranks 
of both labor and industry who have in 
some way been successful in wringing ex­
cessive war profits from the taxpayers 
through their Government. I repeat, if 
socialism or communism gets a foothold 
in this country, it is because of these 
wartime profiteers in the ranks of both 
labor and industry. 
SUMMARY OF OVER-ALL PICTURE OF COMPANIES 

WHOSE PLANTS I VISITED 

Factory pay rolls of the companies 
whose plants I visited and whose reports 
I was able to obtain, including General 
Motors, Ford, Chrysler and General Elec­
tric, but excluding Government arsenals, 
show an aggregated pay roll for the cal­
endar year of 1942 of $2,316,041,747. The 
total number of employees working in 
these plants aggregated 850,522. The an­
nual average earning, per employee, for 
the calendar year of 1942 was $2,725. 
The total number of hours worked for the 
calendar year was 1,706,484,931 while the 
average amount paid for each hour was 
$1.35. While factories were on a 48-hour 
basis, lay-offs, because of lack of ma­
terial, absenteeism; sick leave, vacation 
leave and other causes brought the actual 
number of hours worked down to an 
average of 38.6 hours per week for the 
year. 

SPOT CHECK ON CORPORATION PROFITS 

In the discussion of this problem, may 
I say again that to the extent to which 
a corporation, or individual, is engaged 
in war ·production, to that extent the 
corporate or individual pay roll is a. 
public pay roll and the profits statement 
is a statement to which the public is en­
titled to see because that pay roll and 
those profits are paid for by the taxpayer 
and the bond buyer. 

Mr. Speaker, I am placing into the 
RECORD, as Exhibit A, a study I made of 
48 corporations who are engaged in war 
production. In addition to the name of 
the corporation, this table gives the fol­
lowing information on corporation earn· 
lngs for the years 1941 and 1942: First, 
income and excess-profits . taxes paid; 
second, depreciation deducted; third, net 
income after taxes; fourth, the earnings 
per share of common stock after taxes; 
fifth, the market value per share of com­
mon stock; sixth, the earnings after taxes 
per $1 market value of common stock in 
terms of percentages. 

The market value for 1941 was taken 
from the stock market report of January 
16, 1942, and the market value for 1942 
was taken from the stock market report 
of January 16, 1943. All stock reports 
were taken from the New York Times. 

In making a study of these earnings 
and particularly in the returns on mar­
ket values, one must take into consider~ 
ation the fact that the 1942 earnings 
helped to increase the market value of 
that same stock in 1943. In other words. 
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while there may not have been any in­
crease in the physical value of the cor­
poration profits there was an increase in 
the market value of the stock. The New 
York Times report on averages on 50 

earnings constitute a tremendous sum 
in trying to break down the total war­
production cost. 

INDIVIDUAL EARNINGS OP' CORPORATIONS 

taxes were 7,740 percent of the capital 
stock and paid-in surplus and after taxes 
1,740 percent of the capital stock and 

1 paid-in surplus. 

·stocks show that such stock sold for an 
average of $77.10 on January 16, 1942, 
and $84.17 on January 8, 1943, or an in­
crease in the market value of the stock 
in 1943 over 1942 of 9.17 percent. 

While I visited some of the companies 
whose :figures I am giving in this table, 
the information in the table was taken 
from information on :file in the Congres­
sional Library and not from information 
which the companies furnished me. I 
have similar information on these same 
companies for 1939 and 1940. 

TAXES AS A PART OF PRODUCTION COSTS 
These 48 companies who were engaged 

primarily in war production paid dur­
ing 1941 and 1942, $2,766,559,000 in Fed­
eral income and excess-profits taxes, not 
including social security or unemploy­
ment taxes. Taxes. of course, are :figured 
in as an item in the cost of production. 
In view of the fact that these com­
panies were practically 100 percent on 
war production, the fact is that these 
companies first collected this amount of 
tax from the Government as a part of 
the cost of production and then paid 
the money back into the Treasury as 
taxes. Nevertheless, it is a cost item of 
production. It is only when one takes 
into consideration the fact that here we 
have 48 corporations paying in 2 years 
nearly $3,000,000,000 in taxes and the 
further fact that there are literally thou­
sands of companies in war production 
paying similar taxes that we can begin to 
appreciate the increased war costs due to 
taxes. What happens is that the Gov­
ernment pays these sums out of the 
Treasury as war costs and then they are 
paid back into the Treasury as taxes. 

The above figures do not include mil­
lions of dollars paid by these companies 
for social security, unemployment-insur­
ance taxes, State corporation and real­
estate taxes and other taxes which like­
wise come out of the Federal Tre-asury 
in the cost of production but, of course, 
do not come back into the Federal 
Treasury. 

DEPRECIATION 
These 48 corporations charged off· 

during .the years 1941 and 1942 $769,-
049,000 in depreciation. 

· In studying this table one finds the 
following information of interest. The 
net percentagtr earned after taxes per 
dollar market value of the stock of the 
48 corporations was as follows: 

In 1941, 1 e~rned less than 5 percent; 
7 earned from 5 to 10 percent; 18 earned 
from 10 to 15 percent; 6 earned from 15 
to 20 percent; 2 earned from 20 to 25 per­
cent; 5 earned from 25 to 30 percent; 3 
earned from 30 to 35 percent; 3 earned 
from 35 to 40 percent,; 3 earned from 40 
to 53.21 percent. 

In 1942, 4 earned 5 percent or less; 16 
earned from 5 to 10 percent; 10 earned 
from 10 to 15 percent; 6 earned from 
15 to 20 percent; 5 earned from 20 to 25 
percent; 1 earned from 25 to 30 percent; 
1 earned from 30 to 35 percent; 1 earned 
from 35 to 40 percent; 3 earned from 40 

- to 53.88 percent; 1, no report for 1942. 
This study further shows that in 194i 

that of the 48 corporations surveyed, 8 
earned less than 10 percent; 24 earned 
from 10 to 20 percent; 16 earned from 
20 to 53.21 percent. 

In 1942, 20 earned less than 10 percent; 
16 earned from 10 to 20 percent; 11 
earned from 20 to 53.88 percent; 1, no 
report for 1942. . 

These are nearly all large- or medium­
sized corporations ·whose stock is quoted 
on the stock market. It gives one a birds­
eye picture of the profits taken by this 
class of corporation. -

GOVERNMENT-FINANCED CORPORATIONS 
There is another type of corporation . 

which takes excE;ssive profits far in ex­
cess of those taken by the 48 corpora- · 
tions named in the table. n· is the type 
of a corporation which has a small, in 
fact an extremely small, capital stock and 
paid in surplus but whose principal cap­
ital was or is being furnished by the 
Government either direct or through the 
Defense Plant Corporation. We firid 
these corporations earning a profit on a 
large Government capital but distribut~ 
ing that profit to a small group of stock­
holders who have very little capital in­
vested. Jack & Heintz, Inc., gives a good 
illustration of this type of corporation. 
The following is their set-up. 

JAC~ & HEINTZ, INC. 
This company was organized in Nov em-

NET INcoME ber 1940 with a capital stoclt: structure 
The study shows that the net income, consisting of 100 shares no-par stock for 

after taxes, of these 48 corporations for which four stockholders paid in $5 per 
the year 1941 was $872,378,000 and for share. They alsq paid in $99,500 in sur-
1942 was $705,206,000 or a total of $1,577,- plus. Thus we have four individual stock-
584,000 after taxes, for this 2-year holders who have paid in $100,000 in cap-
period. - ital and surplus. 

So we find that taxes, depreciation, The total cost of defense plants, ma: 
and net earnings for these 48 corpora- chinery, and equipment furnished by 
tions aggregated a total for 1941 and the Defense Plant Corporation as of · 
1942 of $5,113,192,00(}. October 31, 1942, was $7,477,100. Earn-

In view of the fact that there are some ings for the calendar year of 1941, before. 
300,000 contracts and subcontracts held taxes, were $932,024 and after taxes 
by thousands of corporations and busi- $289,089. Earnings for the year 1942 
ness concerns, large and small. we can before ·taxes were $7,740,829 and after 
appreciate that taxes, depreciati~n, and taxes $1,740,829. The earnings before 

Thus in 1942, after setting aside $173,-
680 for depreciation and obsolescence; 
after paying the three top officers $116,-
645 each; after giving a Christmas bonus 
of $944,300; after paying wages that, ac­
cording to their statem,ent, averaged an 
annual rate of $5,172 per employee, as 
shown in my statement to the House on 
Tuesday, and after paying $6,000,000 
in income and excess-profits taxes, this 
company showed a total 1942 earning of 
$1,740,839 on an invested capital and 
paid-in surplus of $100,000. The total 
pay roll for 1942 was $8,886,000 while the 
annual sales for the year were $23,-
661,000. This company has an excep­
tionally good production and low.:.cost 
record. 
GOVERNMENT-FINA~CED CORPORATION PLUS 

MANAGEMENT FEES SPELL EXCESS PROFITS 
Another class of corporations are 

those which, like the preceding case, 
have an extremely small paid-in capital 
and paid-in surplus; have practically no 
property nor capital of their own to start 
with; whose capital is furnished by the 
Government through the Defense Plant 
Corporation or otherwise, but who take 
not only an excessive profit on their 
small capital investment but take in ad­
dition a management fee which adds to 
the cost and excess profits. The follow­
ing is an illustration of a class of cor­
porations which combines th~se two 
features, that is, capital ·furnished by 
the Government plus management fees 
paid to the owners of the company 
through another corporation: 
THE HIGH STANDARDS MANUFACTURING CO ., INC. 

This company was organized in 1926. 
The amount of capital stock issued and 
outstanding is 5,000 shares of a par value 
of $·5 :Per share, or $25,000. Approxi­
mately 4,700 shares are owned by one 
family. The stockholders, in addition, 
contributed cash capital in the amount 
of $17,775, and on December 31, 1940, the 
company had an earned surplus of 
$22,685. Thus on December 31, 1940, this 
company had a capital stock, paid in 
and earned surplus of $65,6·60, according 
to the :figures furnished me. 

The amount of money furnished by 
the Government, through the Defense 
Plant Corporation, as of December 31, 
1942, was $6,696,628, including $3,473,000 
furnished by the Bhtish and taken over 
by the United States under lend-lease. 
This company had a total sales in 1942 
of $50,771,000, with a net profit before 
renegotiation and before taxes of $30,-
496,000. The net profit before taxes and 
before renegotiation was 60 percent of 
the sales. After refunding $23,775,000 in 
renegotiation and after paying approxi­
mately $4,800,000 in taxes, this company 
showed a net profit in 1942 of $1,888,918 
on a paid-in capital, paid-in surplus, and 
earned surplus of $65,660 as of Decem­
ber 31, 1940. 

The earnings per share of stock after 
deductions, including taxes and renego-



~943 CONGRESSIONAL RECORD-HOUSE 1067 
tiation, was $377.78 in 1942. The amount 
paid in per share of stock was $5. This 
is 7,500 percent on the par value of the 
stock or nearly 3,000 percent of the paid· 
in capital, earned and paid-in surplus. 

The chief o:m.cers of the High Stand· 
ards Manufacturing Co., Inc., are also 
members and owners of the Dixwell Cor· 
poration. The Dixwell Corporation has 
a contract with the High Standards 
Manufacturing Co., Inc., by which the 
former manages and engineers the entire 
business. of the latter under an agreement 
whereby the High Standards Corporation 
pays the Dixwell Corporation 6 percent 
of its gross sales. Under this agreement, 
the High Standards Manufacturing Co., 
Inc., in 1942 paid the Dixwell Corpora· 
tion as management and engineering 
fees 6 percent on $50,771,000 gross sales, 
or $3,091,000. In the renegotiation 
$1,453,000 of the Dixwen Corporation 
originally indicated 1942 fees of $3,091,000 
was disallowed. This company had 
made an exceptionally fine record in the 
low-cost production of .50-caliber ma­
chine guns. 

I want to give another illustration of 
excess profits which is self-explanatory:. 

CONTINENTAL :MOTORS CORPORATION 

This company has 3,000,000 shares of 
common stock, authorized and issued, 
par value $1 per share, or $3,000,000. 
Its total sales for the year 1942 was $139,· 
500,000, of which $98,154,000 were sub· 
ject to renegotiation and $41,350,000, 
because of technical reasons, was not 
subject to renegotiation. This company 
made a net profit, before taxes and be· 
fore renegotiation, of $36,690,000, of 
which $24,426,000 was subject to renego­
tiation and $12,264,000 was not. Thirty­
six million six hundred and ninety 
thousand dollars is 12 times the par 
value and 3Y2 times the market value 
of the stock as that market value was 

· given on June 16, 1942-$4.06 per share. 
In addition to the reduction ·of prices 

in the amount of $39,000,000 it refunded 
in renegotiation in 1942, $13,126,000. 
The total profit before taxes but after 
renegotiation was $23,564,000. After 
paying $18,000,000 in taxes they had left, 
after renegotiation and taxes, $5,564,· 
000. This is 182 percent of the par 
value of their stock or 44.8 percent of the 
market value of their stock as that 
market value wa.s shown in the New 
York Times on January 16, 1943. 

The above, case illustrates how exces­
sive profits are. taken in hundreds of 
cases. Those in charge of renegotiation 
of war contract~ have many similar cases 
they are working on. 
STATEMENT OJ' CHAIRMAN OP WAR DEPARTMENT 

PRICE ADJUSTMENT BOARD 

Mr. Maurice Karker, Chairman of the 
War Department Price Adjustment 
Board, testified before the War Depart· 
ment Subcommittee of the Appropria­
tions Committee on the· recent bill-see 
page 501 of the hearings-that 10 percent 
of the corporations subject to rene· 
gotiation were decidedly not cooperative 
and that 90 percent were willing to face 

the facts of the statute and the facts of 
profit realization. He stated that the 
10 percent will go to any length to avoid 
exposure of the facts: 

One-third of the businesses that have been 
renegotiated up to now have not made ex­
cessive profits in 1942. Probably one-hal! of 
the remaining 67 percent are loud in their 
opposition, and in their effort to avoid com­
ing to grips with the problem. 

Mr. Karker gives the profits on a cer· 
tain machine toor company-page 503 of 
the hearings-and I quote: 

In the days before the war their sales were 
$7,500,000 and their profits, before payment of 
taxes, were about $1,850,000. This represents 
a profit of about 25 percent before the pay­
ment of taxes. • • • In 1942 they did a 
$50,000,000 business. Thirty million dollars' 
worth of that business was not renegotiable 
because it was large'ly with the Defense Plant 
Corporation, which you have not included in 
the statute. Twenty million dollars of the 
business was renegotiable because it was 
business with departments which are covered 
by the statute. On the $30,000,000 volume of 
business, which was not renegotiable, their 
margin of profit increased from 25 percent in 
the base years to 38 percent in 1942. On the 
$20,000,000 worth of business over which we 
now have juriSdiction they made as much 
profit as they did on the nonrenegottable 
portion-38 percent. On the $50,000,000 
worth of total 1942 business they made a 
profit of 38 percent--38 cents out of every 
dollar-and it is their contention that that 
profit 1s not excessive. 

RENEGOTIATED CONTRACT CASES 

While the War Department cooper­
ated in every way, and while those in 
charge of renegotiation were eager to 
help me all they could, they were nat­
urally reluctant in giving out facts re­
garding individual cases. I did not insist 
upon this information except in cases . 
where I already had· the information and 
where I wanted to verify the facts. In 
order to avoid any possibility of embar­
rassment, and at the request of the War 
Department, I am not giving the names 
of these companies but use a case desig­
nation. Seven of the companies dis­
cussed here have, as a result of renego­
tiation; repaid to the Government $257,-
560,000 and have made price reductions 
representing an additional savings to the 
Government of a substantially larger 
sum. · 

In this connection, I desire to point 
out that the renegotiation statute was 
developed and had its origin in the War 
Department Subcommittee of the Com­
mittee on Appropriations. The gentle· 
man from South Dakota rMr. CASE], 
concerned as we all were with the prob­
lem of controlling excessive profits while 
we speeded up the war program, origi­
nally proposed "renegotiation" as a law 
and offered the amendment that ini­
tiated the statute. 

It was during the hearings which the 
subcommittee conducted on the items for 
the War Department in the sixth sup­
plemental defense bill in March last 
year. The problem, as seen by the gen­
tleman from South Dakota, was to find 
some device that would permit the ex­
peditious letting of contracts and yet 

preserve for the Government the right to 
review costs and eliminate excessive 
profits. 

He has stated that the need for the 
legislation was brought to his attention 
by a decision of the United States Su­
prem.e Court in the Bethlehem Ship· 
building case, handed down in February 
of 1942, a case growing out of World War 
No.1, in which the Court held that after 
papers of final settlement had been is­
sued, the Government could not recover 
any part of the price paid regardless of 
how unconscionable the profits that had 
been made, except, of course, such as 
might have been recovered through 
taxation. 

So the gentleman from South Dakota 
[Mr. CAsE] proposed language that would 
require an agreement for a renegotiation 
before final settlement and payment on 
a war contract. He submitted the idea 
to two witnesses who appeared before us 
on that bill, Major General Reybold, 
chief of engineers, in charge of construc­
tion, and Colonel Kutz, who appeared in 
behalf of the Ordnance items in the bill. 
Both expressed interest in the proposal. 
The committee decided, however, that 
the matter should not be reported in the 
bill but be presented by its author when 
the bill went to the fioor of the House 
since the amendment was legislative in 
character. 

The sixth supplemental bill went to the 
fioor and was passed by the House on a 
Saturday afternoon, March 28, 1942. 
Time had been fixed and debate was lim­
ited before the point in the bill was 
reached where the amendment would 
come. Consequently the author's ex­
planation of his amendment was brief 
and came so far ahead of the offering 
of the amendment that later the news­
papers said it was accepted without de .. 
bate. 

In the form first offered, the amend .. 
ment provided that no part of the funds 
appropriated in the bill could be used 
to pay that portion of a contract price 
known as final payment or final settle• 
ment to a contractor who had failed to 
file "a renegotiation agreement" satis ... 
factory to the Secretary of War or Sec­
retary of the Navy, as the case might be. 

A point of order was made that the 
language constituted legislation by fm .. 
posing additional duties on a Govern ... 
ment ofilcial, the Secretary concerned. 
The gentleman from South Dakota had 
anticipated that so he had prepared an 
alternative form which he immediately 
offered. This barred use of the funds to 
make final settlement payrnents to con. 
tractors who failed to file an agreement 
to renegotiate profits in excess of 6 per­
cent. Curbing of war profits was in the 
air at the time, due to exposures by the 
Naval Affairs Committee. The amend· 
ment was adopted on a division vote, 70 
to 8, and went to the Senate. 

The next day the papers headlined the 
6-percent curb on war profits and feW. 
of them caught the new word "renegotia .. 
tion" which had been introduced into 
legislation dealing with excessive war, 
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profits. The author of the amenqment 
explained its purpose to the Senate com­
mittee that considered the bill, and stated 
that he recognized the 6-percent clause 
was difficult of application, but that he 
had to put in a rigid formula to avoid 
a point of order. The Senate committee 
understood, asked the War Department 
to draft the details to make renegotia­
tion a part of all contracts. The ex­
panded amendment became section 403 
of the Sixth Supplemental Defense Act 
of 1942, approved April 28, 1942, placing 
contracts of the War Department, Navy 
Department, and Maritime Commission 
under its provisions. 

In October contracts placed by the 
Treasury Department were added and a 
few other amendments were made, based 
upon experience in the workings of the 
act, and renegotiation of war contracts 
became section 801 of the Revenue Act of 
1942, approved October 21, 1942. 

The other day when the House passed 
the Army appropriation bill for fiscal 
1944, the gentleman from South Dakota 
offered a further amendment to the act, 
bringing war contracts placed by such 
agencies of the Reconstruction Finance 
Corporation, as Defense Plant and De­
fense Supplies, under the renegotiation 
statute. That addition grew out of tes­
timony developed in our hearings, such as 
that I have already mentioned. It was 
accepted by the House and subsequently 
agreed to in conference with the Senate. 

I have taken the time to give this his­
tory of the renegotiation statute because 
it occupies such a large place in our cur­
rent efforts to control and prevent ex­
cessive war profits, and because its mod­
est beginnings have tended to obscure its 
far-reaching importance. We all agree 
that the renegotiation procedure has 
some difficulties, but it has permitted the 
placing of contracts to go ahead full 
speed and yet preserve for the Govern­
ment and for the people a check on ex­
cessive profits. Let us see how it has 
worked. 
FIFTY-FOUR COMPANIES I STUDIED EITHER HAVE 

BEEN OR WILL BE Rl!:NEGOTIATED . 

Out of the 54 companies of which I 
made a study, including the 48 contained 
in exhibit A, 31 companies have been 
renegotiated while 23 are assigned for 
renegotiation but not yet completed. 

I have commented specifically on three 
of these companies by name. I now wish 
to give the facts on five more companies 
who have been renegotiated but whose 
names I have been requested by the War 
Department not to publish. 

CASE C 

This company had sales of $48,000,000 
and their profit before taxes and before 
renegotiations was over $18,000,000, or 
37% percent of their gross sales. This 
profit, before taxes and before renegotia­
tion, was approximately 100 percent of 
the capital stock and earned surplus. 
After refunding more than .$6,500,000 on 
renegotiation and paying nearly $8,500,-
000 in taxes, this company had left a net 
profit of $3,200,000, or nearly 16 percent 

of the invested capital and earned 
surplus. 

CASED 

This company had sales of approxi­
mately $450,000,000, and their profit be­
fore taxes and before renegotiation was 
$125,000,000, or 28 percent of the gross 
sales. After refunding $65,000,000 in re­
negotiation and paying $45,000,000 in 
taxes, this company had $13,600,000 left 
on an invested capital and earned sur­
plus of approximately $37,000,000. This 
company increased its surplus more than 
$8,000,000 from 1940 to 1942. 

CASE E 

This company had sales of approxi­
mately $127,000,000. Their profit before 
taxes and renegotiation was $35,000,000 
or approximately 27 '!2 percent of tne 
gross sales. In addftion, approximately 
$10,000,000 was earned on cost-plus-a­
fixed-fee contracts making the total 
profit $45,000,000. After refunding $14,-
000,000 in renegotiation and paying $24,-
000,000 in taxes, this company had left 
approximately $7,000,000 profit, or ap­
proximately 37 percent of the invested 
capital and earned surplus of approxi­
mately $20,000,000. 

CAS!;, I' 

This company had sales of approxi­
mately $370,000,000 with a profit before 
refund and before taxes of $120,000,000, 
or 32 percent of the gross sales. The 
gross profit was 20 percent larger than 
the invested capital and earned surplus. 
After refunding over $93,000,000 in rene­
gotiation and after paying over $20,000,-
000 in taxes, the company had .left over 
$7,500,000. This company increased its 
surplus more than $15,000,000 from 1940 
to 1942. 

CASE 0 

This company had sales of approxi­
mately $65,000,000 with a profit before 
renegotiation and before taxes of over 
$18,000,000, or 28 percent of the gross 
sales, on an invested capital and earned 
surplus of $26,000,000. After refunding 
$9,500,000 in renegotiation and after 
paying $6,500,000 in taxes, this com­
pany showed a profit of approximately 
$3,000,000. 

AMOUNT RECOVERED BY RENEGOTIATION OF 
CONTRACTS 

Mr. Karker, Chairman of the War De· 
partment Price Adjustment Board, testi­
fied before our committee that renegotia­
tions conducted by the War Department 
in the period between April 28, 1942, and 
May 1, 1943 have resulted in the elimina· 
tion of excess profits in an estimated 
amount of $1,866,000,000. Of this 
amount $698,000,000 represents recovery 
of excess profits realized and $1,168,000,· 
OOo represents price reductions for future 
deliveries on existing contracts. 

He further said that this does not, 
however, measure the full effect of this 
law. In the renegotiation of these con .. 
tracts, we are able to determine what the 
prices of new contracts should be and 
learn which prices are excessive and .the 
savings on new contracts let will exceed 

the amount of refunds and reductions on 
existing contracts. 

This, of course, does not take into con­
sideration Navy and other contracts 
which are being renegotiated. 

No one can study the individual case8; 
such as I have given in illustrations 
above without coming to the conclusion 
that while some of the excess profits 
would have been recovered by taxation, 
a great deal of such profits will not be 
recovered unless these contracts are re .. 
neyotiated and refunds made. 

CONCLUSION 

In concluding my remarks, I want to 
issue a word of warning. The fact that 
a corporation finds itself with excess 
profits does not necessarily mean that 
that corporation has been guilty of 
wrongdoing. Corporations, like individ­
uals in making contracts for war sup .. 
plies, protect themselves by insisting that 
the unit price be large enough to protect 
them from loss. This is particularly 
true when a corporation is making an 
article which they have never made be· 
fore. Let me give you an illustration. 

In going through one of the large 
plants I found that the original contract 

· for a definite number of shells contained 
a unit price of $16.80 per shell. Against 
this unit price had to be charged the tools 
and dies to make a shell, the cost of 
educating labor, change-over in factory, 
and so forth, as this company was oper­
ating on its own capital. The company 
took · successive contracts to make the 
same shell, each contract being volun­
tarily lowered until the last contract 
price was $6.70 to make the same shell 
which was made through the original 
contract for $16.80. Charging off of 
equipment, education of labor, and so 
forth, enabled them to make this reduc­
tion which they did voluntarily. Some 
companies, however, would have offered 
to make these shells at $8.40 per shell 
instead of $16.80. The public would have · 
thought that they had obtained a very 
good price when, as a matter of fact,. the 
company would have been making exces• 
sive profits despite the fact that they 
had reduced the cost of the shell 50 per­
cent. I am merely using this as an illus .. 
tration. Many companies find them­
selves with excessive profits on their 
hands which they are willing, as Mr~ 
Karker testified, to refund. Others do 
so reluctantly, while others oppose re­
negotiation violently, 

May I repeat again that regardless 
as to how efficient a company may be, 
how good they are at production, they 
have no right to make excess war profiits 
when those profits are paid for by tax .. 
payers whose tax exemptions have been 
lowered as low as $500, by bond .buye:r,s 
who are investing their hard-earned 
money in low-interest bonds. 

Not one has a right to make excess 
profits when the public debt incurred to 
pay thos~ excess profits must be paid by 
returning servicemen and others after 
the war out of any income they may 
earn. 
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ExHmiT A 

Figures show amounts allotted for taxes, depreciation, net income, earnings per share of common stock, market value per share of 
common stock, and percentage of earnings per $1. of market value of stock for selected corporations receiving contracts for ord­
nance from the United States Government for 1941 and 1942 

[Unless otherwise indicated, figures are for calendar year. Market values were taken from the stock market report of the New York Times! 

Corporation 
Earnings per Market vnlue Earning-s per 

Taxes (thou- Depreciation Net income t share of com- per share of $1 of market 
sands) (thousands) (thousands) mon stock 1 cos%~~n val~e~~)er-

E. I. du Pont de Nemours Corporation, Wilmington, Del.: 
194L ___ ---- _ --- __________ • _______ --- -- ____________________ ------ __ --- ___ • __________ _ 

1942_--------- -----------------------------------------------------------------------
Colorado Fuel&: Iron Corporation, Pueblo, Colo.: 

194L •• __ •• ___ - •• - •• ----.------- -----------------------------------------------------
1942.--------- .... ---------------------------------------------------------------------Eastman Kodak Co., Rochester, N.Y.: 
194L ----- __ ---------------------------------------------- ·- -------------------------
1942.-------- --- -------- ---------------------------------------------------------- ---

Chrysler Corporation, Detroit, Mich.: 
194L ••••••• __ -----.---- - ---------------------------------------------------- ·--- ·- ·-
1942.--------------------------------------------------------------------------------

Continental Motors Corporation, Muskegon, Mich.: 
194L •• _.-. -----.----------- -·-------- --- ---------- -----------------------------------
1942_- ------- -------------------- -- ------- - --------------------------------- --·····--

Crucible Steel Co. of America, Harrison, N.J.: · 
194 L ____ ---------------------------------- • • ·-----:. --- • • • • ·- ·--• • • ·------.---------
1942_-- .c----- ----------------------------------------.------------------------------

~ 103. 100 
99,800 

2, 982 
729 

28,230 
39, 130 

28,700 
35, 418 

3 250 
18:000 

15,022 
34,257 

526, 441 
32, 141 

1, 339 
1, 729 

8, 709 
10, 915 

25, 126 
27, 423 

285 
694 

2, 620 
4, 791 

Cat~~~il!~~-=~~~-t~~-~~-:-~-~-r!~~ _1!~~=-- -------------------·------ ------------------------- 9, 192 3, 541 
1942 (12 months ending Feb. 1, 1943) _____ ------------------·------------------------- ---·---·------- --------------

American Brake Shoe & Foundry, Chicago, Ill.: · 
3 300 1 823 i~~L:::::::: :: :::::::::::::::::===~====:::::::::::::::::::::::::::::::::::::::::::: 6: 967 2: m 

American Car & Foundry Co., New York, N.Y.: 
1941 • ---- --------------------------------------- ··--··--·---- ---.--- -·-·----- ---------
1942 • -- ----- -------------------------------------------------------------------------

Benrlix Aviation Corporation, Bendix, N.J.: 
1941.--------------------------------------------------------------------------------
1942.------ --------------------------------------------------------------------------

American Can Co., New York, N.Y.: 
19'11. --- ----- - -----------------------------------------------------------------------

Am;;i~n 'Locomotive-c·a.~ ·s<:i1iiilec£a<i;,: ·-N: Y: ::---------- -----~ ----------·--------------
1941_ -- ------------------------------------------------------------------------------
1942.----------- -- - ------------------------------------------------------------------

Armstrong Cork Co., Lancaster, Pa.: 
194 L __ .. -- ---------------------- -········ -- --·- ----- ·---- ------- -·---------- --------
1942.- ------------------------------------------------ ------ --------- ----------------

Baldwin Locomotive Works, Eddystone, Pa.: 
1941. --------- ------ -- --------------- -- ----------------------------------------------
1942.------ -------------- --------- ------------ ------·--- ------------------------ -- ---

Bethlehem Steel qorporation, Bethlehem, Pa.: 
1911.--------------------------------------------------------------------------------
194:?. ---- ------------------------ ----------------------------------------------------

Hercules Powder Co., Wilmington, Del.: 
1941.-----------------------------------------------------------------------------~--

rnte~~~tioiial B:aZ.vestei-·c-o.~-cticai<>: nE ---------·-------· · --·-·-···:··---------·· ----
1941 •.• ---------------------------------------------------- _________ , ______________ --

Gen~~!~-l\.fotors "6orporation:Detroif,"M:icii~:-··-----········----------·:············---
1941.-- --- ---------------------------------------------------------------------------

Gen~~!i"Eiectrfc co~: s"Ciiezieeiad."Y; N ~ y-~; ------ · · --· · · · · · · · · · · · · · · ·· ·-· ·-·-·---· · · ·; · · · 
1!H L •• -- ___ -----. _ -- _ --- _. ---------- •••••••••••••••••••••••••••••••••••••••••••••••• 

.Fire~~~~e Tire & -:R-ti f> t"ei-- co~.· Akron~-o"!lio:·~---• • •• · • ·-·-------·• ·-· • -------• • • ----• ·--
1941 & _____ ---.- --------------- •• -------------.----------- ------------------------ -~--

JomfsC~ iatiiiilfti-sfeelc<iiiioratioii~-:Pitfstiligli,-P"a.:··---------------------------------
1 94L.----------------------- -- -········- ------ •• •••• ······-····· ···················-
1 942 ___ ------------------------------------------------------------------------ -- •• ·-

Otis Elevater Co., Yonkers, N.Y.: · 
11l41.- - ------- - ------------------------------------------------ •• --------------------

Natt~!!i ·ca~i-;B:egist-eico~.-i5ayton;oiiio~------- --~-----------------------------------
1ou __ . __ . _____ . _ ----.-------------------------·-------------------------------------

Pre~9e~sfee1cili-c0:;ciiicaio~-fii::··-------------------------------------- .-------------
194L --- ------------------------ • •• ••• • • •• • ······- ••• • ···········-•••••• ••••••••••••• 
1942.------------ --------- ----·-- -----------------------------------------------------

Pullman, Inc., Hammond, Ind.: -
1941.--------------------------------------------------------------------------------
1942.--- ---- - - ------------------------ ---------· -------------------------------------

Servel Inc., Evansville, Ind.: 
1941 & ___ ------ -- --------- -~----------------- ----------.------------------------------

3av~~!2lrms"c"orporatlon~Utica~N~-Y.:···--------------------------------------- ------
1941.--- ----------------.-------------------------------------------------.----------
1942.---- -·---------- -----------------------.------------- •• ------ -----· --------------

The Sperry Corporation, ~rooklyn, N.Y.: 
1941.------------------.-------------------------------------------------------------
1942.----------------- ------ ----- -----------------------------------------------.----

Philco Corporation, Philadelphia, Pa.: 
194L-------- -------------------------················--······················-··-;··-
1942 - - ------------ -·-- ---------- ----- -------------------------

Westinghoiise".E"iectric&":Maiiuiacturing co., Springfield, Mass.: . 
194L •••••••••••••• : ••••• --••• --- •• -.-----. ··--------- ·- • • • • • • • •• • • •• • ••• • ••• • • • • • • •• 
1942.---- --------------.-------.----.---.-------.-.-----••• -----------.----•• ------.-

2,194 
38,507 

23,445 
45,666 

18,700 
12,575 

4, 090 
23,600 

3, 969 
2,223 

8,296 
13,683 

108,961 
1$1.704 

14, 163 
20,513 

17,421 
20,878 

257, 6~9 
134,501 

120,000 
193, 000 

14,262 
19, 162 

22,142 -
31,900 

1,663 
6, 295 

1, 653 
6, 950 

364 
5,800 

5,168 
32, 117 

1,291 
205 

11,655 
12,388 

19,400 
23,242 

5,823 
6,400 

40,571 
49,602 

2, 955 
5, 134 

1, 428 
2,033 

7,523 
7, 54.5 

1, 390 
2, 775 

2,_140 
1, 927 

1, 855 
1, 407 

24,105 
22,768 

5,566 
4,847 

7,259 
7, 314 

53, 161 
59, 163 

20,955 
23, 119 

8, 711 
10,307 

19,885 
22, 361 

1, 209 
1, 593 

351 
384 

12,831 
12, 963 

410 
459 

::94 
461 

1,643 
1, 753 

7, 519 
9,943 

~90, 4.01 
63, 941 

2, 580 
787 

21,588 
21, 184 

40, 114 
15,529 

3, 232 
5, 473 

7, 439 
4,865 

7, 784 
7,130 

3,195 
2, 991 

8,161 
9, 275 

18,267 
12,464 

18,846 
12,867 

5,629 
5,052 

4, 241 
2,964 

3, 975 
4,-516 

34,457 
25,388 

6,099 
5, 547 

30,635 
26,747 

201,653 
163,652 

57,197 
45,081 

11,262 
12,481 

15,500 
10,142 

2, 590 
2, 573 

3, 257 
3,137 

813 
1, 729 

10, 919 
10,361 

2, 737 
1,053 

3,427 
1, 642 

8, 282 
5, 778 

2, 514 
2, 210 

23,118 
17, 367 • 

1 After taxes. 2 June 30. • Dec, 31. • Fiscal years ending Apr. 30. • Feb. 26, 1943. 

LXXXIX~45 

~7. 44 $134. 50 5.53 
5.07 136.00 3. 72 

'4. 53 16.50 27.45 
31.40 15.0625 9.28 

8. 57 137.25 6. 24 
8. 41 149. 50 5. 62 

9. 22 48. 375 19.05 
3. 57 69.875 5.10 

1.08 3. 625 29.79 
1. 82 4. 0625 44.8 

12. 96 34.25 37.83 
7. 26 34.00 21.35 

4.14 39.50 10.48 
3. 79 41.25 9. 187 

3. 56 33.00 10.78 
3. 22 30.50 10.557 

5. 23 31.75 16. 47 
112.09 26.50 45.62 

6. 30 38.25 16.47 
5. 90 35.00 16.857 

6.45 63.75 10.11 
4.03 75.50 5. 337 

4.12 9.625 42.80 
3. a7 8.50 39.64 

2.86 26.25 10.89 
1. 95 32.50 6.00 

3. 71 14.00 2.65 
2. 94 12. 225 24.04 

9.35 64.75 14.44 
6.32 113.50 5. 568 

4.23 71.50 5. 91 
. 3.81 74.75 5.096 

5.87 48.50 ]2. 10 
4.95 164.00 3. 018 

4. 45 33.00 ]3.48 
3. 55 45.00 7.88 

1. 99 28.25 7.04 
1. 56 32.275 4.833 

4.37 14.375. 30.4 
5.04 26.225 19. 21 

10.23 24.00 18.20 
4. 60 20.875 22.03 

1.10 12.50 8.8 
1. 09 17.50 6. 22 

2.00 12.50 16.00 
1. 93 19.625 9.834 

1. 09 7. 75 14.06 
2.18 7.225 30.17 

3. 31 25.25 13.10 
3.14 27.875 11.26 

1. 54 5. 75 26.78 
,61 10.875 5. 6 

5.11 18.625 27.43 
2.45 10.0625 ' 24.34 

• 4.11 30.125 13.64 
1. 79 27.06 6. 6 

1.83 10.25 17.85 
1. 61 15.00 10.73 

7.21 80.00 9.01 
5.42 82.225 6.59 

• Fiscal year ending Oct. 31. 
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Figures show amounts allotted for taxes, depreciation, net income, earnings per share of common stock, market value per sha1·e of 

common stock, and percentage of earnings per $1 of market value of stock for selected corporations receiving contracts for ord~ 
nance from the U.S. Government for 1941 and 1942-Continued · 

Corporation 

United States Steel Corporation (including Carnegie-Illinois Steel Co.), New York, 
N.Y.: 

1941..--------------------------------------------------------- ----------------------
1942.------------------------ --------------------------------------------------------

Link-Belt Co., Indianapolis, Ind.: 
1941.--------------------------------------------------------------------------------
1942.----------------------------------------------------------.:--------------------

Mesta Machine Co., West Homestead, Pa.: 
1941.--------------------------------------------------------------_._ ----------------
1942.--------------------------------------------------------------------------------

Diamond T Motor Car Co., Chicago, Ill.: 
1941.- ------------- ------ ------------------------------------------------------------
1942.----------------------------------------- --- ------ ------ ---------- --------------

Borg-Warner Corporation (including Norge Products and Norge Refrigerator), Chicago, 
Ill.: 

1941.-------------------------------------------------------------------------------­
. 1942.----------------------------------------------------------~-------- -------------

Allis-Chalmers Manufacturing Co., La Porte, Ind.: . 
1941.--------------- ---- ------------------------------------------------------------ -
1942.------------------- -- ----- -------- -- --- -----------------------------------------

Briggs & Stratton Corporation, Milwaukee. Wis.: 
194 L _. _. _. ___ •••• _ •.••••• -- ••• ---••• --- •• ---•• ---•• ---------•• --••• ---.-.-.-.---.-.-
1942.---- --------- ---------- -- ---------- ---------------------------------------------

Aml'rican Type Founders, Inc., Elizabeth, N.J.: 
1941 7--------------------------------------------------------------------------------
1942 7------------- -------------------------------------------------------------------

Crown Cork & Seal Co., Baltimore, Md.: 
1941.--------------------------------------------------------------------------------
1942.--------------------------------------------------------------------------------

General Steel Castings Corporation, Eddystone. Pa.: 1941 ____________________________________________________________ ... -~-----------------

1942. ----------------------- -- ------------ ------- ------------------------------------Minneapolis-Honeywell Regulatory Co., Minneapolis, Minn.: 1941_ _______________________________________________________________________________ _ 

1942.------------- _ _._ -------.--------------------------------------------------------
Mullins Manufacturing Corporation, Warren, Ohio: 9 months ending Sept. 30---------­
Kational Supply Co., Ambridge, Pa.: 

1941.---------- ---------------------------------------------- ------------------------
1942.------------------------------- -------------------------------------------------

Revere Copper & Brass, Inc., Chicago, Til.: 
1941.------------------------------------------------~- -----------------------------
1942_-------- --------------------------------------------------------------------.:.--

Stewart-Warner Corporation, Chicago, Til.: 
1941.----·------------------------------- ----------------------- ;:--------- ------------
1942.--------------------------------------------------------------------------------

United Engineering & Foundry Co., New York City: 
1941.------- -------------------------------------------------------------------------
1942. ------ ---- -------- ------------ --------------------------------------------------

Brunswick-Balke-Collender Co., Chicago, Ill.: 
1941.---------------------.:---------------------------------------------------------
1942_-- ------------------------------------------------------------------------------

Republic Steel Co., Pittsburgh, fa.: 
1941.----- ---------------------------------------------------------------------------
1942.--------------------------------------------------------------------------------

Total ••• ----------------- __ ------------------•• _--------- •• _._ ••• _. ________ -------

7 Fiscal year ending Mar. 31. 

Taxes (thou- Depreciation 
sands) (thousands) 

$191, f02 $86,756 
2"~,001 91,765 

4, 741 510 
10,222 923 

8,665 899 
6,354 429 

2, 727 136 
7,685 266 

15, 464 1, 752 
18,204 2, 516 

8, 600 1, 343 
21,400 1,619 

1, 500 97 
5, 370 108 

84 241 
395 246' 

2,089 1, 592 
2, 742 1, 695 

4, 750 1, 207 
8,492 1,220 

4, 302 583' 
14,833 624 

1, 095 379 

5, 584 1, 966 
10,396 2,129 

13,100 1,952 
12, 114 l,B04 

4, 586 1, 388 
19,400 2, 683 

4,308 320 
8,963 562 

1,350 303 
1~018 --------------

46,250 13,350 
69,250 16,557 

2, 766,599 769,049 

INTERIOR DEPARTMENT APPROPRIATION 
BILL, 1944-CONFERENCE REPORT 

The SPEAKER. The Chair recognizes 
the gentleman from North Carolina [Mr. 
COOLEY]. 

Mr. COOLEY. Mr. Speaker, in view 
of the attitude and statement made by 
the chairman of the subcommittee re­
garding the motion which I made to 
recede and concur in the Senate amend­
ments I desire to withdraw my motion. 

The SPEAKER. The gentleman from 
North Carolina withdraws his motion. 

The question is on the motion of the 
gentleman from Oklahoma. 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 161: Page 87, line 11, 

insert "Gaseous and solid fuel reduction 
of iron ores (national defense): For neces­
sary expenses without regard to section 3709, 
Revised Statutes, for pilot-scale tests on the 
gaseous and solid-fuel reduction of iron ores, 
including laboratory research and mainte­
nance and operation of pilot plants; procure­
ment of necessary materials and ores; pur­
chase or lease of 'and or buildings; construc­
tion and equipment of buildings; engage-

ment by contract or otherwise, at such rates 
of compensation as the Sec:J:etary of the In­
terior m~y determine, of engineers, archi- · 
tects, or firms, or corporations thereof neces­
sary to design and construct the buildings 
and pilot plants; supplies and equipment; 
travel expenses; not to exceed $9,500 for per­
sonal services in the District of Columbta; 
not to exceed $200 for printing and bind­
ing, books of reference and periodicals; pur­
chase not to exceed $2,775 (including ex­
change), operation, maintenance, and repair 
of passenger-carrying automobiles; special 
wearing apparel and equipment for the pro­
tection of employees while employed; pur­
chase in the District of Columbia and else­
where of other items otherwise properly 
chargeable to the appropriation "Contingent 
expenses, Department of the Interior", $400,-
000: Provided, That the Secretary, through 
the Director of the Bureau of Mines, is au­
thorized to accept lands, buildings, equip­
ment, and other contributions from public 
or private sources for· the purposes hereof, 
and to carry out projects in cooperation with 
other agencies, Federal, State, or private." 

. Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur. 
· The SPEAKER. The gentleman from 
Oklahoma moves that the House recede 
fro.m its disagreement to the amendment 

Earning!; per Market value Earnings per 
Net income share of com- per share of $1 of market 
( tho_u.sands) mon stock cos~~n value (per· 

cent) 

$149,090 $10.45 ~54.125 19.30 
107,406 5.35 50.50 10.59 

2, 913 a. 95 33.00 11.36 
3,479 4.64 35.50 13.07 

3,608 3.61 29,.00 12.44 
3,626 3.63 27.50 13.2 

1, 365 3.24 9.00 36.00 
2,044 4.85 9.00 53.88 

7, 475 3. 20 22.375 14.30 
7, 216 

' 
a. 09 28.00 11.0 

5, 744 3.23 29.75 10.91 
5, 924 a. 34 27.875 11.98 

1,155 3.89 27.50 14.14 
1, 784 6.00 33.50 17.91 

301 • 53 4.875 10.87 
810 1. 43 7. 225 19.79 

2, 930 4. 68 18.00 26.00 
1,459 1. 84 19.00 9.68 

3, 266 5.84 76.875 7.59 
2,003 3.07 67.50 4. 56 

2, 737 4. 20 37.25 11.27 
2,868 4. 29 59.50 7. 21 

692 0.99 2. 75 36.00 

6,082 3.06 5. 75 53.21 
1,108 .1.66 6.25 26.56 

4,067 2.64 5. 875 44.54 
1, 749 0.86 6.875 12.52 

1,657 1.30 5. 75 22.60 
1, 590 1.25 7. 0625 17.69 

3, 309 3.96 31.50 12.57 
3,105 3. 71 27.00 13.74 

2,027 4.28 13.25 32.30 
1, 592 3.28 14.00 23.42 

24,038 3.87 18.25 21.20 
17, 155 2.67 15:275 17.47 

1, 577,584 -------------- -------------- --------------

of the Senate numbered 161 and concur 
in the same. 

The question is on the motion. 
The motion was agreed to. 
The SPEAKER. The Clerk will re­

port the next amendment in disagree-
ment. · 

Mr. JOHNSON . of Oklahoma. Mr. 
Speaker, I ask unanimous consent that 
the next two amendments may be con­
sidered en bloc. 

·The SPEAKER. Is there objection to 
the request of the gentleman from Okla­
homa that amendments numbered 162 
and 163 be considered en bloc? 

There was no objection.­
The Clerk read as follows: 
Amendment No. 162: Strike out "$20,000" 

and insert "$40,000." 
Amendment No. 163: Strike out "$900,000'' 

and insert "$1,900,000." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House insist 
upon its disagreement to the amend-
16~ • 

-Mr. Speaker, I yield 5 minutes to the 
gentleman from South Dakota [Mr. 
CASE]. 

• 
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Mr. CASE. Mr. Speaker, I am very re­

luctant to take the time of the House at 
this late hour on this matter but I should 
like to direct the attention of the con­
ferees particularly to what is involved in 
the amendment adopted by the Senate. 
This is one case in which the subcom­
mittee did not grant the estimate of the 
Budget nor of the Bureau of Mines. The 
BudgeD estimate, as I understand it, 
called for $1 ,000,000 for work in the man­
ganese experimental plants of the Bu­
reau of Mines. The House committee 
allowed $900,000. 

Mr. JOHNSON of Oklahoma. That is 
correct. 

Mr. CASE. The Senate raised that to 
$1,900,000; in other words raised it by 
$1 ,000,000. 

Mr. JOHNSON of Oklahoma. That 
also is correct . . 

Mr. CASE. I understand that the 
major part of the raise was for operation 
of the plant of the Bureau of Mines at 
Chamberlain, S. Dak., and was made 
upon the recommendation of the Bureau. 
I recognize that with the lateness of the 
hour what" I might say here is not going 
to be heard very patiently; so, I am not 
going to resist the motion that has been 
made but shall prepare a memorandum 

. on this matter for each of the conferees, 
ask their careful consideration of it, and 
ask unanimous consent that I may ex­
tend my temarks at this point with that 
memorandum. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
MEMORANDUM ON MANGANESE ITEM 

Please keep these facts in mind: 
1. Manganese is essential to the making 

of steel, and is our No. 1 problem in tonnage 
. of wartime imports. 

2. The Chamberlain deposit is the largest 
in the United States, large enough 'to supply 
all our demands for hundreds of years to 
come, if developed. 

3. The Bureau of Mines already has a plant 
there with months of experimentation be-
hind it. · 

4. That plant will be idle, the proving of 
large scale production possibilities will stop, 
unless funds are provided to go ahead. 

5. The Bureau recommends going ahead. 
The importance of manganese is known 

to everyone. Every ton of steel requires 
14 pounds of it. We have passed all kinds 
of legislation and taken expensive steps to 
insure a supply-from abroad. I distinctly 
remember one bill that authorized $200,000,-
000 for cargo ships and the principal · ar­
gument for them was to haul manganese. 
Ships that took critical material, men, and 
time. Ships that could be sunk. 

The enormous size of the manganese de­
posit in the b!uffs of the Missouri River · 
in the vicinity of Chamberlain is recog­
nized by all authorities. Dr. Dean, assist­
ant director of the Bureau of Mines, at page 
721 of the hearings' before your subcom-
mittee this year, said: · 

"In Chamberlain, S.Dak., we have a man­
ganese deposit of such enormous extent that 
it would supply manganese for an unlim­
ited number of years, but it is a very low­
grade deposits." 

And at page 779 he said: 
"It is very important that we have in a 

completely worked out and proper shape the 
processes by which we can use such large 
deposit s as those in Chamberlain, S. Dak., 
and a large deposit at Artillery Peak, Calif., 
Batesville, Ark., and so on." 

The Bureau of Mines and the Metals Re· 
serve Company have been exploring the field 
and experimenting in the field for two sea· 
sons. Two proposals for operation in the 
field have been considered-and were under 
consideration at the time the Budget esti· 
mates were prepared. Neither was far enough 
along for a decision to be reached at that 
time. Otherwise, I believe, there would have 
been a Budget estimate for what is now pro­
po~ed. From a memorandum by Dr. Sayers, 
director of the Bureau, under date of June 5, 
I quote: 

"An estimate has been made that a com­
mercial plant capable of treating 20,000 tons 
of shale per day to produce 175 tons of 61· 
percent manganese sinter and 200 tons of 
pig iron on a daily basis might produce the 
manganese sinter for about $40 per ton. The 
complete plant of this size would cost from 
eight and one-half to nine million dollars." 

And then he says: 
"Before risking an expenditure of this size, 

it would appear that the next logical step 
would be the construction and operation of 
semicommercial plants on a scale that would 
recover 50 tons of nodules per day from some 
1,300 wet long tons of shale and produce 
about 12 tons of sinter assaying 61 percent 
manganese, an operation about one-fifteenth 
that indicated above." 

And this is Dr. Sayers• estimate of the cost: 
"The cost of construction, equipment, and 

12 months' operation using the Bureau of 
Mines' equipment now stored at Chamberlain 
as a nucleus, would approximate $900,000. A 
credit of about $200,000 might be derived 
from sale of products. If this be deducted, a 
net of $700,000 would result." 

It should be noted, however, that a para­
graph in the bill would put proceeds from 
Bureau sales in the general fund of the 
Treasury, so that while the net cost might 
be only $700,000. the full amount of $900,000 
should be provided here. If the conferees 
think it wise to reduce the item, however, 
the project could be divided, as indicated in 
this final sentence of Dr. Sayers' letter: 

"A sum of $625,000 should be reserved for 
the mining, milling, calcining, and matte 
smelting operations in South Dakota, and 
$275,000 would be needed at some point where 
suitable power and other requirements for 
the matte refining step are available." 

At the matte smelting stage we would have 
a manganese product for which there is a 
definite demand and what could be done with 
it is known to everyone in the steel industry. 
To carry forward this work at Chamberlain 
to that point is the very least that should 
be done . · 

Remember-
1. This deposit alone can supply all our 

needs when the process proposed is demon· 
strated on this semicommercial scale. 

· 2. Two years of specific research and an ex­
perimental plant representing several hun­
dred thousand dollars will be put on the shelf 
if funds for continued operation are not 
provided. 

3. The reason why a Budget request was 
not made on this item 1s that at the time 
Budget requests were being prepared, an 
$8,000,000 project was under consideration 
and only lately has it been determined that 
it would be better to proceed on the smaller 
scale here proposed. 

Knowing that the conferees on the Interior 
bill believe in the proving and developing of 
our own resources, and believlng that they 
will see the possibility of eventual enormous 
savings and contribution to our war . effort 
through continuation of this project, I leave 
the matter in their hand's with confidence. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion of the gentleman from Okla­
homa to insist on the disagreement of the 
House to Senate amendments 162 and 
163. 

The motion was agreed to. 
The SPEAKER. Th6 Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 169: Page 91, line 21, in­

sert: 
"Magnesium pilot plants and research 

(national defense): For all necessary ex­
penses, without regard to section 3709 of the 
Revised Statutes, for the conduct of inves­
tigations and development of methods for the 
recovery of magnesium from domestic raw 
materials, including naturally occurring 
brines, salt deposits, dolomite, magnesite, 
and brucite, by hydrometallurgy, direct re­
duction, and electrolytic methods, including 
laboratory research; maintenance and opera­
tion of pilot plants; procurement of necessary 
materials and ores for metallurgical tests; 
purchase or lease of land; construction and 
equipment of buildings to house pilot plants, 
including employment by contract or other-

- wise at such rates of compensation as the 
Secretary of the Interior may determine of 
engineers, architects, or firms or corporations 
thereof necessary to design and construct the 
buildings and pilot plants; supplies ·and 
equipment; travel expenses; not to exceed 
$8,000 for personal services. in the District of 
Columbia; not to exceed $750 for printing and 
binding; purchase in the District· of Columbia 
and elsewhere of other items otherwise prop­
erly chargeable to the appropriation "Con­
tingent expenses, Department of the ' Inte­
rior"; books of reference lind periodicals; 
special wearing apparel and equipment for 
protection of employees while employed; and 
the operation, maintenance, and repair of 
three passenger-carrying automobiles; $525,-
000: Provided, That the Secretary of the Inte­
rior, through the Director of the Bureau of 
Mines, is authorized to accept buildings, 
equipment, and other contributions from 
public or private sources for the purposes 
hereof, and to operate said plants in coopera­
tion with other agencies, Federal, State or 
private." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment. 

The Clerk read as follows: 
Mr. JoHNSON of Oklahoma moves that the 

House recede from its disagreement to the 
amendmeht of the Senate numbered 169 and 
agree to the same with an amendment as 
follows: In line 24 of said amendment strike 
out "$525,000" and insert "$225,000." 

The SPEAKER. The question is on 
the motion. 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 172: Page 93, line 23, in· 

sert:.. "Drainage tunnel, Leadville, Colo. (na· 
tiona! defense) : For all expenses necessary, 
without regard to section 3709 of the Revised 
Statutes, to construct, operate, and maintain, 
independently or in cooperation with public 
or private agencies, a drainage tunnel, includ­
ing lateral tunnels, to drain mining land in 
the Leadville, Colo., mining district, includ­
ing the acquisition by purchase, condemna· 
tion, or donation of lands rights-of-way, or 

. other interests in lands, or. other property; 
the engagement by contract or ot~erwise at 

. such rates of compensation as the Secretary 
of the Interior may determin·e, of individuals, 
firms, or corporations, necessary to design 
and construct the tunnel; purchase, not to 
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exceed $2,700, operation, maintenance, and 
repair of motor-propelled passenger-carrying 
vehicles, which may be used for transporting 
employees from their homes to temporary 
locations of employment; purchase of special 
wearing apparel or equipment for the protec .. 
tion of emloyees while engaged in their work; 
not to exceed $13,000 for personal services in 
the District of Columbia; and other items of 
expenditure otherwise properly chargeable to 
the appropriation 'Contingent expenses, De· 
partment of the Interior'; $1,500,000, to re­
main available until expended." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment, which 
I send to the Clerk's desk. 

The Clerk read as follows: 
Mr. JOHNSON of Oklahoma moves that the 

liouse recede from its disagreement to the 
amendment of the Senate No. 172 and agree 
to the same with an amendment as follows: 
In line 21 of said amendment, strike out 
"$1,500,000" and insert "$1,400,000." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield such time as he may de­
sire to the gentleman from Colorado 
[Mr. RocKWELL]. 

Mr. ROCKWELL. Mr. Speaker, in 
order that the Members of this body may 
know the purpose of this appropriation 
of funds for this tunnel to unwater mines 
at Leadville, Colo., I wish to make a brief 
statement. 

In March of this year, the Director of 
the Zinc Division of the War Production 
Board met with the two Colorado Sen­
ators and me. to discuss the problem of 
making available more zinc for war pur­
poses. 

It seems that our zinc smelting facil­
ities are adequate to take· care of military 
and essential civilian requirements, but 
to keep these smelters operating to ca­
pacity, it now is necessary to import two­
fifths of our total zinc concentrates. In 
1944, about one-half of our requirements 
would have to be met by imports. The 
zinc ore reserves upon which this coun­
try has been depending are very low and 
in many districts are running out at 
the present rate of use. New supplies 
must be found therefore, that will start 
producing within the space of a year and 
a half. 

The Leadville district, in the past, was 
one of the best producers of lead and 
zinc in the United States. Operations 
were stopped there in 1930, because of 
the cost of pumping excessive water and 
the low prices for metals. This tunnel 
will drain out the water and make acces­
sible potential ore resources that remain 
to be mined. 

From 1860 to 1935-according to U. S. 
Bureau of Mines statistical reports­
there have been mined over 20,000,000 
tons of ore including the following 
amounts of the strategic ores: 

Zinc, 694,160 tons, valued at $94,900,-
871. 

Lead, 1,011,505 tons, valued at $92,001,-
866. 

Copper, 48,967 tons, valued at $14,-
560,187. 

Manganese, 936,024 tons, valued at $4,-
103,95Z. 

Since the Leadville area is so highly 
mineralized, it is estimated that the 
drainage afforded by the tunnel will 
open up 720,000 tons of recoverable zinc 

ore, which runs 16-percent zine. At the 
present time, a very large part of our 
zinc comes from Canada, Australia, Mex­
ico, South ~~erica, and Africa, and 
therefore, the opening up of domestic 
mines will help to relieve the shipping 
.problem and remove our dependence up­
on the dwindling supplies of these coun­
tries. 

The project has been carefully gone 
over by the Board of Economic Warfare, 
the Mining Division of the War Produc­
tion Board, and by the Bureau of Mines. 

The tunnel is to be 2% miles long 
with laterals of a total of a little over 
a mile in length branching from the 
main shaft. The tunnel will be drilled 
through solid rock which will make the 
cost of upkeep very small. 

An attempt to get Reconstruction Fi­
nance funds was made, but this method 
of financing would not be possible in 
sufficient time for the mines to get into 
production and be of any help in our 
war effort. Titles are held by hundreds 
of persons, and there are many conflict­
ing and contested claims. The R. F. C. 
would not make a loan until a great 
amount of work clearing such titles had 
been done, and the legal proceedings 
necessary would take many months. 
Any such difficulty is removed by making 
a direct appropriation, which is the only 
feasible way of getting this vital metal 
into the factories. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question on 
the pending motion. 

The previous question was ordered. 
The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 173: Page 96, line 4, in­

sert "The Bureau of Mines is hereby author­
ized to sell directly or through any Govern­
ment agency, including corporations, any 
metal or mineral product that may be manu­
factured in pilot plants operated from funds 
appropriated to the Bureau of Mines, and the 
proceeds of such sales shall be coverf:ld into 
the Tresaury as miscellaneous receipts." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I . move that the House recede 
and concur with an amendment. 

The Clerk read as follows: 
Mr. JoHNSON of Oklahoma moves that the 

House recede from its disagreement to the 
amendment of the Senate No. 173 and agree 
to the same with an amendment as follows: 
In line 1 of said amendment, after the word 
"authorize", add the following: ", duri;lg the 
fiscal year 1944." 

The motion was agreed to. 
The SPEAKER. The Clerk will report . 

the next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 174: Page 96, line 10, strike 

out "$8,640,225" and insert "$18,742,600." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House further 
insist on its disagreement to the amend­
ment. This is the total for the Bureau 
of Mines. 

The motion was agreed to. 
The SPE~. The Clerk will report 

the next amendment in disagreement. 
The-Clerk read as follows: 
Amendment No. 184: Page 106, line 9, strike 

out "$90,000" and insert "$115,000, including 

not to exceed $11,300 for the purchase of the 
land, buildings, and other privately owned 
property at the United States Rabbit Experi­
ment Station at Fontana, Calif." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in Senat~ amendment num­
bered 184. 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 190: Page 109, line 1, strike 

out "$4,147,350" and insert "$4,873,205." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment. 

The Clerk read as follows: 
Mr. JoHNSON of Oklahoma moves that the 

House recede from its disagreement to the 
amendment of the Senate No. 190, and agree 
to the same with an amendment as follows: 
In lieu of the ,sum proposed, insert "$4,456,-
390." 

The motion was agreed to. 
The SPEAKER. ' The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 192: Page 109, line 18, 

strike out "$4,897,350" and inSert "$6,123,205.'~ 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment which 
I send to the Clerk's desk. 

The Clerk read as follows: 
Mr. JoHNSON of Oklahoma moves that the 

House recede from its disagreement to the 
amendment of the Senate No. 192, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed, insert "$5,456,• 
390." 

The motion was agreed to. 
The SPEAKER. The Clerk will report . 

the next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 194: Page 110, line 7, after 

the word "outfits" insert "plans and speci­
fications for vessels, or for contract personal 
services for the preparation thereof." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 
The SPEAKER. The Clerk will re­

port the next amendment in disagree­
ment. 

The Clerk read as follows: 
Senate amendment No. 200: Page 118, line 

17, insert the following: "SEc. 9. The appro­
priations and authority with respect to ap­
propriations contained herein shall be avail­
able from and including July 1, 1943, for the 
purposes respectively provict'ed in such appro­
priations and authority. All obligations in­
curred during the period between June 30, 
1943, and the date of enactment of this act 
in anticipation of such appropriations and 
authority are hereby ratified and confirmed 
if In accordance with the terms thereof." 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
l'be Clerk read as-follows: 
Amendment No. 201: Page 119, line 1, strike 

out "8" and insert "10." 
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Mr. JOHNSON of Oklahoma . . Mr. 

Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 
A motion to reconsider the votes by 

which action was taken on the several 
motions in connection with the confer­
ence report was laid on the table. 

Mr. JOHNSON of Oklahoma. • Mr. 
Speaker, I move that· the House further 
insist on its disagreement to the Senate 
amendments which are still in disagree­
ment and request a conference wit'1 the 
Senate. 

The motion was agreed to. 
The SPEAKER appointed the follow­

ing conferees: Messrs. JoHNSON of Okla­
homa, FITZPATRICK, KIRWAN, NORRELL, 
CARTER, JONES, and JENSEN. 

LEAVE OF ABSENCE 

By unanimous consent, Mr. KENNEDY 
was granted leave of absence, for 1 day, 
on account of attending a funeral. 

EXTENSION OF REMARKS 

Mrs. ROGERS of Massachusetts. Mr: 
Speaker, I ask.unanimous consent to ex­
tend my own remal'ks in the RECORD and 
include therein a letter written to Mr. 
Davies from the Oil Controller of Canada 
regarding oil and gasoline rationing 
there. They have a very much better 
system than we have. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 
Mr. CLASON. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the RECORD and include there­
in excerpts from a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 
Mr. O'KONSKI. Mr. Speaker, I ask 

unanimous consent to extend my own­
remarks in the RECORD and include 
therein some speeches. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis­
consin? 

There was no objection. 
Mr. JUDD. Mr. Speaker, I ask unani­

mous consent to extend my own remarks 
in the RECORD and include therein a 
cablegram. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min­
nesota? 

There was no objection. 
Mr. KILDAY. Mr. Speaker, I ask 

unanimous consent that the gentleman 
from Texas [Mr. THOMAS] be permitted 
to revise and extend his own remarks 
in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas. 

There was no objection. 
ENROLLED BILLS AND JOINT RESOLUTION 

SIGNED 

Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com­
mittee had examined and found truly 
enrolled bills and a joint resolution of 
the House of the following titles, which 
were thereupon signed by the Speaker~ 

H. R. 2349. An act to adjust the pay status 
of warrant officers temporarily commissioned 
in the Army of the United States; 

H. It. 2943. An act to provide for the dis­
posal of certain records of the United States 
Government; 

H. R. 3026. An act relating to appoint­
ments to the United States Military Academy 
and the United States Naval Acaqemy in the 
case of redistricting of congressional dis­
tricts; and 

H. J. Res.139. Joint resolution consenting 
to an interstate on compact to conserve oil 
and gas. 

The SPEAKER announced his signa­
ture to an enrolled bill of the Senate of 
the following title: 

S. 1109. An act to increase by $300,000,000 
the amount authorized to be appropriated for 
defense housing under the act of October 14, 
1940, as amended, and for other purposes. 

ADJOURNMENT 

Mr. RAMSPECK. Mr. Speaker, . I 
move that the House do now adjourn. 

The motion was agreed to.; accordingly 
<at 6 o'clock and 19 minutes p. m.) the 
House adjourned until tomorrow, Sat­
urday, July 3, 1943, at 12 o'clock noon. 

COMMITTEE HEARINGS 
COMMITl'EE ON THE PUBLIC LANDS 

There will be a meeting of the Com­
mittee on the Public Lands at 10:30 a. m., 
Saturday, July 3, 1943, for the purpose of 

- considering H. R. 2596, . to protect naval 
petroleum reserve No. 1, and such other 
matters as may properly come before the 
committee. 

EXECUTIVE COMMUNIC~TIONS, ETC. 

Under clause 2 of rule XXIV, execu­
tive communications were taken from 
the Speaker's table and rHerred as 
follows: 

532. A letter from the Chairman, United 
State Tariff Commission, transmitting a 
copy of the estimates of and justification for 
personnel requirements of the Tariff Com­
mission for the fiscal quarter ending Septem­
ber 30, 1943; to the Committee on the Civil 
Service. 

533. A letter from the Attorney General, 
trr.nsmitting a report stating all of the facts 
and pertinent provisions of law in the cases 
of 163 individuals whose deportation has been 
suspended for more than 6 months under 
the authority vested in him, together with a 
statement of th::J reason for such suspension, 
pursuant to the provisions of section 19 (c) 
of the Immigration Act of 1917, as amended 
by the acts of June 28, 1940, and December 
8, 1942, and referring to his letter to the 
Congress dated January 7, 1942 (H. Doc. No. 
541), reporting similar cases; to the Com­
mittee on Immigration and Naturalization. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports 
of committees were delivered to the 
Clerk for printing and reference to the 
proper calendar, as follows: 

Mr. BLAND: Committee on the Merchant 
Marine and Fisheries. S. 1242. An act to 
authorize appropriations for salaries and 
expenses, Office of Fishery Coordination; with­
out amendment (Rept. No. 642). Referred 
to the Committee o! the Whole House on the 
state o! the Union. 

Mr. PETERSON of Florida: Committee on 
the Public Lands. H. R. 2801. A bill to pro­
vide for the appointment of an additional 
Assistant Secretary of the Interior;'· with 
amendment (Rept. No. 644). Referred to the 
Committee of the Whole House on the state 
of the Union. ' 

Mr. MURDOCK: Committee on the Public 
Lands. S. 378. An act to provide for the 
addition of certain .land in the State of Ari­
zona to the Montezuma Castle National 
Monument; without amendment (Rept. No. 
645). Referred to the Committee of the 
Whole House on the state of the Union. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
· bills and resolutions were introduced 
and severally referred as follows: 

By Mr. GILLIE: _ 
H. R. 3103. A bill to authorize a preliminary 

examination and survey of the Maumee 
River and tributaries, Indiana and Ohio, for 
fiood control, for run-off and water-flow re­
tardation, and for soil-erosion prevention; to 
the Committee on Flood Control. 

By Mr. MAAS: 
H. R. 3104. A bill to further amend the 

Pay Readjustment Act of 1942; to the Com­
mittee on Military Affairs. 

By Mr. PlULBIN: 
H. R. 3105. A bill providing for rebates of 

motor vehicle use stamp tax; to the Com­
mittee on Ways and Means. 

By Mr. WHELCHEL of Georgia: 
H. R. 3106. A bill to restore former basis of 

compensation and allowances of postmasters 
and postal employees, and for other purposes; 
to the Committee .on the Post Office and Post 
Roads. 

By Mr. ANGELL: 
H. R. 3107. A bill to amend the Reconstruc­

tion Finance Corporation Act, as amended; 
to the Committee on Banking and Currency. 

H. R. 3108. A bill to continue the pay of 
all persons serving in the armed forces of the 
United States for 1 year after the termination 
of the present conflict; to the Committee on 
Military Affairs. 

By Mr. HOLMES of Massachusetts: 
H. R. 3109. A bill to amend the Communi­

cations Act of 1934, as amended; to the Com­
mittee on Interstate and Foreign Commerce. 

By Mr. BUSBEY: 
H. R. 3110. A bill to provide for the return 

of unabsorbed premiums for war damage in­
surance, to amend the Reconstruction Fi­
nance Corporation Act, as amended, and for 
other purposes; to the Committee on Bank­
ing and Currency. 

By Mr. KEE: 
H. J. Res.146. Joint resolution authorizing 

the making without avoidable delay of agree­
ments between the United States and the 
several United Nations to secure and main­
tain law, order, and peace among the nations 
of the world; to the Committee on Foreign 
Affairs. 

By Mr. SABATH: 
H. J. Res. 148. Joint resolution to permit 

the diversion of waters from Lake Michigan 
to safeguard the public health; to the Com­
mittee on Rivers and Harbors. 

By Mr. BOREN: 
H. Res. 284. Resolution authorizing the ex­

penses of conducting the investigation au­
thorized by House Resolution 98, Seventy­
eighth Congress; to the Committee on Ac­
counts. 

By Mr. WHITE: 
H. Res. 285. Resolution to authorize the ap­

propriation of $5,000 for the investigation to 
be undertaken under the provisions of House 
Resolution 262; to the Committee on Ac­
counts. 
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By Mr. Dms: 

H. Res. 286. Resolution to establish an in­
ter-Government committee; to the Commit­
tee on Ru1es. 

By Mr. KLEIN: 
H. Res. 287. Resolution establishing a se­

lect committee to investigate the causes of 
and forces behind the recent race riots; to 
the Committee on Rules. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. CLASON: 
H. R. 3111. A bill for the relief of William 

D. Ellison; to the Committee on Military Af­
fairs. 

By Mr. DIMOND: 
H. R. 3112. A bill to confer jurisdiction 

upon the Court of Claims to hear, determine, 
and render judgment upon the claim, or 
claims, of Werner A. S. Ohls, of Anchorage, 
Alaska; to the committee on Claims. 

H. R. 3113. A bill to confer jurisdiction upon . 
the Court of Claims to hear, determine, and 
render judgment upon the claim or claims 
of Gust Haller, of Palmer, Alaska; to the 
Committee on Claims. 

By Mr. MARTIN of Iowa: 
H. R. 3114. A bill for the relief of Ruth 

Coe; to the Committee on Claims. 
By Mr. KEFAUVER: 

H. R. 3115. A bill granting a pension to Mrs. 
Julia Hinton; to the Committee on Invalid 
Pensions. 

By Mr. O'CONNOR: 
H. R. 3116. A bill for the relief · of Emmett 

Shaw; to the Committee on Claims. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

1837. By Mr. HAGEN: Petition of Anna 
Craik, Thief River Falls, Minn., and 25 other 
signers from that community, urging enact­
ment of House bill 2082, providing for the 
stoppage of the manufacture and sale of alco­
holic beverages for the duration of the war, 
in order to remove one of the chief causes of 
absenteeism, to conserve shipping space, and 
to prevent the waste of untold amounts of 
money and huge quantities of food, coal, 
iron, rubber, and gasoline; to the Committee 
on the Judiciary. 

1838. By Mr. KENNEDY: Petition of the 
Sons of the Revolution concerning the use 
of our flag; to the Committee on the 
Judiciary. · 

1839. By Mr. LUTHER A. JOHNSON: Peti­
tion of Murry Leach, vice president and gen­
eral manager of Loose-Wiles Biscuit Co., 
Dallas, Tex., opposing House bill 2100; to the 
Committee on Patents. 

1840. By Mr. ANGELL: Petition of the stu­
dents at Michigan State Normal College and 
friends or members of the Alpha Chapter of 
the International Council for Exceptional 
Children, asking for the enactment of House 
bill 496; to the Committee on Education. 

1841. By Mr. LANE: Resolution of Mayor 
W. A. Bennett and City Council of Worcester, 
Mass., concerning a more equitable distribu­
tion of gasoline and fuel oil; to the Commit­
tee on Interstate and Foreign Commerce. 

1842. By Mr. MOTT: Petition signed by 
H. J. Hart, of Tillamook, Oreg., and 34 other 
citizens of the State of Oregon, urging the 
enactment of House bill 2082; to the Com­
mittee on the Judiciary. 

SENATE 
SATURDAY, JULY 3,1943 

<Legislative day of Monday, May 24, 
1943) 

The Senate met at 12 o'clock noon, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

God of our fathers, to whose kingdom 
of justice and love the future belongs, 
it is Thy might which hath made and 
preserved us a nation. Standing this 
day on the threshold of an immortal 
date which has engraved itself forever 
on the fast-hurrying years and whose 
scarlet threads are woven into the grate­
ful memory of every true patriot of the 
Republic, we lift our joyful praise for the 
American dream-the dream of a land 
where the people rule, of a state wliich 
is the instrument of the common good, 
of a union which finds room for the rich­
ness of diversity. 

In this solemn hour of the supreme 
test of .Aimerica's faith, when deter­
mined foes deny, defy, and would defile 
the very conceptions and aspirations 
which to us, nurtured in liberty, make 
life precious and sacred, may this Na­
tion under God have a new birth of free­
dom. If the way to victory is long and 
difficult and at · crimson cost, still keep 
our wills steadfast and our faith strong 
as was the faith of our fathers when 
they built this Nation of our love and 
prayer. May our flag, born in the trag­
edy of strife, be an inspiring symbol to 
all the world ·that out of today's death 
and night shall rise the dawn of an 
ampler life for all mankind. May we 
bear our full -part in freedom's crowning 
hour that we may tell our sons and 
daughters who will live in the light of 
the new day, "I saw the power of dark­
ness put to flight. I saw the morning 
break!" We ask it in the dear Redeem­
er's name. Amen. 

THE JOURNAL 

On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the calendar day Friday, July 
2, 1943, was dispensed with, and the 
Journal was approved. 
MEETING OF EMPIRE PARLIAMENTARY 

-ASSOCIATION AT OTTAWA, CANADA 

Mr. AUSTIN. Mr. President, the Mem­
bers of the Senate who were appointed 
under authority of Senate Concurrent 
Resolution 14, adopted by the Senate on 
June 18, 1943, except~ng one Member 
who was unable to leave Washington be­
cause of his official duties here, attended 
the meeting of the Empire Parliamentary 
Association, Dominion of Canada Branch, 
during the period June 26 to June 30, as 
guests of that association. All of the 
Members of the House of Representa­
tives who were appointed under this res­
olution, which was adopted by the House 
of Representatives on June 22, also at­
tended that meeting. 

Delegations from the United Kingdom 
Parliament and from the legislative 
bodies of Australia, New Zealand, and 
Bermuda also participated. 

The subject of study and informal dis­
cussion was the qualification and capac­
ity of democracies to win the war and 
to attain peace that will prevail through­
out the world. 

The discussions were marked by eager­
ness for information, candor of expres­
sion, and friendly understanding. 

No obligations were sought or under­
taken, but consequences of aigh value in 
mutual -understanding were realized. 

The hospitality for which Canadians 
are famous was greatly appreci~ed by 
all their guests. . ' 

The Prime Minister of Canada, the 
Right Honorable W. L. Mackenzie King, 
in the House of Commons debates of 
Tuesday, June 29, 1943-volume LXX"AI, 
No. 99; page 4217-referred to that con­
ference. 

I ask unanimous consent to have in­
serted in the RECORD, at the conclusion 
of my remarks, a copy of that House of 
Commons Recol'd, pages 4217 and 4218, 
containing the remarks of the Prime 
Minister of Canada and those of the 
leader of the opposition, Mr. Gordon 
Graydon, as well as those of the mem­
ber from Rosetown-Biggar, Mr. M. J. 
Coldwell, who, by the way, called on us 
afterward here in Washington, an.d the 
member from Lethbridge, Mr. J. H. 
Blackmore. 

I concur in the opinion of the Prime 
Minister of Canada that "the resolution 
itself will in time become an historic 
document," and I believe that this first 
meeting of Members of the Congress of 
the United States with members of the 
Empire Parliamentary Association is the 
beginning of a relationship among those 
bodies-which are closest to the pe :Jple 
o£ the democracies-having endless pos­
sibilities of understanding and achieve­
ment. 

On our return to Washington the Con­
gress was honored by a visit from the fol­
lowing members of the Empire Parl-ia­
mentary Association on June 30 and 
July 1: 

The Right Honorable Viscount Stans­
gate, P. C., D. S. 0., D. F. C., leader of 
United Kingdom delegation-William 
Wedgwood Benn; Sir John Wardlaw­
Milne, K. B. E., M. P., deputy leader of 
the United Kingdom delegation; the 
Right Honorable Sir Percy Harris, Bt., 
M. P.; Sir Howard d'Egville, K. B. E., 
LL. D., editor of the publications of the 
Empire Parliamentary Association and 
secretary of the United Kingdom branch 
of the association, representing the 
United Kingdom. 

The Honorable Thomas Vien, K. C., 
Speaker of the Senate of Canada; Mr. 
John G. Diefenbaker, K. C., M. P.; Mr. 
M. J. Coldwell, M. P.; Mr. Lionel 
Chevier, K. C., M.P.; all of the Domin­
ion of Canada branch. 

David Oliver Watkins, M. P., leader of 
the Australian delegation. 

Leonard George Lowry, M. P., leader 
of the New Zealand delegation. 
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